THE BANKER

+1 95| @

BANK OF THE YEAR

BANK OF THE YEAR 2023 | EEEREEEEE

Tl s



« praBhu Bank

Board of Directors

J>dlcddd Al




< pPraBhu Bank

yfafeifer (Qier) ust

S J>dreicd JfAfd,
U3] b fAlHes
SR, DS |
A : Ul (M=) BorYes JTRED! aR |
dIaRY,
3Tcre .o1.UT/3. .51 U1/ .1/ JMIUADT TSl ... §3o7 J1/BIA o

SBD! AURESD! FRIATS A 20T ATeT GV AReT Q I17 JHAR BTG 99:00 T37 Y S AMNSSD! Dodld BIfcid, a3
TR, BTSN Gol TSAT A ATENRUT ASHTSHAT TAA JURXAT 7S BABET G (STUfran JRSMON gol IAcror STedbIeT 3ch ATENUT AT
T 178 foruferam AgMON oS dAdclal Ja JTeianT ST e J.51.U1/3.91.51.U1/31. U1/ JTSuIfeAasT ast
o....... S0 T SopT AAEST 4t oS IR/ETG YA JFahfoid T UoTedd &/8f |

TSI foT[Th STechl cAThap]

G3dAd oidiol :

RIREIGT URad of./ e &.: foraieeD,

[ RIN]

e, R

SoTeT

JRREGH &./RFITE 5.
RIRD! YbR AWMD | FIATERT
dRR AT

(cheea : AT UMM (W) Ul ATENRUT A GJoTocl DBIFA 8T HUST 30N U SDI Bog DI TERIRE, DTSS! al
R IBIER U TAMICTT (NS DA, BIGHTSIN UL IRATS] Toies 1)

A5 afficn ATERUT AT JUFAIBT AT

Ya-UA
QRIS UREUS &f./BFIE .
AIETSR! o, R :
<RI YA . B LR (.
QRIRETGNDT EIaAA
(T YA USHAT AAREIGDT Glld, GIA[A JfeTarsd JUS Feerd I ASBEI YA J1ei AT YALT U5 UL Jig] Uoies 1)

fl

DIt Afaa




6 &, £ &= w O

o a

90.
qQq.
Q.
Q3.
Q8.
Qu.
9&.

90.

qc.
Q.

Q0.

QA.

AR.

Q3.
Q8.
V.
Q&.

Q0.

AT,

fawer 3t

qIffics ATENRUT JHTDT JTIoT

HEIETD! FHoded

J>aIcTes AfAfaeh! aics Ufddcar

IS Yol, 2063 DT ST 0R JUGHI (8) JGARD! JAARTH [EG=UT
RIS & e foTabIRIeT foaIdiactl, 2003 T f3TIdT 6 T Juferdt () IHoT JTafeer fErauT
3IRATT JRMAST JFaloE AMed SGUICTON UfAAGoTD! AR
qcTolicaTen o181, Thatl cToma, MFGIen el [l AIdal
CTRUREIB D! Ylddcol

UBIhA (O J/aATDT [FauT

EBIRd GIbI GlIdATe! [AaRUT

EdBIRd 369 ¥ 3Jelondn [aavut

TBIcRa SiFacian aTedh! URkadeidn! faaut

UBIRA o1I1¢ JdTE faaRuTr

TIAT ofifd e oAl Jdeat Ruuliad

THRIRd O 3aIATD! [AaRUIDRT ST SGIAED

EPBIRd SlbI GIdrAlel [AaRUTh! AT SIgjIUED

3T qer AR [FAUES

Ul JADIFED
IR ||| JFecEh Raur

oA A a1 X SRATAET STEchT [T AU qetl

73] TS .Y 311.d. Q0TO/OTA I HIANULNETDBD Uladce! I Afa i [&aur
T3] ICDH ATDE . 3M.d. Q0TO/OTA BT AU T D! Ufdgal I AfdTTa s [a=ur

T AT YeBIRTeT JTof TR UgTeT JTof 5haidTl ol. A.JDBAEIE QUMDY fEIe2Tal

JUTET ME FBETE UL fIRIGTRS Ul ST UrAfBh

<MAT DT AFaGET =T

EaIcodl DIIoe Jddctl [Aaur

St 31.d. 20TO/0Tq JiT IR [T A&, Bi3e sfcpy da JED
I JI3TITeT A>ATTGIh] DEl SHCThRD

SIS AIMed ATENRVT JSHTDT DE IbTTDED

a8
9©
aQ
Q0
Q9
Q&
Q0
T
Q
39
R
Yo
Cq
to
QT
QR
QoY
Q00
Q98
9aQ
a0
Q9
QY
QT

AR



< pPraBhu Bank

yg] §b fAfes
SEITRc, DISITS!
453! aiffas JTENRUT Jail S0l ATaoen Jaoll

MU ARG FRIIHNARD,

fA 20T WA YA 00 I FAD! J>TUTAD AlAADT Al A IS JocHD! vl FRAIGIA AY Ug] b fAlTSSD
A5l aIfcs ATENRUT Jal [AFAAKT [AVIAFS 3UR BABeT JAT AU JTot SBADT (A, T I AT II0! HEDIH
QRIREIGN ARIGANARBD! JUFATD! ST 3IGRIE & |

JaT go fAifd), TATeT I A

JoM ol fIfd : Q0TA ST T R I ASTAR (TEIAR A Q0Y Soad 93 ARA)
o : Q@G 99:00 37 |

FeIreT : oD DodIY DT, TEAGH, DIOITI! |

BETHGTD! YIAARD
() J1eTlod YIdIq :
Q. 3M.d. Q0TO/0TA BT J>UIeTds AAAD! UAdGel 3UR BB I UIRA JTof |
Q. CIAUAEIGd! Ufddcel AR 3M.d. Q0TO/0TA AR IaTATD! (AT, SBI-aIarATel faur I ATEr raferepr
SI0IE, UdTE fAGRUT oTRIqanT [T fAaRuT 3uR 8hd I UIRd JTof |
3. Y YD JRNIDG BIUoh U TIAMCH fARNES I Uy ICH AIDE [AINESdI 3M.d. Q0TO/0Ca BT [T
a1 JfFAD! easlaad (Consolidated) T AU 3R BABGE I UIRA 1o |
8. dob gl AT I I VoI, Q003 W CHI &3 TAT BIUel Uai, Q0&3 DB GWI 999 SN
M. Q0TI/OTR bl TN AU AfAGD! RIGIRY AN RAULed G g Jlof I forsTenT
IR BTElfUT JTot YIaTd 3UR BAhal I UIRkd JTof |

Y. AIAUD JHFSIC 3 ol I ARV FSHRAIC 3 576l FNd I & (B) Fall IsauTcAbaDD! forardat It |
& fafae |
I>ATcTch AfSifaco! =Tt
33 B1USTR
DIl AT

23 3 o ufddear &



« praBhu Bank

JATENRT J3T Jddctl 36 Sl -

Q.
Q.

9o.

9q.

Q.

Q3.

Q8.

g

RIS HRIGANARD D! JATEThT AT B YRahl AAMIATIA AN Gol el [IBIGIhI 90:00 FCRA Joell I[oB |
Sobop! ARG Gl febaTaal ol &al aTedhl FAAREGIEBCT 3 T YA Sba HaTaT ST el I BAGA IR
Gl UI3at B | oleTcich SRIREGTRD D! dbaIC SaTcTadd! ARETd T forsiet Ggch JTReb! UfAfGiEIeT JaTTet 81T f&fet I
BTG JTol Adorsa] | ARAFEIED D Gal RBATSa JIETADT DU olldl SIALD! CARBATS T JIETdD HIfToE |
AYTHDUAT BT S1GCT TI TARBD! AT AR [T JIAIATHT TIIAT AIBERED IR Jrailond AIBER d [eTTgde
JiSAloNd IR UFATAfEIST I AT TG Tgot AIGBEIR FHollolld STIRDI ARAEGNEBD! &l BTG STADY it URST
3C01A STETh B ATET SATBe! ATENRUT HSTSH ST fo7al UT3oies |

JSHTSTT AT 76T I BABGE TGl ST UTATSHEr (FIar=) foTeeh JTet aiRor IREEeT Sabah! 3Tahi dyol ARIREGS Il
ylefeier (Urer) fSigeh Jlot Ackorda |

TS (Ward) fTgch gol TNl Jall JT §qf 9TocT 8T TUST 3NA UIAGTRIUST (WA BRT) AUF SbdT Dodld
BT SERITES, DBISHTSIA &al IRTS AT ol |

TSI (Wrar=) forch It JArehT AT UIATSITEST (WAt BIRaT) &al JIRTS JhUIE UlAfeifel s I 31eh! Urdfoiel forch
JTet TR ANt Jaal TS JB ol STGET 8 HUCT 30N I SbdDT BoEY BRI TIRART], BIGIATSII ] U |
STt GrAfGifEr (UTert) ol Bebotl GWl 8 X Y SIS o |

U ARG Uh fec] a6t UAGIRT (TIar=) forIes JRDT SIaATHAT ST & AT §G JNRTDII SR cAIAT A
yfafeiter (Urerft) §e goid |

UMM (M) fSh JTot QAREToel dyof WBIRUIART cIAT UTAfRTer (W) §e= I 3Mb AN uRerd o7s A
fRPATdN G¥a=Ad IR 38 fRTch! Uikl ¥ad: §e §olws |

fafrer R siodofd yLer JTef aigeT AREIsNeT SMBET URH ot Uladd! [ANIdh! JFacta Jall gajdieal © et 3oNd A
TBBT BE BT SToTBI o] ol | AL ST ST [N JUR BThe Il Afdbol ol |

fAA 20TA/0Q/90 ITY 9 f&aTadT AT ARR GIRAA AT &l 66 (b Teilal) MRS | SIUId ISch TTFAUSST [ATHACS
fARY 0T9/0Q/9& JIAITH BRIER 7S A 20T/0Q/W8 IARIF IA JHBd! IR WCR U TAMcH (ARNES
BHACIE], BIGIATSICT YT IR GHAIDT DI SENISAT AAETGH Gl BT DI AAEIGESST AT ST
f&7e1 I BABA JTol UT3al Bal |

3NTFalT URTRIUS AT SabeT ST IRB! YIRT-U5T aT AR YU aT Sl AR SSATBIGHUT IRDT (DEMAT Account
No.) USATUT URqd JRUMRSIHTS JaTT T8l 315l YA It UISois |

JI2AUDH JHRAIC 3 3ol I JAARNRUT IFRSIC 3 Sall Ad I § (B) ol I>AADBEDD! forardel bl ATTGET
JAGT Seh! DG BIITCTIST IFo! forafaat el BRIeTeeT JbIRId I Jdal UIEeT - J106 |

JRETHT GRSTDHIVICT A IASTAHT YA J1GT RIREIGH HRIGNARDCT JATRIHT Fhicl LA NS cifers 3M3g gol I=Iel
B | JAIAD SFRATS JREhdiicT FaM FAST YT JTel J& Sird JTel Aol §el AT bra J&AT JRMeq] §ol Ao
IGRE & |

JIT JITGEN 6 SGTBIATDBI AT ST BEEIT BIAAA TAIAET DISATS! al A SebdT AR IBER U] TS
fAIHNES DA, BICAHTSIA BIATTA JAANH JFUD XS] Fol dl SBDT JEATSE www.prabhubank.com I &t I

ST3aTciIs Jlot Afhoies |

U] Sab fAres



< pPraBhu Bank

STEASTDI Fodcd

GV AAEGT FRIGONARD, fAfdicel fSIaieicbrd
foTcpIISIc Uleg] STEchl UGS IRS, Uddahsda,
36 A FRIGETaRd dl  3uRed  Jaquf
FRIGAAEDATS S A5TUTAD Al A1, e URARDI
THAE STl IF IR alftfes  AENOT JTSA
A TaTd 3ifdrarget JIdE |

3151 A JNRATHI ASTAHAT 3MEBGH oA TATH IMRIGAT
O1d af 35 UF aNufeT SRABT I A IRITDES
JoTd: JodReb URIADED Jcdod DR I |
[ ORR NG vd CAGANAD AIATARUISAT JER
gl oigolel adl MU AT DA STUel
MU JHAI AT 3T coafl, JNMARAE Td deIAdIet
anfes DIIRAIRIGT Je5A 8IS PRIIGID 36 |
31.d. Q0TO/OTA J 3B dIGTAT BIAHA of JFAT ol
SATSICIS foReaR daft 3M3eT Ufel daifedr T Faal
IDa | rfdcHAdl AR JABFEI DE BCATH
3NN OMEH! ST€ amufel AIBIRCT J[Thlon JIg] Uoi
AMedR® I BRBRD Jiol SADT  [ZSEIIEr
TIARRA CIGANID &5 UdISd Jechl &, cIAdl
Ul DA Baeyuf dRpg J1ef TS sudrGaT =TT Al
aToT JIMRIDI FBEBDT CATANADG JNAARIESN JIA
FoIb!l B | YRgd URRARIST il o3al aol, f&Rmfer
5§31, o A AL /BRI forarion, J_¥d &R
00N BRIER JAT JIARS JGRID AR TATTANAD
goicoT fIANaT ool YOI | Gl IUF Scbol Ufdiepet
TR AT JIEIIS UfeT 3ol [T IS
HIBIR Foal Gl IRYR YA IRDI YT JRIED
JAJIE Il TESE |

Swoor s af Qoto/ota I IR B YOI,
SapanT DA T T Al3TaT, 31.d.20C0/ 0Tq T AT
3IaRATD! [FaUT (ARASIA), bl TS [&aul, S0IG
UdIg &aRur I AR01 Asletd iGN conId 36
AT [IaRUT, F>aTAdD JfAIDT UIIACTTIAT [XGTBUS
fITINU] ARA IeerA JIRED! SARART ARESATS AT
JRI3A IR |

3MGARINRE T DBINGRT To 20 IIFCIAIA YTBIRI
World Economic Outlook 3I/_IR 3RISTsiifddh dalld,
STy  URddel, UIRiad DU FINIad!  aoiRUl
fgeam anffas gy DIMs-9Q UdddT qotolian 3iab
BIR B | DNDI IGAR AT srefderep! grge

Jo[ 203 T 3.3 UMARIA IRDIAT Al Q0W I A Q0WY
gd a¥ 3.0 UIRIT I§a SGeilal JIREMD & | Aol Q03
I 9.0 URRIGeT RIGR oEd! f[ABRia iefdes Ao
Q098 T Jof 00V &J ay 9.C URIRIdT AR Fol DINB
TSIUT & aTol ANF Ty 8.8 UARIAST [ALXAR TUd! &Sl

den fpRiicaa srefdesieh! ghagr Jel 208 T A A0
g oY 8.0 UIRIAST gfes §ol Nt Y&IuuT JRDT RAE |
I AT srefaemior BE JIATTDT SN & afol MG
q2ATg DRICNIHT AR 3MAds T¥ 20T0/0TA AT ERIHT
anffep g 3.Co UARTT T gol SIgjaTal & |

M oo JRed Iy refdesien RAEd! Adgdd,
IRDBI JTHIGNA SRATDT BRI T RIS SfRATDT
NIRRT 3N BRURID! FUNEB A daifed! JAfar qar sasT
THIGN 7ot TSN 3MED! FIAD! DBIRUT SBEBDI DA
SAITATST TATIAH FooRkd gl gol IS Saed! GBI

Q3 3 aiffes ufdidear ¢



Ufdhet SRR Uel J1eehl & | gadt o1q snffas avapr
qoTolan JAfeter snffas avan Saom! ARIIAdD! MBR
3.3 [d 80 JAEIC TR 3.3 A[d &9 A PIDI B a0l
SaBeBT IR SATST INFCTONIAT IR qfg UMD FSATS
JIDBRICIHD doq] Uol §oB |

fAfdicor SIS URRARIET DT SIE3]C scbet ale] 3fas
YD YA NAIAFIH MSYIET Joamsioids YoIfd JTot
JgTaT STUDH! B | JNMRCID! I fA¥aT RIS Saved!
RIS oG YoIp! foagdl doaliedl rgchiol A
Toel el Tolidh I I foTepd oot IYeiadrs of
TreIfTahdian IR AR SGRIR - Gl AT I
STSIGDT B | AN IARIST FlNel Je oMbl 3.9 316 8
DA JTol JdDBT BY aToT TS B! SJuTdeTs ufd
UfIRIdaTeET detol WINIGT JTet ABHT B | IR0 3.3
Je Q 3 38T Adberal I 3.0 Ad 30 I IS
31t yaTg IR B | U5 uAftadr sigiuideTs ufdt aeficT
oI I S AID TAIBIIAD! (YA DB Il
JBHT B | CAROR T3l S8 U ©8.03 UaTd
XD B Aol ST SR & ©.6Y UIATS 9HDBI B |

I St YIS JMEDT SAUD URATTTTS SNCHATT
I8 JAAAE BUS Bf31ccT SbsanT [Afdioer UrARSsN
USACICTS YSTADBI ITeT MEDIAE TG IMRRED!
B | ¥l Sl A YateRe! foidiur, aEd
dd JdGE B SToRIfhad] f[ADBIAN BReaR 5i1s
REDI & | BoikddU IY SBDI I DRISRA
DR O U RIAT BiICA eI ol IRbI
JoI IRY SGTBI IRISGE! | Ib (1IdT BIRIGDATS
JREE, IeT I IR JUAT JFUGH Jleicbl ST
UGN o3d ool Jodoldll &oTRaN 3Uctcel I
MGARTBBUS [T JRUDT [Afdical FCIARGIATS
JREITSUST YT JRG 3meadt 8 | A, A3 ot
af 200y BT JTATAIT dbet AT BRITRES AT
Yagial JTol 3eR<ICT IaTITd TI3ue: “Ud] Riee aJa”
J>TATASTH TAUD! & | 30 DIFUEIANBA Ib RBUIRIK,
I RIATSTFAS, Iccaue fifocs, ufdual da afdieal
fPAR® IRIGTD! AEIANEE GG SIFN Jlol, GIIIG
e JTol Jfdbol AINIAD! AATES JED b Ut
et Aol AT fHACTTSED & | AJ AT JJATTA!
BRI TS TR BIFUCIAT TN a0 Spy Jar
f37q] Uol 9hoaheDl Slocd STUdDT & 3 BlcT AT AT SdBdI
I DAY TEIIGAISIC UCICE IRISTDIAT [The
SIS JMAIADBA SGFAR 3G TATGIHAT A [IRAR

3 Uy 3o fAMRS

« praBhu Bank

JIRGT & | IA I fRAT SocIoiIoicicd! ARDBIAI Scbet
HURE JRDBEDD! T A ST blscpl JAeT Jucice
IRIED & |

TR ATES DI JRETDT AT SIS IC SBD! [STAHIR
foIRad Iba ATHD| GIURD (14U qAT Bl J&0T
fSToToTa faaT O & afol Alell Alell dBalgdells Ufel
OISR A ATATHT T JTREDT B | ADI ©© Tl
fSiereTian I 3nfies et &idfict BIgi MAT AosleTh! Ugd
T=orse B | S5 qer AR AIAEID! MAD! UET Jog
aToleh! T &15IchT 3iTdT JMOIARD [ART AdTch! UgadT Jog
IS STUBIT AFHTGIDT R SIBIES ool Jesal | [Afdioer
IRBI, IR IIDBI AIATESAAT UfST RIS Sabep MMA qell
BIIUCIFT SIC [AEl ABRATTDHT AATES UAIR T8I5dH! Bal |
BT 3Y A fPIGUDdgoD! B1aT IRET J[d! AF
dale wIT 30 FIRDI FRIGRIT RUNESS DBt
JrAE JuADT MR AR SaAFMAT FeT3oiadl croft Sar
feSAamT e |

AMIB 57 BARIITT b AN Uit (Sferaf3iren)
JR UTld Bl QMARDDI AIcdlel, DIAARIGDDI
UCTATGT I AU D! SATIATUS TIINITDT BRIRDETS
TEOUTS ABDT B | IR aiforead J1d s adam Jaror
3refdosian 3T JAdgdal deN Sab, A &N SRATDT
JIAAEIE AF b AT AT ol AD Bord: Sdbet
JRREGTEBETTS UfAhaT sfgal 3rydter ol | a= Iy 3nfefes
ay 3 MM q¥ES T sdbet ARAREITEB NS AN Ut
UeTal JTetanl ST SRATIGR YA JMRIADT I JTof Gfdgal
TITH Jlel AIEe® | 3MoNell Raigwan JAfar qe sATsich!
3RICT USHATATS 318h 91 ARCAHIAN I F6T3a1 ATl
IED & | Gold I 3aIAT SYfADT ST 3igfdaed o |
3 AANNES U1 MRS IGDI FOEIRS & | aR
UfST gIficT A1 Sl IARAATS STl Foll3eiadl il
DA Al BIUiIED fAquol &fR¥es, 51 Jiodoid feikha
I{BT DA G DIEDD  IJYSABI AT Digion
HEIA (BT ARATDBT EISTIINED I ARIGIod IFUNFDDI
JAfeAeT JTejuol e FRUTEBD! Asfeld JTejuol GRAGE |
I Bfcr TN 3RSt Ul YSRITaBUS BRIGH Fols
DI MSIZDT & AR JMRTIDT BIA IRISHI AT DA oA
I JBATDT A1 FHUNDT TR IIGD! B | Scbep
forrd SRUMEBETTS BRER ARGl FoiER JSTHAT J=AT30! Ucrdd
7ol dR dopopl AUREGIED I fAgudaias Ui Ufel &rai
3D IR I[DICT 31d JURIGA &I JJSADT UHATRD
DA IEAGT IABUD Gores | JAJ AT Do IJATTS
AN UrAfHBAaN I IJeh B SRDI, Jol Jen




JFobIcT B3l YaIRaT s RSB, daricpr SNJH el
JURGRAT AW €16l fQER T holl Yalg Jlal aifey
fTSUaD], TofaIgD® Gerd JfdTglsan Afdica aIfeiar
qen JNftea J>aTcal ASIGMDT T Ut b3l oliarATet
TG BIIA HSIDDICT UlST MM ReTan S5 o
ST, JaST I JY&F Goldl S J>AIcTad Al e
TIAGIATGT fARALT D CIRRT TREDEATS SIDBIA
JRI3eT TRE |

BIdl fSTdiooUNeTs IADBR I DT AF JNRAA
JASATIHAT SURXAA §o] Gol ATVl TRIGATRD AT 5&A SRAof
HAAAT AUST JTel TEGE | SMSTATHD! I AT
YcA&, JIYCALTDUS RloNcTs A, JBADT I JAreal
Uelal JTgf gol JIYUl MUY AUREGIRD, (ST
IBERD! DI, olUId IEH BFJUSST AINIAD]

< pPraBhu Bank

JESTBal ATARD, UBRIG JRES, DR fHEs od
BHAIEDETS Bl TG ol TRGE |

3lGcadl, A>alcich AfNfaeh! aifficd Ufddgorepr A1, anffc
a¥ QoTOo/0Ta BT A SIGIATH! AT (ATISATT), GBI
SlaATel AUl SoIG Ualg faRur I IRI0T AdfeEd
ARSI A& ¥ dbol UGS JRDI BIIGDD!
Jofer T et prfchdT ARAcH! s UlddGeT SUR BTl
O 3rgdiical gd dichd O &g §al JoUul RIREeh
FRIIINARD A&l IGRIE JEE |

Hoddiq |
foToTT Yoo RIcdieT

3redel
AT : 20TA/0Q/N

23 3l oI ufddgar 3



www.prabhubank.com

8.49.,

& przaBbc Barnie

AUTOLOAN PER ANNUM

JUGTD! DR
C.8Q2%

I

(TR FRT B

THE BANKER

Prabhu Bank Limited
Babarmahal, Kathmandu, Nepal, P.O Box: 15441

4 PraBhu Bank

BANK OF THE YEAR 2023

Tel No. [ +977-1-5719000 Email | Infod@prabhubank.com
Fax No.: +977-1-47T80588 | SWIFT | PRVUNPKA




< pPraBhu Bank

ds3AT aIfcd ATENUT AT ULA T
JI>AIAD AffAD! Ufddgal : 3nffas a¥ 20To/oTq

AMEIN AR HRIGHERD,

U Sb fANCSDT AT ASAT A ATENRUT JSATHT JURXI JFUf AT HRIGHARD, [AfdToel [Tl foTepIIae
Ulcrg] STUThT USRS, UAeTdnsIsS, 3o SNl JRIGNARS aoll JURAd ATl HRIGHITRBENS S J>TTCID
JfA A1, Io5 URARD! TBEIC FIEdD IATIG TAT TGS SIH el |

357Dl A JIRSATG ATENRUT HAHHAT A>TTeTch JfAAD! dbalec TRIED A& I>dlcicd AlAD! difficd Ufdidce], saodl
311.d. Q0TO/0TA I AT SIAXATH! [TV, FANBI GFATS! (AU, SO YR a1 I AT AFS(GEA SIFIAAED ST
3o AT IGRUIES TAT A A sicbel ATUIGaT IDT DIRIED I FUAlSED! JINET Ud aMdl Dbl Algdd! aiffcd

OfdGel IRfads! TN URgd Jlot Jigjdid dIReE |

. 3N der SpF FHoeT URIADESD
q. faeq arefae :

3TGARINE T DBINGRT Aa] Q08 AT YBIRIG World Economic Outlook SIGRIR 3RISTGNA dalld, Scidlg
URaddl, WIHAD PIU FINIAMDT BRUT [Iad! snfa gfs DIeTs-9Q UddT Jereldl 3idb Bk & | DD
IR f3ea refdosianT qlee= Aol 203 N 3.3 YA IXWDITN Aol 20W I Aol 20 §J aY 3.2 URIRI IR 3igfaiel
JIREDT & | Jo[ 03 I 9.0 UARITT IIAR SUdd! [afId srefdesl Aol 2028 T Jo 0 gd a¥ 9. UIRIA
fERAR §ol HINHT Y&UUT Ixch! B a7ol AME qUA 8.8 UARIAS! [ARAR TEch! IS AT [AbRIGHA 3refdoIen]
qrEER A Q0B I Al Q0 g Ty 8.2 UARIAS! fe §ol PIVCT UAUUT RGBT RATE |

A0 I JADES ARG < HioTadT 3refdosl ThaieT: T.2 URIRIA 3 V.2 UfARIAST [ STUhIaN Jol 208 T Thaal:
©.0 UfALTd T 8.C UARIdeT fA¥AR gol UUUT 8 | Jo] Q0 J 8TRd I Uiaidb! 3refdost charel: &.Y UfILTd T 8.y Ufderaet
AR Gol HINCH! Y&l & |

Q. qert 3N sraer :

1. QT JMELY JUIGoT :
e deurg wrIfctem JIgRIR 3nffas af oto/ota Jm 3.Co URTd 3nffas gis gol digaiial & | anffas oy
Q0T0/0TA I SMUTCTaRT 3Mfdd Jhec= SMEMRAT FEAS .96 UFIRIT Tl TG D! FedIal 9.C6 UANT Ind! 8 | B
&5TeRT GG 3.0Y UIARTd, JEoT Si5IchT 9.0V UIITA I AdT 8151ch! s 8.Y0 UIRI IR 3igidiial & | 3nffas af 2oto/ota
I /A JMEILY U Tt IMEILT ICUIGATDT ©.69 UAAT YOIDT & | RO, doed (¥R U3 foraifun I aget Aftgar
FATD! TcT IMAEILSY FCUCAIITDT TJUT BT 28.8Y UAAT T 36.9Y IR I&D & |

3. SN :

anffes af QoTo/ota a1 aIffas 3T SUAHI AERWBI Y.88 URIRIT IJDT & | el anffas oy I=al geRBid
©.08 AT IFadT R | 3nffas af 20To/0TA I WIGHATS! JUCADIH! alftics AT IUSTH HETIWIA Y.QQ UG,
TASHT 8.C2 UFIRIC, URTSD! Y.0T AT I BATAD! &.C& UMARIA I8! B | ST nfefes a¥ 3t Sgdd! I3al
FERWI 561 ©.YY YA, T.00 URIRI, ©.Y6 UAIT I ©.92 I Ixch! Rl |

3. IR cANR, RAYNUT SMYATE, Tl [T T MeNatoa= R :

RRID WNR :

anffes af QoTo/oTa I dget a=q fafd 3.0 UMAIGeT Tl 3ME T.9YQ 31d 3T BAS PID! & | Jfcal ay Aar
forafa 9.8 UARIAeT BT IR | JTededds! JMENRAT SR AT 36 Jbah D! forafd e 3.3 UfdeId T 8.3

23 3 aifd UfdeaT &«



%

« praBhu Bank

UTARIcTcT BEh! B aTol Wola STechl fordIfd 86.6 UIARIAeT dfes; oTEhI B | Jaiel auat dhe aq M 9.2 UfaRTeet dhaft
31TS 3.9,9Q2 31d QQ BB PIID! B | il a¥ AIAT SR 96.9 UfIITeT gl RIRl | a3q 3MId J1Rel !
SIENRIAT SR AT 3 JcIehalC TEhI 3T THail: 3.0 U I 90.& UARIdeT Gchl B aial Hloldic STch! SIaTd
38.0 UfAIAeT gl aTechl 8 | Fofigl aua dhced a¥g cIUR H1ST 9.0 UfAIdeT dhafl 3118 .9,880 316 §O DS YOIl
B | bl ay Il 81eT Y.y UlaRIdeT acahl IRl | Jafien ava Grafa-SmId SIgiuid Q.6 UreRId JoIdh! & | 3iftiecr
qy I SIGUIT Q.0 UIARTA IFHT AR |

fARoT 3YaTs

anffas af QoTo/0Tq I fAUWUT SNMUATE 96.Y UGS dfs TS 3.9,88Y 31 30 B POIDI & | el ay faimur
3MYATE 3.2 YA SSch! AT | ST SRS fAUNUT MR 98.Y UARATST gl 818 3.90 3 T BUS POIDI & |
A Iy AT AR 93.Q UfeRITeT Sl T |

I AT AR AT ST IfTTet $1aT IR (JAFATITA Tl SARHITA-614T) (70T SIUICHTDT AT 8,60,903
T Uol: 9 IR Aol AT Q,T9,9QQ IRch! B | Il avedl AE STaftiel AXAT AT Bl 8,R0,008 I
2,000,202 IxI R | Fafien aval Je SIoABR 8.0 UARIAST gl 818 2.9,40A 31 28 HIS POIdh! & | Jifficall ay
IIAT SGABR Q.Y UlARIT dech! R |

i AT TAT AMENGIGaR A’ :

anfefes a¥f QoTO/0TA I TN WAl 3.229 I 38 DISC! AT I3D! & | BT ay Ty AT 5.86 I Yo DS
HTCTAT Il RIT | SISIRET STIRAAT AT Y 36 HIS & IS HICTAHT I3l U] WaT A& TUST 9 316 &6 DS
A (DT B | FoAGT qua GSMONT SeAWBR 20.Q URITST hafl 38 .Y 3 T HAS YOIh! B ool Ja YoIdl
ARIDB AN B.C 316 80 DHRIS DI LD & | el af YMIId SoIBR T.0 31d Y8 BAS I Je Ycdel JSRID
TIOToN 5.6 316 90 DHUS IGCh! IR | AfeT auan QMeleoar XA 3.90Q 31 8Q WHUSe! §addl I8d! & | 3Ieall
qy QMereleaR XN 3.9CY 31 T BRISel TN Iach! RN | AR ST AT ay Q 31 A0 BHUSeT TaqT
%o QAMEGoaR (¥ Aeen avaT 3 31 ©© BRISe TAAH I5D! B |

<. RN AR IR :

Q0TO 3RIR FAAGAS 3.9,93Q 31d 36 BUS T I8D! TcT AR [T JBAM 3.6 YA Jlg 8T8 20T AR
FAAGAST 5.2,089 376 90 THUS BN UDI & | AR SAIAT IIAT ABAT Q0TO 3RAR FAATGAA 99 31d ©9 BIAS
IBDIST Q0T 3RAR FATGAS 30.8 UIARITST gl 818 WY 316 20 DS bl aEchl & | anfes a¥f ooro/oTa i
SIS 3MENR ATGET Sfdhs &IIoT IKePT [N fAfoTarar ARTMT 9Y.& AMRSTD! aIg MR T 93 JHAMRADT aIq den
3T 3TN Eleat GIftd I&a SRAes |

3. 3189 uRdreior :
Jonen aifan scd AT [ JIATRSD! 181U 93 YT 3rifd 3.082 31d 36 DRUS Fed! & | Jftcal ay JIal 18y
9Q.3 UL JrAfd 3.600 316 Y BRIS T AT |

Q0T 3RIR FATGAS Sab FelT AT ATARXD! T (STaUd T, Fad I e fSTAaDT 31T HART: Y. UG, 30.3
TIARIA T Y6.8 UG I8DT & | STl ay AT 31T ThaTRl: ©.0 UIARId, Q6.6 UIARIA I YT.Q UIARIA Igah! IR | 20T
3RIR FAAGA Scb TNl AT JIAES D! et (AU JIATT (AU 32T 36.0 UARIA I&DI & | Q0TO 3RIR
FATGAST AIAT TGN 3T 36.6 YA I&HT 1A |

. Doif aaT Aue :

Joften afan db T RGN ATATRSEIC 15N &5 Udifgd ool Y.C UfARIa 3rafd 3.006 31 Q8 BRIS gl & |
il a¥ IIAT b3t 3.C Ul srarfa B.90Y 31e Q8 BAS Jead! AT |

U] Sab fAres



< pPraBhu Bank

JIN&T aUaT Scb AT A ATATRDEIE (o151 ST Udligd biaied IR-AG AIADTT &b Ydig Uh! DI
3IQT §3.3 UMARIT I TIARBITA AT GRURGER &3dth YdIg el bl 3iRT 36.© UAAT IRD! & | e ayT Ja
STAEIAT IIAT 3IQT THAIA: §.© U T 30.3 UIAT IRDT I |

anffas a¥ Q0TO/0Tq T Sids T I JTARS D! BN FATBADT Wit 0.Q YIRS, SNENTDH IcuTea HATBDT DB
C.C UfRIcel, AT, AAR qeI Ardierad AT SAabhadl sl 96.© URIAe], lich qoll Jel TR &Fabad dbatl 9.9
UAIAST I JaT JAOT EFIABDT BTt 6.0 AT FeD! & | AN a¥at Job q [ JARJEIC YaIRd SNareid
a1l 2.2 UIARIAS, REIAT IEC b1l (SATFAITT MARAT 8 T3t Jdd) Q.& UMARNAeT, HMM3iel Yehld sl 9T.9 UfATdaeT
T T RIIT (3MI1A) a1t 9.6 UMARITT Jah! & dlol IR U1 Wil 9.0 AT, NARBITE B3l 86.3 YT
3 3ailes der aig] U5f a1t 90.6 UGS Sl & |

7. anffas af Q0To/0Cq JN FHDT BRIFRD RARIacdwal : daber anfefas af 200/oto T 3nffas af 2oto/oTa ar
JIRb! BRIGRDI Jolallcdich a1 BIFallgiR Iah! 8 |

BRI D. ATAIAT

ICERUS Q0T 3T FAod Q0T0 3NN AT uRader g

AT db

T JIURy 3§,99,9TO 38,0Q ©&8 3.6C
gl G5 Q,34,824 Q,3Y,80Y -
STO1ST dT PGS Q0,QM ©T,000 96.8Q
TgcT ol cromet 23,88,Q0Y Q8,99,03Y (3.98)
3169 oIl Q,83,00Q ©,04,R0° 33.63
fe1810 Tscor 39,29,9Q9 QQ YQ,880 y.yo
STIHT SiarATe RIS ab

He AT 3Tderon 9,9T,Q0R 9,00,668 qT.aQ
IR s3SIt Q0,8T8 29,QQQ 28.Q3
JI>aIcTel [ 60,602 Y8,caR Q3.8&
J>aTeTel el 39,4909 Qy,yatc 902.QQ
Je Gl y,90Q Q,TOR TR.33
316 f[Aa=uT

Gsiepiy (%) Q.30 q9.Ce 8.09
forsazar @531t 3requrd (%) 8.Q8 8.QC (0.to)
31t T8N SIguIa (%) ©8.66 To.3Q (©.93)
SIMEMR &3 (%) T.Q0 90.9% (aQ.2Q)
SAGIER 316aR (%) 3.0 8.C6 (qc.39)
Uiy SRR 3acret (3.) .90 Q.9Q TA.3Y
Ufd RR [e AFUR (3.) q3CT.&8 233.90 8.99

A JSUMRT : 3NRfb a¥f 200Q/0TO I MG AAGAH el AU 3.3 T 86 I Qo BUS &8 TNT IRDIST INN.d.
Q0T0O/0Tq BT 3NIE FHAGAIN el AU 3.0T AT Jig o18 3.3 Ad &9 31§ 99 DS CO oA JoIhl & |

B! U5 ud A= : anfRfas aff 20To/0Ta WY JNIE AATGAST Scbad! gobl 5T 5.03 a1d Y8 BT 8 AT TR BAR
T I 32 I5DT B | Gobl Y5NaTe Ya UL AAUDH I 8Q YA FIATENRUT I30T & |

SIOIST TAT DINED : 3MAD T¥ 200Q/0TO WY 3NNE FAATGA PBINIT IGD! SIS TAT BNFBDH! Ibdl 3.0 31 TO
BT Qo TIA IFCPIGN 311.d. Q0TO/0TA T MW FATGA A 96.8Q UAATT gfes, 878 B.Q 3d Q BUS © TNA

QoTenl & |

a1 aAT AU : Shat ITd Q00R/ OTO AT UdIE IR b3l dell AU IhdT 3.2 AT 82 31d 90 BAS 3Y oA
IRDIIN 3M1.d. Q0TO/OTA DT AT D31l TAT AUE IDH 3.2 Ae 38 376 8Q BIUS Y 1A IRDT & |

23 3ff affp ufddegal ©



« praBhu Bank

anfefes a¥ Q0TO/0TA AFH YR JIRPI et sl AUSIHES SARBIIA JMAIAT 8 bla Y.C3 Ueld, RIS Iee
DN 4.3 UIARId, fiel oifosy dbatian 9.36 YN, f[Ucel a1 dsfian Y.89 UMARI, A Thise dbaiian 99.9C
UlARTd, 3IcUchIfctol dhatial 98.03 UM, 3Maftich Whslial 86.36 URIA I SfdBT 316 Whaiial 90.90 GraRTd cTomel
I&DT & | 3fas a¥ 20T0/0Ta T Sdbet TN IR Tt DBAITES UTIHDBAT T S51dT 30.20 IR oMol
JR®! 8, SIAFEY BN F5 Q.CA URIIT TToTon Iad! & | Saver 3Mfas af 00To/0Ta JFHAT ST [Agd Sian
JA0TEIaT T=AIT3ol 3EQACT Y9 acT FISIUIaR UREISIEN dbd 9,Y38.8Q IONAIC GHAID! SIAAEd URAISTONeT Tl
et I W 3.33 316 32 DS Y3 TIWAHEY B.9C 316 29 DS TO ARF YdIg JRDT & | A1, Sbat 3n.a.
Q0T0/0Tq AT SIUIET IE JBEIC S HTETDT “AGAATYUT T3TichT TN SATST 3TeJelal JTaoeh Tasiaad aorfarer
Q00Y (18I ARTEIST ARA)” STcciIadh] [Afdieel & TaT Y,00Q el URIIISTONRD 3.8 31§ 32 WIS 80 TIF Q0
&R 311 JdIg JRDT & |

OGN : SdbeT 3M.d. Q0TO/OTA DI IGCAAFHIN B.Q8 3 32 BT ©R TNA NG IRDT & | AN [TBII
SUSAT B.36 316 3 PIUS QO A, S [ATAT B.26 31 Q0 BRUS ©R TIRA T SNUITT IE DM STGUIT JUI T.6
31d OIS 3.TT 316 QY TS 9 TIA TIIT 31N et cioNaNehl Q3.Y6 UM 3 316 JoNod ATAEDD! LR 3.4
31 99 BAS 99 AT AT TET AIMGNDT Y.89 UAIT Ao IRDT B | SIbebT JRNAD BIUGH I.0Q BIUS Yo
R TIoTeh G 8 |

31810 AbeTat : SabeT 3M.d.200Q/OTO B JIGCAATIAT URTIGTST IR T 1810 3.2 Wd QY 31 Q8 HRS 80 AT
IRTPIA 3M.d. Q0TO/OTA T Y.Y0 AT gl I et fo1a1u URaIcial 3.3 A[d 9Q 376 22 IS Q9 AA Yol
B, STAIEY JMEDBEDD! fA&T 5.3 Je 0Y 31 9 BHAS T T\ AT Scb dal AT ATAESB D! 8T 3.0 31d 29
BB &2 TNA IGDI & | Sobeh! Ty [STENUT Tl fSTUTHT 32T ©.YQ UFRId, HTOTEh SAd fdfajuol foiaruadl 72T &.49
UIGRTC, Jech foTamuahT 3iQT Y8.C3 QT I §dd fo1aiuch! 319 39.00 UfARId I5h! & |

Ja SATST 3MFGIN : 3M.d.200Q/OTO AT ¥Geh [T, ST FEIST B.90 316 & DS &8 T IZDIAT 3M.d. Q0TO/0TA
T AT.9Q UTARIACT gl a7 3.99 316 CQ DI Q T4 PIIhI & |

IR ST 3NFGIeN © 3.3, RQ0ER/OTO I JHMT J& IR ST MIEIoT .2 316 AQ PAS QQ TIA IZDIAA 3.4
Q0TO/0TA JT 28.Q3 UIARIACT i aTs 3.2 316 ©8 DS T8 A PIIh! B |

J>AIcTol W : 311.9.200Q/0TO T SThah! T A5dlcial WY .Y 31d 8T BT 9 TIRA IKTPISA 311.d. Q0TO/0T I
Q3.86 UIARIART qfs aTS 3.6 316 ©& DS © TI=F YOIh! B |

J>AIGToT eI © 31.d.200Q/OTO AT FA ! et AuIcTal FolBT B.9 316 YY TS 9T TIIA IRDIAAT 31.d. Q0TO/ 0TI
JT 90R.QR UfAACT Jhs T8 2. 3 31 QY BHUS 9 T\ YOI & |

e FAIBT © 311.9.200Q/0TO i Febed! AG GBI 3.°T BUS 2 ARG IZDIA 3M.d. 20TO/0TI JT T2.39 UfAde
g a1$ .49 DS T o PIbI B |

J1. Aol AR STUdD fAGATaN Tlg] qudD! SUCTeE I SIfASISH JTojuol I ASTCEA I5TUTID AlAAD! ENRUN

<

9. I JopenT TTe] 3Nfes avedT URE AU AT T URTIAS 3.3 W Q 31 © WA ©R T, T3t
TIOTGT 3.2 [ 30 376 Y8 S 30 TG I JG OB 3.9 31 8 DS & oA Yo BIR (DT B |

Q. AT AR :
Sepet sMral wrfar fIRAR JTol IS GReaRdl e SMUd! & | Sdbet JdaT IrdieA URadiaN ARIBIcIATH
QA RRAR I Ufddeal IR UTGich! fAGRIFITa SMUG 399 el AT B, &R TCT TAICTA BIIUE
Ud U3 dcT UREAEc BRIER J5alelal JIG, el & | caor Tl a5 a¥an 3ucads! 315 den e

U] Sab fAres



< pPraBhu Bank

AMAIABAT FAMIA AT ATA/TCAICTAT DIFUEI Wicol TAT ARA AMCIcs AU SIAAd Jlot BIeTs
fOTRGARAT fEal ATSTal IRTPT & | IAL AR AR A>T ATk JOTaT ST I GlaTs Goidt AT [RIATTA ST
Jod SrBF JRIEND! UET Yool < oIUTeT JIBIRET JAcTFael IR [ JAAMATH Jvd SaT Yoo Sabap! f[Iary
J[DTE |

3. a1 AR ¢
Sdet JMETED! ARG AT AT TR IMEDBA JdieT oidioida] URANBIG, RUST der JURARY JdT Uele I8
MSIGDT & | AADT oIl AT STSad! [ABI, JMED dIfcdl SMAADAl, AAAD! AT NS UHEDD!

FoITgel I BTG STERTHITS JdcT I ALt Fallse, Scbel IIeeel I AP [GReaRalcls dacads! Jrel
JIRUT JReD! B |

et AT g[chlon JAaTells UIcATRel dell Udgel JTol 3899t OR Code dall POS JiRTeT dbd gol BRIGRETS
T fAGATDT AT 3 TEISLD & ol NI RoTa IIAT AdTATS cATUHT Qe 319h IRUSH Foll3e Aol & |

IEDBEBETS GIIIG IRKeT I J[ThIoN AT AT SddDT WBIFGCRIN TSl §Ig] Uol S5GSHCAIC JTh ot FEAST
Jpd! XA BN FARIARANE Cash Recycle Machine (CRM), Online [l Aicor dem g g
JAT Acel fHor I JB MBI Online Account JATETS 3NMOTSA GIaN 3136 USTTAhIt Salsal & |

8. Saood! aTTdT AsTal Tl BIAGHIES PIFAFAR IR & :

. fASUCTS RAAENDBUT JTef fAfdieel RBIRAIGTasT aieii-aiall ASTaD d3jaN I BIicaviel Jiol |

. DD IS DI %ol I B, 331, Ui I g T ATel AT JAITSHT B3l NGNS Tl
ol |

J1. fEdTel MAT A>NAATS I61 UM Ud DIRIGQRICT Foli3ol, TARBIIT [oTaudhl [BIAT gl JTot delm AT
SIGINIDT gl JTet |

¥, JRDIVIHAT N BRIEREATS gl JTojsl AT RAREATBUT J1ef |

5. Jobop GRS fOTIGHIUT YUt del JIRAITT JATRIGTATS 3196 JG& JIaf |

4. oo et o Asuiciolens e], BRAT de [JaIoiY Foli3eldl el Automation ©d Digitization
DTS AU fysietl ot |

B. DAHARIGOD! DI GEIdT lGEDT T JAAD AIcTaT &8 Jileia AATEIeIh! BT JTot |

3. YR SIATAID! it 8151 UfRTTaT JTot I Sabah! SUcTee] JTelal ST J&T I 3T daet UoT I SqaART
3 3MGIeNaT gig JIaf |

ab. JMEJfoTs URAMSIGTTS 3NcdtAG OIS, Digital Signature X Digitization @1 SEAAERT BIDTSIDT YADT (airor
@I<f OTof a1aTaRuT (Paperless Environment) ETS UTelfoTabaras! A1 310TET §6T1307 |

3. Savel AT JIRIEDT Mobile Banking System IaRJedl Jtof darm oural U (NPAY) Smart QR Code ST
OR Code Based 8[chiolt JUTGHicTs GRAR 16, oiatol |

T. DISAIC gol JThloiicis A §aidal Contact Less, Virtual Card UfAfRIe! AR J1RT |

3. JeaRIMEY §3TRAN Scbeb! UfRTIel TAMUT JTet dell AT B3 [(AXAR Il JAT3 J-AT3S FERICTS g U 1ol
T STeaNe A AIAESDEE Ad URTIGToIds! Gl Ty Il |

5. oMUl IRBIRCT ATIFeel JRDI BRA 3rfdcHIaA WG 316U Green Financing T11§ Wicdgal JoT |

@ oulah! GOl I &g, Q09§-2030 (Sustainable Development Goals, 2016-2030) o Ufgdrel
JREBT A0 TCT ARSI ANMPUDT T18 YItadh! AT SabeT IRDBT BIRIGBETS folReddl Rgal |

V. URIRT [T da Jdoll cAaIAe YAl Sdbel &It Ul JIRRAD! Core Banking System Finacle Version

10.02.18 @8 Version 10.02.25 3T IaRIeaidl JNRED! B, SRICT JEBEDNS AU JA8TT TAT SCATE]foTeh AT Jferem
JUCTSE JIRI36T AAECAUUf JfITehT ATl B |

23 3 afd Ufdear



go

« praBhu Bank

311.d. Q0TO/0T T Savet JTaT UMD RAIFAREBT DT GIFIIAd U BIIgS JRDI & |

. JMBBEDS 8 §IR Online T AESA SRBFAC FLa 18T U TBatt fodal Afdpor I BiSeas Jardr
J2dId JRDI B |

. RBf3ee FEIHEIE ol DBRIR ATTcEN JI& FHUEUS (PCI-DSS V 4.0) GSAOIHRUT UItd IRD! & |

O RS SfpF ABA MFel AT/ HBRT/STR BISDI TICIGA fol JAT SD/ ISl cTb Jlat Aldbal TATIAT
fHACTSED! & |

g, fIhIUd gol 3MedRd BRITRARS IATHd da cIdf¥ed el cidl [Afdicel CIARATDBI ABTIED
I>ATACIAT TATSTD! B I DAl T30l YR Igchl Bo |

&. dilold ARl :

FEIRIMG BT I ASTed! BIICTS Gearddl A1 3N T3¢ BIaIgBD! &aial I gerdicns U tsiad I
BIITS RGN Uelal JRMT & | Sdbet 31.d. 20T0/0Tq T Tl 3ffas avan dsofardgsan! I qen Jdar
AN JTet A1, GaT TAT SIIIaIalel BAHARIGDETS AU IAAR YSTel JTetapl clfT IARBD SIADIRT ANTal TGN
1 3mffes oy asT Sl I TIe] 3Mfich @ AT Fall I 66 SToll DAHANIES 3th AlSToldN JRAON SLchT AL |
SB®BT BAANESES gt [RABIADT ST Aol AR [RGadT A, JAGDATS JAAINE, ol T AT Folrdol
TAT &I Al dT AN AAT A fAfGel SMealed del S dlfctd], AR TAT JSIZB JgoT
JRISS 3MUDT & | Joflel SIafeIaT SdbeT S-UIIENTDT MR Y el I MABIUAT 8Y TET Al AFUoal I
B, ST fAfTeaT TBDT BATARIGDD! AR IRDT IR | SN TUEDHAT AT bIARIRBD! AT qIT &I
gled! ST GReABU 3Medld JA TR dIfTd J5TTcTol MRS | ST FlcT DIARID! ATAT 3,99
(9,009 T3 T 9,423 AR IGDI B |

©. DIYSID! FEANOID I TAGANAD JFTST :

el MTAl TAGANAD GRIRICTS BB UIG Siotdel Tl ST Yedel T SUcIel JUN IADR Kol
AT e AT cAGANID JTBIGTESIIT JITER ATt IAMT I Al AFTGETTS MG IS ANDT
I T HATS SRS UfeT GReaRd G50l B | SioaRifear &iaT Ufer fAfdieal s aTRd, idl, 31aehl, IR,
& | Scbot Y 311.9.I SUTHD! RN f[IBIA T6, 096-2030 (Sustainable Development Goals, 2016-2030) &
UfRdIel JRGBT 9© Tl &5 dfeadid &3 .9 (No Poverty) I &5 &.Q (Zero Hunger) UTtd Dol 3§Q<cT oldTced
IRBRERT Yafgd BN G [Ty BRIGHITT AFhidl I WU USAST BN Bt JOMST TeTUDT & | A1,
Saet SAOTeN IR daiteT AYH A ATt 3OTBIR IR RN BRI AFaat 9o T & UTLd et 213 STeufsT
JET3 Yool ey feehl 8 |

T. ATADTA ATANTD IAIGNICT :

IS FID Ja AIATDT DA of DAl CINICT gol §&1 STl JIRIA I MRS JFUSID! A& T Yagel
JTcjepT Fd IS I8HT AIGBIH, AMBIB TAT TRIUBI JILA, Fo-dloe, A, Veldhe cIoId Sat
UohIT UIThT AT Glal qll IRAIT IR A1 SIIcd Taal JIgjus dicol Jdbdd! JleIdl Iae e 8 |
JoNer Srafeia dabel AMABIUA XA fFoTol AASAD! YADEIE Bos CloAB, Uloh, RFeh, Soeoi,
SfABIG], I, Disichl AT JThiol, 3MefeTcd JfThion YUTIeT T3k, AT Tl Thise dbrsdl Yol I FRcadDI
NI JEDEDATS gabidal Fedct AR RiE JRPF AT JeRAT qoll JED JAdeT 3ATel AsTTeiol
ORI B | St [oTaanab 18T, IARe, VTR, odi Ybiu, aTiaxuT AEUT 3Me; G5aT ITeRed AITEIST I
B | RO AU ADBIRDT fAfdTeal fTbIIRSel Adetal Jlof R qell GIGR Adelel AFacth Jdr JdJcrar
@oTel foT:Q[eeh UeTal I ARBI A31Id AdeTala Add Jar3 T=amde 3Meeh! & |

Q. IRADT JAHT :
SebeT JTADTA JRAIITATS J&d ITT AFCT &S LD I JONN RoTEBa ATATTT JRAAST FAT JIUITIDT
IAIRATCTTS AU JAcT I JG6 Fall3c, Sold Sb Udag I&D! & | J5TIcTd Al T Sbale JJuIled Brigs

U] Sab fAres



< pPraBhu Bank

URG BUST A>TTetel I AIADN JRARIGICTS JYG8 JIG, oiallal sic Bt AT HMeDT B | GUIet A b vl
36T AFEE (STAHAD [STBIIRBEIC A A S STLDI Sl Ud I ATRDATS Scbol QUBUST dBIfcarer
T¢; SNUDIAT SIS ot Jdid Yuisuat URUIcTol Ud drRifedeior J1ReE |

0. fSger srefasaIa AoTEIal : 31.d. Q0TO/0T JT FabeT ST 3MADBR FUd T.2 31d 30 BB T fAldTGoT JTHlona
B B IR T 3.9 316 3Q BAS 90 TA I A 3.3 316 §Q BUS 90 TW FeAl DICIAT BIAGIISAT SR/
OIS SIUTeT ARPIRATS ADTEIS IRDT & |

99. J>TGTD ATHTAST STEDT BB I TAJDY DRI : 5 AT Jb1RT FASIID! TSI J16aT JNTDT A>TATAD
IR 97 I g Jseol, S bR YA pifcacpie], 9 AdaR JAuchict, si 3ifdNes sarand, 5 §§ §AIGR
§3aid X U1 9t I Yelal I@o] STechidl Asdicieb S 12T RAg AShT, 3 bR YIS hifeqbIel I ST 87 el
TeNeiel UGSIC f3g] oTedh! Usfelial Isuicids JfARID! fAfd 20TI/09/060 I §ADI J6dhel I IAsarcid S
ISR ADICTST UGS g SEDI IS fAY 20TI/09/93 I TADN Ui AlAAD! Jodbe Tddmd
JRDT §al R Il I>aIcis UGaT 4 Si0R aa RiE, s a1 dieieeR, S RBRIR 51§ it I 4 afdel
ICTRIRETS oIth JTREDIST Isulcich S afdel ScTeIRel [Gg]eTedh! JSaan fAfd 20C9/08/23 I S§ch
J>TUTAD AfATDT JoeeT TATHA IRULTAT [SIFAGARD! J>ATGTD AT I8D! & |

.3, STIoT ERUT JRDY UG
A AT Y11 RIS (IadosT J5TTeIh) 3rEaE
i 3INR ditel RiE (JAATUD AAR) I>dlceTcd
S AR dAleioeR (AATUD AR) I>Tlcich

9Tt fBPRIR 315 DIH! (ATATUD JHR)
ot 3N SFra (JAATERUT AHR)
97t §¥ FRIGR S¥oid (JAATENRUT AHR)

o |E w0 [0

9Q. 316 IBNAGED : SNUIcT IC Shah! fOIdRIe, Sb el [T JIAT Adactn Vol, 2003 BN GHT G I A© T ADBT
TAGLAT FAISTS A>aTcAch AT CTATINEUT AfATS, ToSTAT cIAdIATST ql JaT JAen AfATd, S cAaAIS
A I JFURT YIehUT fOAIRUT JFecEn AT I166T IR & |

9.9 TIATULEIUT AlAM : A>TTAD 9 AR HGIGERDI AASTIHCA IS STAUNGUT AT AsaTeicd it siaa
FSTRIR (A 20TA/08/23 JTdl IS IdIchd) AGIY X Modlcd AAUIEUT [ASTOT Ugja 5 fAdh dog il
JeIT IRIT IGG LD B | AT Sbp! [ R, MeaRcd SIS JAT WA SIATIATUST YU,
JENTTTD T fAASADI SIGUICTAN I SIATTNEUT TBIAH 3N TR [TARNT JUST FNeT JIof JEs | SMoaikdd
q TR SRATTAGUT Ufdcel JUR fXJABUSHT BETBT I JINGT UTIT JobId JRAD! Uddcal J>arcids AfeAera
U JIEE | JIME Al SRATAGUT AlNAIDT 96 TCT Jocb TADT LT d7el Ih Jodb FUd I>UTADBEIES
3.8,C0,000/ - &1l YeTel JIRED! & |

9.0 ANy JaT JAELN AN : IJ>aIcTd A T TRIGR TIoIqch! AAISTbcadt IS defard cAqIATS qel
a1 JfEn ANAIS UgA Db IMIhd AEId, YA [T 3IIchd AEIT I Jileld ARG AT UgA
JEIY AT G UMD & | AfAIST AoTGGICaID AT SIHNIH BAARNEDD! GIGE! (ABIRY, SBdDT BAar
3T fAfeTIgact ALAereT TAT DeTaRIgDNs UGlal ol JAENEDh! AFTCEA A I A>TTeTdd Al Adg
FABIRRA JTef JRDT B | FeT SIS 3t AlAIDT © TeT 60 IAD! R |

9.3 SNAS TAGIAST J(A : J>AIAD S DR JATel AEDT JASIACaa JIf3T FNMJH TATIATUS AT
I>areich 9 ORI HGIoER G, YA il MR AG, YA A>TTeTal MR AG3d I YA A 3iftrcqd
I IR G NEDT & | AT SDHATS 3R Ul Il SNAAGS UAT SIS cAJDT IR SATIATIST JTot
BANRIGT I&DT B | JlARNST SNAH TAAIATUSID! ASCAHAT b3l SNMA[HA, FAR FNMJH, A>T SNA[H, TIGTAT

Q3 3 aiffes ufdidiear 99



« praBhu Bank

A, SGUICTSN SN\, Jaol UER JFacth M\ I 316 SNMAANEBATS GIoNBUT Jlet (AR e 85
I>TIAD AlATCATS Jabid U JTol IRDT B | b AlAISAT SAMAD, NANAD, Jrefaiics I afas JUS TAR
UIRE fAfdreat Ufddcal, foTufargs =a ICAAP Ufidces], ALCO JiTsede, Jaol Ulael Jdactl Ufidce], SIATuIeruT
ufddcal, New Product Development @OTRIA Jdi AAIAAT 316 Product Paper 83! Jafig IO A>T
AT I ARTD! UfIAGET UL Tt IE8 | HofeT Sraflat I AlAID! 9T TeT F6eb TADT R |

9.8 UM YIIDHT GIAIRUT AdsoH! Al -

J>TTcich 41 RBRIR 50T WIabich! ASIcbcadt JNed JTUM b 0T [STaIRUT AFEGEN AHTISAT I>TTcTcd I
NG T A, Yo SRS R A, YIA SUIcTal SifEIcad A I UGG Sefuietal st
I ARG IGq STUehl B | AfdAfder AML/CFT HoT Idaleerd A SIGUIcToN ATTGEN SIaIATD! [ALSTNUT 1o,
YT Joqul IMEBEBD W IAR fBTET JTot IR TAT AUICIGID! SHITHT SATDT 31T B DA
JUYTH ARDICT 3IITdTel dell JSMeNel Jlei SIAAIATUGIETS ARADT I A1, SafId AML/CFT Ufddgal 3uR
ST da=eT BETBA JTol BRIED JRDT B | AFURT LIHRUT dAT Ncbad] i [T SoTel fSTarRuT JTot
JAFTCEISHT SNAIATD AT TS T DIATAlel UATTT 818/ SISTedhT STGITaal JTol I Al ATTGESH A>UTCTD ATHATICTS
FBIRY IRTIoT IRDT B | TR JFUMR YGHTBRUT AT Mccbarcy drfa T STomet fTaIRuTesT afT azian
JTREHT DBIATAMRT Ig2U AIch! URUTCToN 8¢ G1aTgdhl Jehal I SAAIAGINS JERICHD DBl dIcal o116l [&ol
ORI & | Ffiel Saftian 3t AATD! Q IeT 6 SAD! RN |

IR IercllAd A ANAAIDT AASTH dAT I>TUTAD AGIARDATS Ul S6ch T DIANG 3.9Y &51R Y&lol Jlot
JREDT & |

93, J[GIRA T JYoaIs :
AANEESATS Uol YA den JdANRUID! J[el Al Joldrsabl ol ddbet fAldicel SMEATRBID! cAazel
IR & | TSl SATT BT MATTEBA IxapT JYabld UCTsT, Sabad! ATATSE https://www.prabhubank.com/
grievance-handling, Facebook UaT https://www.facebook.com/brabhubanknp, EGire] info@prabhubank.com
qen Sah! FeaTSaidn UItd J[GIRIRBD! JSaTs J16, ST 8 | fAfdfeal AEIAFSEIC Uitd gol J[eTAh! Jorarsdol
fofed Sapat MeaRes AAGHD! URAeTe It BEBRA dae! IRNBRATARSD! BFRARI, ATels, Jobld dar
J[ERAGD! JSATENST J1E, LD & |

ST J[EIAT Jool JIMEIBIID [aRUT S ITATSCHT ARATD! & | AAINAEDT IR Jerarscsl il Saet
TITIAT IR [AfSTG6T AEAFFDEIC 3M.d. Q0TO/O0TI J YT TeT J[GRAT UL STUTBIAN YTo ac J[GIAeD! Jojars
LD B |

Q8. YA TSN : TofeN avedr FoBIEE dgor Ulel TN YT JMTD! Bal |
QY. FIATTEIUT, AT STaTATED! GV (TIIEIE) 3 316 [AGUT : 20T 3G FATGAD! Scb AU ARAD BFUGEDD
Jdid 311.d. Q0TO/OTA I TIAUE DD Ylddcol, Tl AT /A=A (G, BBIRd GlbI-alIdAlel f[&aRul,

THIRA GBI-GAITATe SISHIS RIS, THBITRA GITE JaTg I AR IFeoEd IR A Ufddcard! 3ioTeh! Jua
AMRACD & |

9% U S AT



< pPraBhu Bank

96. TBIUGH YT, Q0&3 T BT A0R BT UG 8 NGARD! B AGUIETS AY YIB! 3ITaT JUT G “TB”
JIM{CD! B |

Q0. IS &df eI foT<pIAol fAIIddef, Q0©3 I foTIdT & DI Ul (?) IIT Adeg (AT I UAACTD
37! DU 3IY “J” I ARAED! B |

3TGCATAT, SebebT Il I YITIAahT AT UcIgT Gl SIUcIel JUS JRAT I1g] gol AFYUT ARIREIGTED, JMBBIIED,
CTIUGS AT, SNGARE qoll TR CIRATIIETD, UATRED! dal Sasas! JYUf b aigoels A>aIcTds AlATID!

dbeIe BIED EoddlE AU Jlol AIges! |
UoIdIG |
A>TATAD JfATID! TBAIT,
TR JATeToeR oo UehIRT fHeteT
I>dloich e

fAfd 20Ta/0Q/00

23 3 aifep Ul 93



« praBhu Bank
It Yol, 063 T GBI 90 DT IUGHT 8 IFARD! BE AT

®. A0Id a¥d! BRITRD! RigIaciicbel : A5TTCTD AlAIDT UGB! §aT of. “W” T 3¢erA JNRED! |

J[. MG qAT Jeaxified URRFARNEIE BIUD! BRIFREITS dgol AR UIDT ATE AT 3RIR : A5TUTCID AfANAD! UAGoTD]
§cl &.“eh” dil 3crei=a JIREDT |

J1. Ufidca IR STUdh! ATl Tl ayap! 3UCTRE! T TS JTg] Uol Ga=Ich! AFEGEIT J5TTCTch AT ENRUT : AT
¥ epT U AT AfAID! UACTD! eI &, “I1” 3 Ieeia JNTDT

g, dUsic! NG al cAaANADG ATt © J>UAD JlAAD! UAdGaId! T of. “O” DI © of. eI ool
JIRED! |

3. I>UIcich AT Tl AIWR I Alhl DRV : I>TUIIcd AlHIAhI UfdGoleh! §aT o “O1” bl 99 . YTl ool
JIRED! |

9. PRIERTS 3RR U6l g RIS
. ST IXBR TAT SISt G St AN Sdb AFaat SN URddel Il gorddol JaNAd SNMAED |
. EIepT AN deT ISTAfID IARTGIAD! BIRUST §ol Aol TGS |
JT. [4&2M Ao BRITR JTe| fAfeTa e gol URadalaie gol Adol JaMfAd AR |
g, i ARG 6ol Jdrol UUel ud G&1 STolRIfeheb! Iatidct gol Adkol SNMAARD |
5. T80 qar BIich! SATSIEIAT MITATS! TR foTgea3ol AMTHES |
T, Yol UMD [Faaride! A1 AT SNRYDT J5aIciel AR |
. {57 §37=aT 3n3al Aol URANGTES |
3. IS IR 31 36 AbIoId IJJT I UIRAD YobIU (S, U, fcboy 3MMME) ST JYCANIA Gealae JoTT

anffcs i5TaT UTot 31IR X Yad |

B. OIAEIUET UAdCaIdN dgol MfbId 3¢l JEdl e Al JUR A5UIAdD AlAMADT UAGHAT © 3M.d. Q0TO/0T BT
CIRATTAEIUT UIAACTTAT Alod Db SIRD 3169 SIBIRICHD BRARD ANTDBI Ao DIBATEBDT JENDBT GT
MARAD DHET TMALDT |

3. cTatieT SfShis Jlel fIEIRY J1RED! Ibd : Al laTudD! |

3b. RR STHA U 3¢ B YD AR AXT, I AYRDT AFT Ao, caal AR B gajdioal 3oNd AT aud
BIUGTAT UItd J1Reh! STl Iebdl I TIIAT AR SThdl SEUrd Al AR fghl I bdUoiict UItel IRbT Idbdl dAT STthd
MU AR U I b JICDT 3¢ AIpT [AGRT © AT ot AR T JIRED! Ve |

3. g anffas aia doduch I IADT ARAD BIUoich! BRIFRD! YoTdt I A1 anfas afad! sreaan Inad! R
JoRIgciicbel © Sd! JRNID BIUND! DU g FAMICH [ANES I YUY ICH JNBE [AlNes IRMT Bl | Ug
M fANSSDI JbT YSMTEY Y6.0Q UG AR ST IAMACIA I/DT & 3ToT U ICH ADE (AN A
U BB FONoN WD B | §b I JAD! IFAD BIUNEBD! DRIFRDT YOI I A1 3nffes aveT siocram
D! eI IRAATT ATl 3M.d Q0TO/ 0T BN A SFTIAHI ATV, FAET AT AT T FOTE YaTR [Fa=uet
Ut U8 |

T. DU Tl CAJD! IFNID BIUcict N aua AdUoel IRD! UHH BRISRES I Al AR BIUGTD! BIRISTRAA
3D Tol FRCAYVT URGde : Q0TI 3NNTE FAATGAS ST JRID BIUci Ja] TS [AHNSSHI olioiaN AT S
IED! AATHT 3. BAS 93 ARA 39 FNR 18U XD & | TAET AT St ARAD BFUoNclls 3.Q AIF TT AR
SATST PTHIST JRDT & | TIAJIRT 0TI 3G FATGAA ShD! ARIAD BIUc Yg ICWH IAE [ATNESD! I AT
Sahail IBTP! AT B.6Q T 8Q FITR (314U IXD! B |
SaocT U] TAMICH [ATIESTTS SNMTAl AR ATERADT JUHA fGIch IRDI & | AN UG bt JRID BIUGENS 3.99
TIRA TBIGT IRDT B | A1, JRNID BIUG Sbells 3M.d. Q0TO/OTI Il T TABY 3.8 BAS OT AR Q0 &R
ITBIGN JRDI B | ASMET SIARIST S I JRTAD BFUGND] DBRISR NPT URader I A1 AeToor [T Jrazereny
IR0, SGT GierATel fAaRUT I GIIG Yalg a0t Ute UIes |

5. Ao 3 o dauciaT SMENRST ARIREGNEBCT BTGNS SUCTSEl IRIIDT Mot : 0T 3nffas afarm sasast
SMETRAT AREINEBET SBTS Tyol SGIDI JUTaE] IRIEDT Botel |

9% U S AT



< pPraBhu Bank

3. foia 3nfas avdn dodusiiael Jsuicidd el UGBS el fed! ARRD! Iaifdicddd! a0l I dHaUoiadl AR
BRIGRAN 1513 JcTIol IQDI JE Al AU STTRBEIE BIUaial Uitd IIReh! SGIbN] © ddbdpl J5dlcidd dal
UCIRIRICT [T QR IdTfeicadd! [auT foidal SailaIdl gl & | IR DRI (G1518% ATl B! STeTchNT
JTATCTTS UId TuenT Bl |

A3 S, OR i) R =
9t AT UBIRT FASIeT (Iadost J>TTAD) Rt 3,688
8 PR dilel g (IAUD AIE) IA>TATAH 9,40

il AT dAlelotR (JIIATUD AJR)

7t fPRIR 15 PIad! (IATATUD JR)
i 3Mecs Samard (AR AR)
9 IV FAIGR Soid (JAATERUT AR)

2,990
9,000
88,033
Q09

8. f3oma anfas afaT BFusioT IFSISET AFSDIAEDA o ASTICTAD T AT TP ANGIRD! SARBITT Farefadr
TIRG SUCTE IRISTD! SGTDIRID! SARRT © SIS I Tgof SMGTDBIT JUCTSE GTIRTSTD! |

Ul. IS Mol AR IMBA WG IRD 8¢ TIAJY 3ol AR ARG JNfadT DRI, TIAIAT AUIDT JXAT I AT
FOT TN TII] AV ARG IREIUG BHIUohct §Jehion JXDT IWHdT : DIt 3ol AR Mot WG AR |

d. 3Mealkd fArIGHUT YUNGH 8¢ al SIeTedd! I STUdT S1E AN fAIGA fAAUT : It SIUIcT I SBERT S qen AT
TRATAGUT JfAT I FFURY YLIDRUT STARUT JTTctl AfAT J16a1 IRDBT & | AJDT A1 Tool WA YA
ST RIRTT JIT AT IR BRIBI A5UTADD! AASHcad FU-AlNAFBD! Jid TATIA JTot JRDT & | o
IMAETD! JodD NARTTHBUS TI0T IRDT & T IS RIDBIA STeDT TATIAT AR M-3MFS DI Tl Fredvarst R
JTof JRebT B |

fafdTear IqTaRd SNGARdD oiifd, IR Ja JATIGID! AEIAAIC MGAD GTAGHUT JueT g JIRTS UsTachrt
EITel 0] JIRED! & | AJL TAaRd oifd, I de JRAAST YSTADIE BU UIcToll T8/ TSTUD! ATTGEIS SaeDT
3IIuIcTaT fFamoT (Compliance Department) & 3TGITIal JTot JIRDT & | CARIOIY Sabad] J>TTeial AFEGEN SNASH I
@31t oact SNRASH W1 JTeidsT T URA S\ SAfEIad (Chief Risk Officer) BT SIfEIGTAT Igor I & SiAaT [ASTOT
(Risk Department) JT8aT JTREMT &, STACT fOTATATSU ST J5TIcTol Tl Dol JFTctl FMAARBD! NIl
76t JRDT & | A1, TaDT SNMedRD AN FT UIST 82 JNGaRd SIAUIET (ST 166 I19 forfoTd BUa
CRATAEGT IRISIED! B TRISSE! |

o fAoIa snifas a¥T T cATTAGT WD AT ©
fo1a anffcb avah! cheT cIaAUGl A [Ia=UT AN JATd I8l & |
Board A (161 STRD)  D. 8,0T,9Y,96,Q8/ -

J>arctal | 3. 2,33,90,33,C36/-
SFAT 3. §89,02,40,930/-

G. CTAIIIEUT JAfHAMIDT AGIAGDD! SSAAcT, folsTadet Ut JIReD! UIRHAND, o o Jfaen, A Afifder IRDY DI
DREAID! a7 I A JIMIS Tot Jobid RTDY 818 AT AT : J5TUTeIdd JfAAD! UIIGaTd! §al of. “o1” D
92.9 5. §eTdt Ieord JIREMD |

T, I>UIGTD, UGt I>UIcTd, DRIGR YT, DUl SRS ARG al (151Dl FAlIH®! SIdGR al B Aeioel
IRD! B, IS aT JoTEIT JTATH BIUSNGIS oot I T YobI3or St a8 AN B FTNLDY |

3. F>IGTD, Yact! I5TIeID, DIIDII YA Tl UGIEDIRIGDATS S[chion JIeDT UIRHAND, STl qelT JrAETDT IS
SO JUNRXAAT STUSIUT ASTICID A T 3o AfAADB AGIAFDENS Uelol JNRED! Jodb T, BIIDBRY YA
TAT 316 TATIATUIDB UGIEIBIIGDS AThIal JNRETh! UIRSIHD T 3Tl SUa! Ibdl e Sl 6! 8 |

23 3 afep UfdcaT 94«



« praBhu Bank

31. J>aleTd AR
I>TTeich ATNMIDHT SOHAH! U AU FEIEEATS B.9C, 000/ - I J5TUTID AGITGIES B.9Y,000/ - Y&lal JTot
JIRED & | AT FUATNAIIAT RN A>Tt JAIBT JGIAGIES 3.9Y,000/ - BT G0 SOch Il JUTSE!
JIRI30 TAGIAT JIRED! & | AY SI3dD A>AIch JfAADT STESTATS SfATbIol, ANASA dAT UsNUfIchl Jdamd Ul
AR 3.98,000/ - T J>ATAD ASIAGDATS Ul JAMRT 3.9, 000/ - YeTal ot JNEDH! & | ANET SIafean Jsareicd
JIATIDT LT TAT A5TUTCTh AGIARDATS SOk Il I USUMBIHT qell SfeThiel WA 3.6Q S Q9 &R 316

I UGTeT JIRED 8 |
3. R UgA den 36 UGIRIBINIED :
DA D. ARA

».3  faaRun U3 BB 36 UeIRIpNIED H#
Q, T/ oraT 39,039 39,QQQ
2. mIA daTd 3,438 3,690
3. & qar e aua arar 8,660 8,84Q

Siga 3Q,832 80,069

qcTd 3 a7l STRch BIIBIN! Ug[A dell 36T UGIEIbIRIGDCTTS foidal SIGRIRG! 3163l JIAET Ueial J1REdD! & |

B A BB MBS $otial I ddid IR AfRd AR ATeleT JUcTeEl IRISED! & |
B U\ BRIGR ARG ANId Sl Il BHATRIGIAS SBd! [SIAAGRAR gHeol &ia, SVeudaR
SIgATeh! TIAIAT JMRTDT B |
B U3 BRIBRT MR TN BIRIbRI dadhl YUl ARIBARBENS [GIISGRIR Al bioidbl Thlai Jiot
TIAGIAT JTRTDT & |
U AURECIETA gfobieTol Siast IR FSNADT DA © I SB dN IY Scbal UItd (SRraf3ieie) IJRSD! A
A5G BARIIST S fARNSSIIT INBTUTHT [AfdTceT JTATDBT ARAREGNEBET qOBTel SIast IKTDI GIIIC, ATSTRT I
T.26,6C, 30,QUT/60 SH®DT AR IMBNER Ug] TAMICT AN BIATGAUT JNMLDIA AT AIATENE ST
BUST fTBIoN ATSIGDI & |
®. Wl 989 FASTeT JSURT [RG AT [AgHT JRDT THID! [AaUT © Jofer Saftian bl 989 TGS JFU ARG d
fasst J1REesT et |
4. T 90Y SIS JoaE BIUCNEIT 16D BRIFGRD! f[IAUT : AY UFICAD! GBI “C” I 3eeil JREDT |
8. IA Vo deN Yardd Digel SSANGIE I>TCID AlHAD! JfAAGaIan Jomidg] Ut 36 @[t B © Jeldg ot
316 D FANTDT |
d. 3I6d MAIAD [IRD :© GloTEch! |

Hoddg |

I>TATAD JfAIDT dBEIT,
TIRT GATGIGER foTeT U1 Radier
I>Alcich 3reer

faifar 20TA/0Q/00

9% UJ S AN



< pPraBhu Bank

RGNS al qT foTehIRIaT SISl Q003 Tl TG Y
(3TIaT Q& o1 UGG (Q) AT Adsloeia alficd Ufacor)

e o o

I5UIAD AP UGl : s Ufidcaian AcTool JMREDT |

ARG D! Ufdcat : affics UAAGETN JciJel JNMRTD! |

TAULEIUT STED! [T [&aR0T : afics UfddcaTan Aol JMRedD! |

DIololl BRATAN JFdctl g :

®. NI AT AN AIASH AT AIAD! DG Fol eI IR STED! 88 : Sy TATAN  J5ACIGID! QRIS
gol o3t SJCT TAT DR GIIcd JAJIGHT ATHAC YRl el SR o TRED! |

W, AN JTATD! AIRAUD AT F>UTTDN ATAUD AT F>UICTHD! [ABLT YTl (GTISTDd! SIaT T WBISTGRY STUEN
IR AFGES Tt FET GRIR IXD! aT ST 81 : AR YRIADT Fgot T I/ BB FGIBIY SAbETTs Ured
Sl |

J1. ot AT aT J>TTAD 3D MM SIURTET TR AFTCEST Tt JET GRIIR STED! 8L : IFeA YeRlAdDT dor
JET &/ AU SNSIBI SIS UILd SASTeaDd! |

AT ATAMDT AU BRIER TAT YOTIDY [IUT -

®. RIS §57ReT &/edl JoMed ATAD! AARD! DBRIER AFTGEA SAAIANGID! TRV ATATDI RARDBI
BRIER TIRDT ALIod SGRAR J5TICToT ol HEDI IA JTTCEI SATIASTD! Tgol ERUT RED! |

J. 1 D! YD AU SafEIan AoMdd ATAD AVURD! Jfedad], sJoidal I Jfoddl oDl A B
DRITR PR IXAT I DRIER T |

JSAD (AR ARRDBI ARRBI RRBT BT BRER @t
B Hod ogoiqd o Jfeddl o AR AT PRAR (e
YT A (3IRA15T FATod Q0CTO) Q06 9Y3.00 QY&.Q0 39,Q6Y49 &0
QI ST (I FATod 20TO) 0Q QY2.30 988.CO 9T, 596 8Q
TS ST (T FAATod 20TO) 906.20 Q3Y.Co Q82 23,39y T
ARl ST (31916 HITed 20TA) 03 a3Q 9§3.00 Q9,603 &9
JIAAT TAT gordt
MoArD JSTAT qA Yol

. ARA >3 Gl LI BRIGRIA LD Jlget J>AcTol SNMAAATS cATIATIS JTe] Uot Foairal |

J. SAIER IAIDI CAGTAS JTet Jaird |

J1. SIard TIAaIAS |

8. Haiiedl JURGR 3MMarglg T @hall 3RICTch! JMEATSIC T TTich! N GJal IAI DI 1G] |

§. Yo YRR 3Taddl JAIoT I8 JTef I §ol IoaolRd AMAAESD! JAAS Rl I fINESd! 3RId

SIGIAS JTg] |

&Y JSATAT T Golreh

. DS IQ DI FRIGY ULTATADIT JFXA A, JI-Yobol qAT SIRIIA WACIRETST JGab! BIRUT A Srefdosra
URh! 3R |

. JdoT UlATEeh! et 3136l Aol gaird |

J1. SpF SIaT §6S JTSIEM! UARUETI0T caaa RAR, SATIER foTIo310T Ua aReTdl WIIdt Jiol gaiidl |

g, SUopT 3Nffeb 3ra=eNaT 3M3al 3R TeIasIc 3cUea gol Al SMAAES |

5. RAMAG STomeh & I Sab gen i Izendia gor dig ufduer |

23 3 afp e 9w



« praBhu Bank

JSTAT G2 ol ATSTol JNot CATIATITH AT I JUIGA -

. INMGA Ud AR aIaIa=UIch! JaTaaie gol Ukdadal Ufd JIFaRards! ATl Jsidbdl 3Ua3al |

. SBI KD FAAHICATS G841 Td AdcT TaT3eIchl GMIT YaTabll Gk U algdl difetaidd! carael Jiaf |
1. JMEDEDD STHI Td ARACTS FEAGHR I1Q, o1t -arelt Jar den Asian §ais o] I1g 7ol |

.

4 o da o

ARG Tcal Aol o AT CARDD! AFTGEAT JAA JAARUT I AsTehalddl AT 3OS F6o |
J5TTTS WARBD! STAAA SIGIITS FT [ARSUT I (AT 3IUETSor |

fST8TT T Thatian fAfEfias=uT J1 Jiftrdbaal et f&for |

S5t TRloT JRRED®T Software TS SMEIABIREBUT JI¢, SiToT |

fAfdTeel CATANADG JIA TAT TARBIIT JMEDBEIIT AT GBI JTol, B! JoRAITBIBIUT Gl JoiAIIeN
ST UNIEBD! SAcTFdal It |

ab. 3IUICTGT Gl SNRAST TATIATS (TSNS 3166 HIG Follse, ciaiol |

ES

JR ST SNIFCTGNEATS gfg J1G, etstiol |

©. JATT JAo :
Savet AADTT JAITATS A ITT TIAIADBATHAT I, SMEDI B | AIAITT JRAAeT SIS AT ATIATSAGIRT
TMACDT DBEH AFTGET I I YbR I8dbT & |

3.

AIfBT TAMIADT NAED, IS 5] Uol fASRIGTRS, Scb SMbel MAABAT AR fTAfoT JRepT RAfdieer oifd/
I RIPIRS TS BIcadel I A1) JIRED! & |

3. SppT BPIAGSTS USTABRIBUA JdUcal Jleiddl AT J>TUTID AADT AGIIGDD! JATchcdd [Afdicol

s
s

SUAARIES J16a I foRIfHT BUSHT J6h Fol IRDI & |

ST BT dol I>ATADBREBD! AT AR AR TS ] JRTD! & |

JaoohT JAGTRBCTS MDA, Jagidd, ATERUT FoNeNbagDd! A1, 3163 fGTRIHD [STBNIGDETS It AT
AIBT AT SFATST YahIRIeT I JAT JTot cATIAT [AATSTD! B | JADTT JRMATed! quf UTetal J1¢; IATS
3136 JGG T3S, oatlel A ST J5UITD Al I TATIATIS g (DI & |

9¢ U S M



< pPraBhu Bank

foTdRIGHT, 2008 Y GBI 0 (8) GRAR 3IUIcTol AdeoE ARIA

Sepa ATAITT JRATIoT BT I%0! [AVAAT J>TTeIch Al TAT TATIATST A UG I D! 8 | J>aTeics Al
vd I>UIAd AMAAGRT I3 [SfdTcel AlAARD D! S0 STATHTDUA §3of IRDI & | J>AIIc JfAADT IS JGIIGD
Ud SOIaIRTe! olUIct A SBERT AIBED! ARV JFEN ATIATEB D! U UIetoll IIRBT 8o |

JATATDT JRAAGTDT JfARTT DI TS, [STAFCTBI cATIAT FAIBI St MBS DI BIRATACTS YSTIDTT JUSAT
ENDBUT (HARUT JITcE JfAR I SMALADAT SIGAR CATLAUIDBY TR 3i AfA Tl SUATAT JT6eT I, LD & |
3eIRAT AlATEDET AMABTDT BIST Bcied I FARCINIC MEel SHMEDBIR 3T I& JFUIGa J1S, 3MeahT Be |

TAT UIAGST AR J1¢, 3D I ANBEDT JAY 3] AL 1ol JRDT & |

JRI6T JFGEST JAfeTd Val, WBIgel AN [STAHTDBI fSThI olUIct IE JBaIS S JMREDT URUS (HERIGTRDS
quiSUSHT UTeTal JTet JTREDT A1 STATHTD TNt Sids JTATTGT I §R/A ST U S JTe Aad sl AdES QUIBUSAT
UICTal JRDT & | SlUIct A SBaIC ol fOReUl e JuRAeuies! A SeaRds SIAUKed doll SR crRAudigavet
o101/ JURAETUTEDT 56T SGATTDT BB/ JoBIARBDI ATTGEI UItd GRS BIAfcadal DI d BT
foTERIGTES UICTal JTot 5haidi IRTDT AN, b BIBIATRS Jol: CIAIRG olfcel cATTATIS AT I MBS BRIES AT JId
GO TFT JFUIGST J1G, ATATTT JRARIGID! AT AGA ToledD! & |

23 3 afp e 9%



< PrRaBhu Bank

qoTolicaTad 131810, Tb311 cIoTioN, SMGIeN a2l [T AT

forera

DI B, BRI

DIt AoTe

LB . BIARAAT
RRR],RR,0¢¢
RRJ,4%,¥% %0 R¥,R2,03,4%%
R3,¥%,20,%¥%0
2¢,8,%¥8,%0
2%,R9,3%,9¢¢ 24,0%,2%,0%
23,%4,3%,0%0 2¥,33,%%,%¢3
j . [ 1
RoV%/ v R0VW/ Ve Rowve /v Rovj/c¢o Roco/c? Rou% /B Robw/ Ve RoWc¢ /8] QoW /co R0c0/c?
3T|3—CT|75’|T ATl BT B. AR Qﬁffﬁl@[ ol D . G
3 o »
mn
> g T 5 - " >
¥ o () > o o W v
x o i & N E & & >
) o Q w o~ » o o~ \ 0o o
[ < 2. o L 4 ¥ 3 (& o 2
2 o o e ] X D » . 9 o if 14 o
> o o (o] Wy K3 o z » o o
o o o P » D 5 % o " s
N kg ~ o ) o e s o o 9
» & o o > o w o o S g
s ¥ % % 2 > 3 = 2
& ':,: v > ~ I w »
> o o
o
R01V%/ VY R0/ vc 0e/ 8] R0LR /<o Qoco/c? 0%/ V8 R0/ Ve ELICIAACLS R0LR/co Roco /¢
B T3 3MIEon = 3G JFemet B ST | = 3o Jd
4G ol sz e Q0TA SMNGDI G1guchT ATl
2],0%,08%
20,R0,c0%
23,%%,R0¥%
4,20,84%
¥
R,<0 ??% 1%
R0V%/98  R0WVL/Ve  RWLL/BR R0/ o Roc¢o/ 8

Q0T 3NNIGD! Wil JITaT

1%

3o

%

b ——
Rt
T B3t

o o1

fSAIUS I
gﬁﬁao—:ﬁm maﬁrf

Ro Uﬂlafﬁma_s'




SAR

ASSOCIATES

CHARTERED ACCOUNTANTS
Independent Auditor’s Report
To the Shareholders of Prabhu Bank Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of the Prabhu Bank Limited (the “Bank”) and its
subsidiary (the “Group”), which comprise the consolidated statement of financial position as at Ashadh 31,
2081 (July 15, 2024), and the consolidated statement of profit or loss, consolidated statement of
comprehensive income, consolidated statement of changes in equity and consolidated statement of cash

flows for the year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting pohcles

In our opinion, the accompanying consolidated financial statements presents fairly, in all material respects,
the consolidated financial position of the Group as at Ashadh 31, 2081 (July 15, 2024), and of its
consolidated financial performance and its consolidated cash flows for the year then ended in accordance
with Nepal Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditors Responsibilities for the Audit of the Consolidated
Financial Statements section of our Report. We are independent of the Group in accordance with the
ICAN’s Handbook of Code of Ethics for Professional Accountants together with the ethical requirements
that are relevant to our audit of the financial statements in Nepal, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and ICAN’s Handbook of Code of Ethics for
Professional Accountants. We believe that the audit cwdcncb we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of the audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined the matters deqmbed
below to be the key audit matters to be communicated in our report.

S. N | Key Audit Matters Auditor’s Response

L Interest Recognition Our audit approach regarding verification of
The interest income of the bank has to be recognized | Process of interest recognition included:

on an accrual basis and following the Interest Income | 5 Obtaining clear understanding of the

Recognition_ Guid'elines 2019 iss_ug,d b_y NRB. Thoug_,h process of accrual of interest income on
accrual basis of income recognition is prescribed in loans and advances in the Core Banking
general, the guidelines require suspension of interest Software of the bank.

recognition on accrual basis for loans and advances ) ) -
with overdue of moré than 12 months whereas for loans | b. For fair valuation of collateral, we relied

and advances with overdue interest/installment for 3 to on the latest available engineer’s valuation
12 months, interest recognition on accrual basis is of the collateral and have test checked the
limited on the basis of result of collateral testing as |  hair cut in fair value of collateral as per
specified. Given the lack of system capability to NRB Income Recognition guidelines 2019.

suspend recognition of income on the basis of overdue
status of loan and fair value of collateral as well as
review of fair valuation of collateral on regular basis,
manual intervention will be required in interest | d. Test-checked the premium charged on

c. Test check of the interest income booking
with manual computation.

recognition process and hence create risk of improper sampled borrowers from the report
application of the guidelines and determination of the provided and basis taken by the
Fair Value of the collateral. This may, in turn, have an management to arrive at the excess
effect on recognition of interest income by the bank. interest payable.

Other liabilities include excess interest payable to loan |
5 customers reversing the interest income which may
j vary when the bank commences the refund ThlS may,

| in tum@m ar




income of the bank. thus, considered them as key audit
matters.

Thus, we have considered it as a Key Audit Matter.

Investment Valuation, Identification, and
Impairment

Investment of the bank comprises of investment in
government bonds, T-bills, development bonds and
investment in quoted and unquoted equity
instruments. The valuation of the aforesaid securities
has been done in compliance with NFRS 9 and NRB
Directive no. 8. The investment in the government and
NRB bonds and T-bills should be recognized on
reporting date on Amortized cost basis whereas other
investments in equity instruments, other than those
held for trading, should be valued at Fair Value
through Other Comprehensive Income.

Given the varieties of treatments recommended for
valuation of investment based on nature of cash flow,
the business model adopted, complexity of calculations
and the significance of amount involved in such
investments, same has been considered as Key Audit
Matter.

Our audft approach regarding verification of
process of investment valuation,
identification and impairment included:

a. Review of the investment of the bank and
its valuation having reference to NFRS
issued by the Accounting Standard Board
of Nepal and NRB Directive 4 read with 8.

b. We assessed the nature of expected cash
flow of the investments as well as the
business model adopted by the
management based on  available
evidence/circumstances and ensured that
classification of investment is
commensurate with nature of cash flow
and management intention of holding the
investment.

¢. For the investment valuation that are
done at amortized cost, we checked the
EIR and amortization schedule on test
basis.

d. For the investment valued through OCI
for quoted investment, we ensured that
fair valuation has been done at the closing
transaction rate in NEPSE as on
15.07.2024 and for the unquoted
investment the fair value has been taken
on the basis of latest audited financial
statements.

Impairment of Loans and Advances

As per NRB Directive 4, bank shall measure
impairment loss on loans and advances at the higher
of:

= Amount derived as per norms prescribed by Nepal
Rastra Bank for loan loss provisioning; and

* Amount determined as per para 5.5. of NFRS o,
read with carve out issued by Institute of Chartered
Accountants of Nepal dated 18 July 2022, adopting
Incurred Loss Model

As per the norms prescribed by NRB, provision at
prescribed rate should be created on loans and
advances based on ‘overdue status of loans and
advances as well as utilization status of the facility,
status of security, borrower’s whereabouts etc.

As per NFRS 9 read with carve out issued by Institute
of Chartered Accountants of Nepal dated 18 July 2022,
impairment of loans and advances should be made on
individual impairment basis for loans and advances
that are individually significant and collective
impairment basis for homogeneous groups of loans
that are not considered individually significant.

On individual impairment, the amount of the loss is
measured as the difference between the assets’ carrying
amount and the present value of estimated future cash
flows. Under collective impairment, loss is determined
after considering the Historical Loss Experience in
portfolios of similar credit risk and Management's

Our audit approach regarding verification of
impairment of loans and advances included:

a. Review of the overdue status of loans and
advances by obtaining data from the
system and matched the same with the
NRB 2.2 report.

b. Sample credit files were reviewed, among
other things, from the perspective of
utilization of loans and advances for
intended purpose by way of scrutiny of
financial statements, account movement,
account turnover etc.

c. Expected future cash flows from the
individually  significant loans and
advances with indication of impairment
are assessed on the basis of realizable
value of collateral securities based on
management estimate.

d. Grouping of homogeneous groups of loans
was assessed on the basis of nature and
purpose of loans and data of historical loss
experience in portfolios are assessed on
the basis of past due data from the system
as well as data of loan loss provisions of
the defined group in the past.




experienced judgment as to whether current economic |

and credit conditions are such that the actual level of

inherent losses at the reporting date is like to be |

greater or less than that suggested by historical
experience.

Given the fact that impairment of loans and advances
under incurred loss model require assessment of future
cash flows as well as historical loss experiences of
portfolios. Further, impairment of loans and advances
under NRB norms for loan loss provisioning will
require assessment of overdue status of loans and
advances and proper utilization of loan for intended
purpose. Hence, assessment of availability and
accuracy of required data for impairment of loans and
advances under incurred loss model as well as NRB
provisioning norms is regarded as Key Audit Matter.

Information Technology General Controls

IT controls with respect to recording of transactions,
generating various reports in compliance with NRB
guidelines and other compliances to regulators is an
important part of the process. Such reporting is highly
dependent on the effective working of Core Banking
Software and other allied systems.

We have considered this as Key Audit Matter as any
control lapses, validation failures, incorrect input data
and wrong extraction of data may result in wrong
reporting of data to the management, shareholders and
regulators

Our audit approach regarding Information
technology of the bank is based upon the
Information Technology Guidelines 2012
issued by NRB and it included:

a. Understanding the coding system adopted
by the bank for various categories of
customers.

b. Understanding the feeding of the data in
the system and going through the
extraction of the financial information and
statements from the IT system existing in
the bank

¢. Checking of the user requirements for any
changes in the regulations/ policy of the
bank

d. Reviewed the reports generated by the
system on sample basis. We verified the-
interest income and expense booking
regarding loan and deposit on test basis

with the CBS of the bank. .
e. We relied on the IT audit conducted by the
bank.

f. We verified the provisioning of the loan
and advances based on ageing on the test
check basis as on 15.07.2024

Information Other than Consolidated Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the Management Report, Report of the Director’s Report and Chairman’s Statement but does
not include the consolidated financial statements and our auditor’s report thereon. Such information is
expected to be made available to us after the date of this auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon. In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information identified above when it becomes available
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read such other information, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.




Responsibility of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Nepal Financial Reporting Standards and for such internal control as
management determines is necessary to enable the preparation of consclidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

»

Those charged with Governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatement can arise from fraud or error and are considered material if, individually or in aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also: -

e Identify and assess the risk of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtained audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misreprésentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting polices used and the reasonableness of accounting estimatés
and related disclosures made by the management,

e Conclude on the appropriateness of the management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’ report to
the related disclosures in the consolidated financial statements or if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

e Evaluate the overall presentation, structure, and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision, and performance of the group audit. We remain solely

. responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters_that may reasonably be thought to bear on our independence, and where applicable; related
safeguards. (S




From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on the requirements of Banks and Financial Institutions Act, 2073 and Company Act,
2063

We have obtained satisfactory information and explanations asked for, which to the best of our knowledge
and belief were necessary for the purpose of our audit; the returns received frébm the branch offices of the
bank, though the statements are independently not audited, were adequate for the purpose of the audit; the
consolidated financial statements including the consolidated statement of financial position, consolidated
statement of profit or loss, consolidated statement of comprehensive income, consolidated statement of
changes in equity, consolidated statement of cash flows including a summary of significant accounting
policies and other explanatory notes have been prepared in all material respect in accordance with the
provisions of the Company Act, 2063, and they are in agreement with the books of accounts of the Bank;
and the accounts and records of the bank are properly maintained in accordance with the prevailing laws.

To the best of our information and according to the explanations given to us, in the course of our audit, we
observed that the loans have been written off as specified; the business of the Bank was conducted
satisfactorily, and the Bank's transactions were found to be within the scope of its authority. We did not
come across cases of accounting related fraud and the cases where the board of directors or any director or
any office bearer of the Bank has acted contrary to the provisions of-law or caused loss or damage to the
Bank or committed any misappropriation of the funds of bank.

Place: Kathmandu, Nepal
Date: December 20, 2024

UDIN: 241220CA001097LUkF



« praBhu Bank

EhIchd [ SIaATHT [IaUT (Ar_IeT)

Q0TA 311G AATGAD
IBA J.d0T
I £ s3]

fda=ur S 316 FAJTod Q0T 3INI6  FAATGd Q0TO 3MNI¢ Ao Q0TA  3MNIE  FHATGd 0TO
JourRy
SIIG, AT SIOTG;, AATeT ¥.2 €,93,%4,¢%,23% 20,3¢,%3,%0 2% €,0¢,3¢,3%,2%% 20,03 3% 0¢, 2%
JUIE MG SBa INTP! Alsera Jel g ot %.R 24,R¢, 48 33, %00 20,%18,0%,3%,3%0 24,R¢,42,3R %00 20,%18,0%,3% 3%0
S qor I JTATAT IR Aerd ¥.3 %0,%¢,R%,%22 4,k 00,000 3%,%9,3%,%82 -
3R et A U ¥.¥% R%,2%,%3,3¢3 3,30,%% 43 343 R%,2%,53,3¢3 ,20,%% 43 343
36 ARG IFURES ¥.5 ¢R,0%,00,3¢% T4,UR,32,3¥0 R0,3%,30,64¢ 2%,33,43,0319
Fap e farier AeeTs [GEeT wat der It ¥.% ¢,%%,03,02 203 £,219,1% ¢ %22 ¢,%%,03,02,203 %,20,4%,¢%,%22
JMEBEBEATS [GedT Dot qer At ¥.9 R,R2,0%4%,3%,08R R,3%,22,€€3%,3¥¢  JR2,0¥, UK 33,05 R I¥, 2K ¥ % R¥C
fardu= (Securities) g somelt %.C 33 %¢,4R,09,¢23 %],€¢,R4,0% 3% ?3,3383%,€0,42¢ %] K1 31 ¥4 %Y
U DY B JFURY ¥.% - 2%,4%,%0,3%2 - 23,00,2% %0¢
JIRID BHIFUSHA TToTon ¥.20 - - 9],1419,3%, 0c0 ©R 1L 3% oco
JIFeE DI TAIMoil ¥.2R - 3,%¢,30,04¢ - R,0k,00,000
JFURIAT ToTGR ¥.9% 0e,R19,4R 283 ¥¥,%3,42,%0% Ve R,UR 253 ¥¥,43,42,80%
JIURY Gl FUBIT ¥.23 ¥,190 2% 2%,£3¢ ¥,33,32,33, 300 ¥,%0,33 %19,2%% ¥,£9,%%,3%,%C%
AT T 3refd JFurR ¥.%% 3%,3%,¢¢,332 3¢,92,38,¥™ 3R,3R,08,kce 3y, 04%, 19,3
J2Tel BRI JIUl ¥.2% 33,03, 4¢ ¥R ¥ %% % 2¢ 3R,¥%,%3,0%% €R¥RUR, 0%
3o JFURY ¥.2% 19,%0,%,%2,09% v,02,%%,%0,£22 9,0%,2%,%¢,2%R £,89,%€,2%,¢82
@Rl JSUR 3,%R,39,0%,2% %% ¥} R,0¥%,0¢,3%¥ 3,%8,28,€9,83,303 3 %19,R19,%3,£3,1¥Y¥
aifIea
oo den IR Il (et arast ¥.29 ©,32,%3,3§,32% £,00,30,%3 30% ©,32,%3,35,32¥ ¢£,00,30 %% 30%
ST A SBETS f¥et afasT ¥.2¢ ?,40,000 24,319,3%,000 ],%0,000 24,219,3%,000
IR A uDHT %.2% WM,R% %R, €CR R,20,€19,2% 4R RM,%%,%R,€CR ?,30,¢19 28 RUR
JNEBD! e ¥.30  3,0%33%4,0¢,3%% R,£%,00,%R 3%, 0% 3,04,02 3¢, 43,203 R¢R,0% 0% R,082
foref st it qen Aue ¥.R2 £§,¢3,40,000 %4,4,00,000 £§,¢],40,000 €48 00,000
I THD DR I ¥.% ¥4 33€,00% - £0,2%3,340 -
craen ¥.3R 20,4 %,0%,33% ],9%,%, 33% 20,4%,9%, 33¥ ],10%,0%,33%
JRA0Tel B EIfIea ¥.21 - - - -
3 gIrIca ¥.33 ©,¢R,¢0,€0 ] ?,20,3%,8R,¢%0 19,32, %% 4¢,¥ 2% £,%%,0%,¢,R2%
ST JTREEHT FRUTT ¥.R% 9,£%,0R ¥ ¢ ¢ CRARAR T304 9,£%,0R ¥ ¢,RC8 9,63 ¢’ U3 ¥
JREIUT GIRIALD! ARIID JARID Giered ¥4 - - - -
@A qIivIed 3,%¢,¢,3%,04,0%¥R 3,2920,RRIZIRY¥ 3,R¢,¥R000UUE 3 2% SR, ¥Y,CU 228
Sfrad
R G ¥.%% R3,U%,R%,¢R ¢3R R3,9%,%,¢3,<FR R3,UY,R%,€3,€3R RJUY,RY, €] CIR
R ATt - - - -
RIS FoIB (3,¢3,23,3%,23¢%) (,0%,2%,9% 30¢) (3,0R,4%,35,03¢)  (R,R%,£3,0%,c00)
SITST DIVED ¥.R0 23,23,2%,2%,239 20,04 ¥ % 2¢ 23R 23,293,309, %%,03% 20,0%,%0,¢R 3%
AITRETEDEATS SIS AT Bt SiFact 3R,% R¥,%¢,CRY 32,U%,1E,R¢,000 3R,%3,299,2%,¢2% 3¢,34,R8,3%,¥R¢
IR ferafema Zaref U®,¢R,40,0%] U3,R%,48,32% - -
@Qal_siradt 33,3¢,00,23, 4¢3 3R,0¢,¢9,¢4,R%0 3R,%3,%9,2R,¢2% 32,3%,R2,38,%¥¢
@Rel qIfIed T sferaet 3,ER,9,053%,5R%  3,¥],R%,0¥%,0¢,30¥ 3,82,22,€9,23,303 3 %9319,%3,£3,1%¥
Ja EIfIca T Uridgar ¥.3¢ %¢,0% €3, TR, ¥R £5,3%,3%,03,38% S, 0%, CRER,¥RY BE,34,3¥,03 3]
Ul R Je, IR 23%.%0 23¥.0% 23¢.%% 233.20

BTG 3TeP! fAIRIDT Fotoel UG SIAR
RRBE ger &5it 319N Ao Y §AIGR S0 31fNes saarst
UdIT [ 3ifereRd YA prefprt aiferand I>AIATD I>AAD
BRAR 375 DBIs AR dileloeR DR et A& AT YBIRT fAStet e IR BAR g5t
I>aATAD I>AAD I>AAD 3reTe TG UdaR
U.E.3R. BAMRATeH
aIes TBTIVSTEH

fAAfd: Q0Ta/0Q/0Y

JQ/TGT: BB, auTed

% Uy 3o fAMReS



< pPraBhu Bank

UcBlichd Gl GilcrATel faa=uT
AT 9, Q0TO ¢fRA 39, 3IMNIG 20T AT
IDBd B.91
IIG Ero5)
fara=uor 3ol 346 Iidlod 0T 3416 diAled 20CO 3416 dilod Q0T 3MMNTé Ao Q0TO
AT 3FETon ¥.R% 3ZRER%,UQ,0%0  R],3%,¥0,22 8% 32,3,330C,0%%  RQ,C],R1,£2,RC
ot J|d ¥.30  R00%.ck ¥R 28R 9% ¢R,¢¢,R3,T8¥  R0,00¢%,C¥ 2% 9% RT3 319,208
G AT T 22,3%,0%,2%,4co 20,83,48,¢¢,0¢% 29,¢R,0¢,R3,R%0  20,0%,%¥,%¥¥ 200
[cD Gl IS SNFEre ¥.32 3,22,%2,%¢,300 2,00,4%,3%,04% 3,0022,¥3,233 2 %0, RYCER
T qA DI I ¥.3% 22,9%,¢%,%¢o 29,¢R,%¥ %00 ],€%,%0,42\9 ¢,%3,32,00
Je YD I DIAGT ST R,00,20,¢3,¢R0 2,%%,03,c0,30% 2,32,04,03 %85 UR,RK,RR,0¢%
G o1, Yo I DI Ndelolt R,R%,R%,R¢, ¥ 0 2},0¢,RK1,9%,04% 23,€0,3,R%,43%  TU,R0,35,R%R
e AU JFeTel ¥.3% ¥¥,£C,0% RER 3%,9% ®¥ 13¥ 3¢,%¥%,%9, %% R¢,23,04,R%3
3o F>TTciol ST ¥.3¥ 34,R9,20,3%¢ R%,2%,3%,341 3W,34,39, %30 R¢,%%,30,332
51 J>dlciol FGlol 2¥%,9%,2%,3%,8R¢ 23,319,3%,%9,4%¥8 2% K3,C¥,9%,3¢9  ¢R,21,5R,93,23
31t SARATS FeNT 31T SRS eraen (fbaf)/ @ ¥.3% ¥,192,%¢,02,32% 4,32,02,%¢,£08 ¥,09,3¢,09,38% 4 R2,08,%¢,c0?
JG A>dlciol MTGTon 20,0%,2%,32,¢23 9,2%,200,%¢,0%% R,€2,€%,0€,00R  TR¥,%¢,0%,33%
F>aiciel |d
pHofard Jd ¥.3% ¥,%¢,34%,¥%,03R 3,33,%%,02,00¢ ¥ ¥IRYUQ IR IR, €9’ €2
3o T>dlctol [ ¥.309 2,U¢,43,3%, %1% 2,42,30,0% 0%0 2,U%, ¥R 2%,9%2  2,¥¢,3CRE IR
B DF I URRIErS ¥.3¢ %¢,40,4R,30% %3,3¢,R%,%¥33 T%,£9,8%,09¢ %R,3%,92,%3%
F>acTol GoitBT 3,R¢,0¢,3¢,R¢¥ ,%¢,0¢,4%,¥¥3 3,2%4,00,4% URY 2,44 8¢ ¥% T¥T
IR I>arctat 3gerent ¥.3% 32,9% %¥¢R R,32,02,0%3 32,0%,%¥¢R 3,32,02,0%3
IR Fareter wd ¥.%¥0 R9,¢3,48% 24,92,3¢,5% 0 R9,£3,48R 24,90 %%, ¥ €3
T B ST BT 3,R¢,0%,£%,£% 2,4%,3¢,3¢,4R0 3,2%,R%,40,%¥3%  §,¥¢,0]3,R3 0%
B | %.%¢
] DR (3,¥%,0%,4%,¥33)  (2,34,33,4934¢) (R,¥%,cock o) (23%,32,22,333)
I0TS B (2¢,0%,5%,%¥34) 2¢,30,33,0%1 (2%,3¢,0¢,040) 32,2%,0%,38%
U JAMID! FolbI %0,R%,%9,311 3¢,3%,%3,300 408,944,334 R¢,0%,2¢,3%%
ST dishis
St AR et Y&,R¢,0¢,%%¢ 3%,40,2%,R%0 ®Q,0¢,4%,3]% R¢,0%,2¢,%%%
IR ferafema Taref 3,33,4R,¥4e 3,¢R,%¥\8,0c¢ - -
I AR FEIE %0,RR,%9,R4k\ R¢,IR,%],R00 K,04,4%,33% R¢,0R,2¢,R%%
U AR eI
MENRET Uy ARR SNeFeron .48 2.%3 .29 2.2%
SIS Ufa dRR anaeren R.u% 2.%3 .29 2.2%
BT 3TePY fAIIDT Fotoel UGS SIfAR
RRGE ge1 &5t 3Rl e=TaT Y EIGR 3o 3N agrarf
UT T JifereRa UA prefprt aiferand I>TUAD I>ATAD
J>ATTD J>AIGTD J>ATCTD reTe FIAOIBTF UdaiR
TA.U.3R. GANIeSH
qIES UBIBUSTEd

fAIfd: 20TA/0Q/0Y
JQTeT: BIGIHTSY, oluTeT

23 3ff affp ufdeal R



« praBhu Bank

UBIcRd 36 fA¥qd 3idelondbl [aa=uT
IGUT 9, Q0CO &R 39, 3MMNTE 0T AT
IHdA J.91
RiEiG L)
fra=uT  3IWG RAGd QOTY 3G SIAod QOTO  BINIG Jilod 0T 3NIG SRilod Q000
I T BT %0,32,%,341 3¢,3%,%3,300 42,04,44,334% R¢,0%,2¢,%3%%
SNRIDR URDT 3169 A e
) AGI/NTAGTST Yol affae=uT FoIRat §aIss
34 o (fair Value) &t feamgar JTREaT 90,23,€%,241 (23%,%%9,430) 190,23,¢4,2%4 (23,854,394 0)
SRFact FUHRUIDHT TIONGNEIC ST ST/ SITATel
UoT: FEITHOIEIC ATEThT Glbl/SarATel - - - -
URATRT AT AlSTEIE [JANTD ollbl/SaATeT 3%,¢2,¢R,¥¥0 20,0% 20 324 3%,¢4, % 0o¢ ?,23,37,%3%
TR ST JTREDT YETBT JIDB (3R,3¢,90,R0¢) 2,0¢,4% 28R (33,3%,€0,3%%) 2,29,82,%¥%%
SIB1/ ST ATeTSH Yor:afas=uT FoTREDT 35er 9%,%%,309,32% (3,43,33,0%¥) 9%,3%3,43,32%  (3,%0,%3,¥R0)
Ja &4 3ndaron
) SIGBI/ATATeTN Joi:ardfas=ur J1RedsT ar - - - -
It Afepat YaIHS
FIOTE, YATRD! GISTEEIC JNRED] GBI/ GiarATel - - - -
fAeRN [&IfTaa JsaIcioiap! (AR JTURY (fSTaTIaic - - - -
STEcHT ACH! GBI/ GATFATT
I ITCTA JNREDT YETbT MRIHR - - - -
SAGT/SHCrATSIS Yat: afdfas=ur - - - -
SGT/SNATSIA YT afdfas=uT J1REdsT aT et Afdsor
3169 Je, fa¥qd 3naqrent
1) ¥t ARDIEE Aol JNTDT ATEH
JATATD 315 A ST BTA
I qB! B UBD! 3o [&AIqd SNFEro Vg,%%,19,32% (,43,22,0%Y) ©%,%%,43,32%¥  (3,%0,¥3,¥R0)
ST AT STaToR 2,30,2¢,%4,R00% 34,C%,37,3%% ,R¢,0¢,03,808 W, %¥P,04 K¥E
R AT ITCIHAIDT AlSHS
Yo fract AaAEre 2,33,j4,014,¢2% 32,3%,64,3%% 2,3¢,0¢,0%,%0% R4,%¥2,84, K% %
IR ferafesia Faref 3,33,4%,¥4¢ 3,¢R,%9,0¢¢ - -
ST AT FTQroft 2,39,2¢,54,393 34,C%,3R,33¥ 2,¢,0£,0%,R08  RY,¥L,04 %S
I HSTD! HIDN Fotool Ulideot AR
RRB3E ge1 &ht 3RMep ATl Y 9EIgR 3ol 3ifawes St
YA (o 3iferehd U BB Sftrad JI>dTcTed J>AIcTD
J>TATTD I>UTAD I>UTAD e TG UdeR
TI.U.IR. TAMIeSH
TS UBIUETCH

Al 20TA/0Q/0Y
JQ/GT: BB, auTed

e Y b RS



< pPraBhu Bank

74530078 EE BROON22EN 38273882228 003'%E Eh 00 (3232828%2%) - 285 805R'50% 328275 20'% 22RE0%0% 5302238 R2'R - 222'%7'R% 20 82 PIPC| 1PLIE I b2OE NI
(2n3%3an?) (z2x'ar’0xt) (mzx2a'te™) (7mo'oz'es) (a0322'0'R) - - - - - - obIC|A Lippic
(Pnmo'oz'es) - (70’0t 't%) (Pnmo'ores) - - - - - - - - Role
(oo3%?"ans) (zeror’ory) [ - () - - - - - - - olafe I3jield biclo
- - - - - - - - - - - - 2R3 Riolp
- - - - - - - - - - - - Lo bYJIRIIE PRIy
- . . - . - - . . - . . TRl
- - - 25223%0°88 (7ns2223%e%) - - (303'237%3%0%) 33200 WO 28 88 - - 12D IPAYIR LRI ISICIE
Loibelie DD IDRP RIn
lolRplo/llio |9OR (oAl
lolRplo/Ihlio |cbale lisSIC)Y IPBIPA RiClo
2oa'axa2'ax - 20802208 208020208 - - - - - - - - IolRpljo/Inlio coBJlIPD) DIloic|p jolkd Pyliegh
- - - - - - - - - - - - IolRpljo/Ichilo |cdAte 2IBIEIROP 1oh
lolRDljo/Idhlio IDAIe
DIBOICID IDIN>CDNE [PDRJS IDAIC
203535058 - 203535058 - - - 203535058 - - - - - loBlpolp LI (anjep Jied) ol brje
Lotbolie pb2p) Imote 2ompIe
anb 033k 03 ZnR s 2%2 707530 - 2%2 707520 - - - - - - - Ihilo ORD RI2
- - - - - - - - - - - Lobele bap) IRpR RI2
pbcye byle
23%E0'%E %0 RPN R P T PEY B LAY (25r‘t0920%) - ort'ai'stan 2ho'on'sa'any 305N 20 PRTE T TS TS - 2E2'%2'22 20"k :of/pigypLPR: 0202 ‘b lablt
505026 (oon25%) 5023003 5022003 - - liohife2:lofi/loiciplipR:
2% 23770 2320z 'th 20072 3h s (33R'R@gnot) (70%%0'R3'R0%) - ot'xEbEh rho'on3a'aa 205N 0% 220e2ErE8'R - 2E2%2'228 ’ 0 PIRCYP |PIIR 020 ‘b lablt
750282702k RiXommith 022N mn et ($3xR0Inok) (Pesea'ri'ro%®) - ot REGE Y Eho'onsa'as 2052 E0 220EP2RIR - 2257’2 R0t DIDCYe IPbYIE [ 020E BolRle IRllE
(30732 223) (ozagn™mza) (270™5%2272) - (o222 78%3%) - - WoE W7 RE e - - - 30030327 1oBIC|R Lippic
(223%0%0%%) (ozaan'22%) (23%%2229) - (235 %223'9) ote
Wokho'Re Ry - normoRER - - - - heh2'RE Ry - - - - RID OIRICIDDIA/ 2L
(23nor3072) (000’0032'R) (zaw'or™ma'er) - (23norma'td) - - - - - - - oidfe 13J1elid DiClo
. . . . :35,033 . . . . . . wz,fw,s,% EEEE@E

1n20p) 12ieli S|l
- - - - - - - - - - - - PREET
2IPRIP (PICR

- - - (2323570%) [ - - ot i 0378 Wnoma3 ShEEbeE - - 122 IOAYIR LIPRI ISICIC
- - - - - - Loibelie bb2p) IR R

lolRpljo/Ichlio

2or Icoaie ibIRolD) ISR

lolRblo/Ichlio

- - - - B - - - - - - B IcpAte DIBEICY (DYIPH DICIo
lolRpljo/Ihlio

sex‘arzo’a - sexa720a sed'arzo’a - - - - - - - - <DElipp) 2lbliolcilz Jelld Pyliey)n
- - - - - - - - - - - - lolRDljo/Ichlio |0AIe DIbIoBIROI 1lof
lolRplo/Ilio 10Ale DIBYRICLD

LDIn>CONE [PDRIS IDAYIC

(32283"%%) - (232283'%) - - - (232233'%) - - - - - loBipol lie (an|eA Jled) mole Prje
- - - - - - - - - - - - Leibolig pbap) mote 2opIe
aat'E3%E 7t 270’082 ob233'on'rE - obx"33'on'zt - - - - - - - Idllo IORP Ri2
- - - - - - - - - - - Loibolie DD |DRD RIn
pibeye by 1ok

anr'oo'x322%E 3223783 Eaa7eeo2e st (282'832"t) (723'r2228) - %0 '2nMb's Hhi's2e003'” 2ab'on'ony 2239230002 - 330'R2'23%0% /K 2002 ‘b lopltg
- - - - - - - lionire2 :ioh/loic|pupR:

AhRoo’R372% 223N 23a7eoe it (767" 23 a%E) (723%2%2%R) - K5h'eh M8 Shi'seboan’’ r&%onor’ 2E3'%7%0'00'% - s30'R2'8230 % PIRCe IRIR dDOE b 1nbIt

lip'er ooy PR b20C 2IRIIE b BRJR 020C ‘b lablig

In2ppJ Icbiopbh IAI 1IL[PbRIS PE|dA

23 3ff affep ufddgar 32



« praBhu Bank

RDoRngicha gpin
RDARJIRA 2UEARA
21pln £igjolpp
1053 2108 2ioff ARY

21Ie 1LDPIA IoCLOR: DN IRl KIS

Breate DwihcR DWIhcR
LLOIPRY 131CH 11010) SR bolip 2IClie 2RollIP 21

DiopcR: DiopcR
RoIDIC dDyiR)e blozp 2B kb

bpplie Rl prfer
lob2ly Dlsie

33208 e 2t

3E2'M3'72R'70°2

(7toB2wmeot) 225'20'0R'40'8 AW 25B0R  ERREOROE BEROR MM AR 22972 Rn'EE LIdCye PO I 602 2RlEE

28078033

(23023'03702%) (302'237230%) 2300% %340 32 08

30t'R2'%2'0

308'22%27'02

lolRplo/Ilio EJlIPR) PloiCl LD LYLieYn

lolRDljo/Ichlio 1goAle AlsioSIRolp 1ok

203'%3%0"% %

IIRDlo/Idio |RAle
DIBYONCIO IDINAONE [PDRIS IDAIC

202525058 10810l 1P (3njeA Jied) pole bhig

Loole pbap) mote 2omple

%% Mh 20N

5% Wh20'ghn 1hilo |ORD Rfp

Loboie bap) Iopp RI2

0%'20's7' N3t

(trd'arar‘ot)

bidee by

(3xk'sa2522) oRE'REDE XN tho'on3aenh 20%NEat BB ERASR EE292'R% AN :of/pigpleR: 0202 ‘b lobllg

$0R20'90%

2022003 liohife2 :ioh/loic|plipR:

2223532 e Bk

(33'0%3%°0k)

(00?maEa22) ot'RE%E N 2ho'ongaDa 2052202 EEReaEE R 275782 Rn'E bbce IR 0208 b nbllg

2223 3e ek

(223'0%3%°08)

[T ott'akSEth tho'on3a‘ayh 0% We 0’ eEoa 2R ey bIbce 1PoJiE (@ 0202 BoIRIP INIE

(220"%%22t)

(otneo's3'0%3) 92’02 2m'00's Whomatd £50R‘02N 30ama'oa %2

(R35%R259)

o2 RE R

(235%52259)
- ok W2 RE R

(23n'oz30'%:)

(e3n'ot30'%:8)

(398W30%27) 30630322 2R Rlolp

(232%%70%)

(2220n7%2%2) Boe hE 0528 Whohmaes ELaER 03,

oBuen 1elio bylieyn

W22'26%N%3

22263

1olRDljo/Lchllo |AIR RlloBIROR :1of

(23223'30')

IolR-Dljo/Ichio |PAIe PISYOICID
Iepin2he IPPRIS IDAIC

(23223'30's) o8Il lie (3njeA Jied) mole prje

Loibolie Pbap) ot 2mle

335232022

335232022

(203mate )

3302223302 2902 ‘b lopli

W35 Ne'R3 R8sk

(hex'sv'R0'%83) R5n2h Ny E3 Bhie b0 n3'R 32%'on'on’: 02 Mx'Ea30'%

- lionife2 : 1ok,

EEST R TSP

P’ Pdo

(zeswmaze™me)

(nz23%'R0%3) KonhMb'E hibrboan’s 32b'on'on’ oxxmeza30'8 3a0'R2'R3 8002

PR b2OC 2IRIIE b€ BRJR 020¢ b lablik

In2bpRJ IlopbJh IhAle IILIPPRIS PED|LA

3o Uaja'wm



< pPraBhu Bank

ERIRA SIJI¢ Jdia faa=ur

FITAUT 9, Q0TO ¢\ 39, MG 20T AT

B 2.4

BRIGR J>UICSIC GG YT

CRIERUCEC) 3%,3¢,40,%2,39% 33,%2,3%,€9,543 R%,3%,%%,9%, 803 RR,44,R%,40,2¢%
Qob TAT 36 Jeleh et JUE, 9,8 %0 R,2R,34,¢¢,4%3 R,3%,3%,0,4%¥0 2,3%,92,3%,20%
AR greet - - - -
PRIGR J>aTTaE Ut 29,23,¥%,%%¢ \9,0% 0¢ £3% 2%,%0,£8,¢¢ 9, ¥R 0¥
ISR (R0,0%,%¢,¢2 33%) (2%,£4,30,22,¥%¥) (R0,02,%¢ 3R 2R%) (2R,€%,3%,0%,¢3%)
IS qA Yod I (22,93,¢¥% ¥¢0) (23,¢3,%%,0¢%) (8,£%,%0,4%0) (¢,%3,33,000)
odfard wd (4,23,33,9¢,¢4R) (3,34,33,20,02%) (%,2%,03,4¢,302) (3,R0,20,4¢,¢¢0)
3o [ (3,4¢,43,3%,%¥33) (23,42,30,9%,0%0) (2,4%,¥3,3%,4%2) (2,%¢,3¢,38,¥3R)
F>IcTel JSUMR T GIfrcaad uRader Sty %,28,%¢,0%,¥ %R (%’,%0,%¥3,3¢0) 4,0¢,3%,33,4%4 (103,0%,%R,033)

F>4Iciol oio1¢ Udias

JI>alciol YealoH are] ASURIS Bt/ ()

SAUTST MG SFBA IRTY FM5ETd (%,%2,%¢,219,220) £,34,10%,¢3,08% (%,%2,%¢,219,220) £,34,10%,¢3,08%
S deT RIAY IATEDN B! e (%,¢%,3%,%22) (33,¢%,53,340) (3%,52,3%,822) R2,2¢,3%,%%3
3169 CAMRTD JFUR (23,0%,3%,0%0) 3R,%30,0%,3%3 (¥4,3%,%04) (4,9%,83,233)
b qoN AR ATATRSTS fESuch! b3l e AT (2,%¢,%¢,2% 4&R) 2,02 3% %3,%39 (2,%¢,%¢,2% 4&R) 2,92,3%,23,839
JNEBESTS [RSUDT B3t qel Juc ©,40,319 ¥¢ 0% ?,3R,%%,¥%,%¥¢] 9,%0,¢19 ¥ ¢ 0¥ R,R¢,€R,0¢ %03
3o JIURY 2. %% 3% ¥ OEE (2,219,03,R%,380) 2,4%,8R,R9 S50 (¢%,30,92,22¢)

R,U¥,3%,38,%%R

R,RR,4,28,%%

R,4%,%¥%,0¢,%¥0¢

R,&%, XY, 3%, 0%%

J>aIciol AJaloE Ty gIRicadn (Sa)/gis

oo G AT ALARIIS ] Uot afasT Iabal (19¢,%¢,09,0%R) 2,20,3¢,3%,]%0 (9¢,%¢,0,0%R) £,23,0¢,3¢,3¢2
AU I JBTS ] Ual dias! Iebat (24,¢19,¢4,000) (2%,4%,%9,0% 33%) (24,¢19,¢4,000) (2%,4%,%9,0% 33%)
BB D! fFTam 24,3,03,%3,08 2¢,2%,32,33, 434 24,3R,2%,R4,%22 20,£0,%3,¢3,009
RUT AT 2,09 K0 000 (e,\‘a?yc'-\,ooyooo) 2,08 40 000 (e,\‘a?yc'-\,oo'ooo)
36 qIikIea (3,22,2%,3,200) (19%,93,20,23%) (3,28,4%,3¢,430) (319,34,00,0%0)
IR D! BRIGR I5UCISIS JG 501G TR R0,%¢,%7,8,00% R,9%,%%,84%,84% 2R,9%,84,€%,0¢] (%,3¢,44,%0,%41)
SIADHY B (2,39,00,2%,%0¢) (2,33,8%,%2,320) (2,3%,¢%,R9,3%3) (3,34,00,3%,84<)
DRIGR IS Ja G916 Ja 2¢,%%,%R,8¢,03% 2,%¥R],3¢,03,R¥% 2¢,%¢,28,3%,€%% 2,3%,03,¢3,3R¢
M6t BRIARA FI0T6 Udls
TR WG (33,39,%%,3%,0%3) (%,€8,3¢,2%,3¢¢) (33,33,91,2%,%0¢) (%,9%,09,33,¢0¢)
ST fafsh 3%,R%R 3%,R%R 3%,R%R 3%,R%R
R JFURID! ARG (¥3,%2,%%,%%R) (3%,43,81,¥¥3) (31,0%,0%,c44) (3%,42,0%,¥03)
f¥eR JTURD! [ABH £,¢R,83,34¢ 2,23,¢4,349 ,¢R,83,34¢ 2,23,¢4,349
3 FFURIDT AT (£,33,4%,33%) (w,¢%,%% 3%%) (£,00,3%,2%R) (%,%2,32,30)
SO JFURID 6 - - - -
TGB! FFURIH RIBiaTe UTedt (%,2%,03,434%) %,01 3% SUY 4,2€,03 4% §,09,3%,844
AT FeTeht R,34,¢R,€18,438 R,3%,3%,¢% ¢34 R,34,¢R,€9,432 R,3%,3%,¢% ¢34
CUCIREEICEC) 24,%0,8%,43% 2%,4%,¢3,0%% 24,%0,84,43% 2%,4%,¢3,0%%
TGN BRIGRE G o116 YalR (Ro,43,20,£%,¢3%) (3,20,04,00,0¥%) (R0, %3,%0,43,%<¢R) (3,3%,%¥¢,30,3¢%)
A A BRIGREIE 51016 YdTE
SRUTUS! fOTSChIRIGIETE UTtel - - - -
FRUTUFITHT  ATHIoH - - - -
SRR SIRICTD! fTBIRNGEIE Ut - - - -
SRR SIRICTTN STeadT | - - - -
AUR fTBIRICEE UIed - - - -
SSNIRT Jebron (%,30,%R,200) (33,8%,30,483) - (2%,0%,30,4%3)
st wd - - - -
369 gTelt / gfeBren (%,33,34,2¢2) (2%,3¢,02,%33) - (19,2,%%,22%)
i i PRIAREE Ja FI1G Jdis (¢,%0,3¢,24¢) (3¢,0%,33,2%¢%) - (R%,9¢,¢0,%10%)
SIOTE T GG AaATeTaN HUDN g (aam)/ghe (3,2%,R¢,%3,¢9%) (3,04,9%,4¢,33%) (2,3%,%¥¢,4%,0%2) (2,¢5,83,¢¢,43Y)
SIITE A FIITG ASNIG IAD! AT Fiserd 20,3¢,%3,%0,2%R €,20,€0,3%,24% 20,03,34,9¢,23% ©,%%,¥%,3%,330
SIITE Tl 511G Jdlel UIdaic - ¥,33,22,%8,0%% - ¥,33,0%,3%,422
SIOTG QAT FIITG, ASTIGTAT [ATSToT G STechT 22,0%,¢%% 4g,00,3%¢ 22,0%,¢8% 4g,00,3%¢
BREOEIE Feon/Jd
SIOTE, T BTG, JHTGIN IR AfSaeT Soerd £,23,%4,¢%,23% 20,3¢,%%,%0,2¥R ¢,0¢,3¢,34,3%¢ 20,0%,3%,9¢,2R%
I 3N fHIDT AcToor Uldidcor AR
RRG3E ger it 1M A=To Y §AIGR g0 N Sart
U T 3IIa U BB 3T J>AIGTD J>AIcTD
PR 35 B ORI SGIGER ANR et A8 T UaBIRT (RIS I8 JoR HAR gy
I>AITD I>AAD I>AAD 3EE TG UdaR
TI.L.3R. TAMJeSH
A 20Ta/0Q/0Y IS UBIVEEI

JTeT: BIBITS], oIl

23 3l o ufddear 39



« praBhu Bank

Prabhu Bank Limited
Notes to the Consolidated Financial Statements
For the year ended 31st Ashadh, 2081

1. Reporting Entity

1.1Corporate Information

Prabhu Bank Ltd. ("The Bank") formerly known as KIST Bank Ltd. is a limited liability company incorporated and operating in Nepal.
The address of its registered office is G.P.0. Box 8975, Babarmahal, Kathmandu, Nepal. The Bank carries out commercial banking
business in Nepal as class “A” financial institution under the Bank and Financial Institution Act, 2073.c The Bank is listed in Nepal
Stock Exchange Limited.

1.2 Consolidated Financial Statements

The accompanying consolidated financial statements for the year ended 31st Ashadh, 2081 comprises the Bank's (Parent Company)
and its Subsidiaries’(together referred to as the ‘Group’and individually as ‘Group entities’) Statement of Financial Position, Statement
of Profit or Loss, Statement of Other Comprehensive Income, Statement of Changes in Equity, Statement of Cash Flow and Notes to
the Financial Statements. The Bank is the ultimate parent of the Group.

1.3 Principal Activities and Operations

Bank

The principal activities of the Bank are to provide full-fledged commercial banking services including agency services, trade finance
services, card services and e-commerce products and services to its customers through its strategic business units, branches,
extension counters, ATMs and network of agents.

Subsidiaries
Details of the subsidiaries are as follows:

NAME OF SUBSIDIARY HOLDING % INVESTMENT DATE
Prabhu Capital Ltd. 56.79% May 31, 2017
Prabhu Stock Market Ltd. 100% June 12, 2019

The principal activities of the Subsidiary, Prabhu Capital Limited is to provide merchant/ investment banking services that include
management of public offerings, portfolio management, underwriting of securities, and fund management of mutual fund schemes,
depository participant’s service under Central Depository Service (CDS) and administration and record keeping of securities of its
clients.

Prabhu Stock Market Limited has obtained operating licence from Securities Board of Nepal (SEBON) on 2080/09/18 (3 January
2024). The principal activity of Prabhu Stock Market Limited is to provide services of securities broker for transactions under the
act and rules governing securities. Transactions include activities related to securities of listed companies and shares, debentures,
stocks, bonds of different companies.

The Bank and the Subsidiaries are collectively referred to as “the Group”.

Associate:

There is no associate of the bank as on 31 Ashadh 2081. Till Previous Year, Kisan Laghubitta Bittiya Sanstha Limited with the bank
share holdings of 7% and Senior Manager Mr. Prabin Kumar Dahal being one of the Director of Kisan Laghubitta Bittiaya Sanstha
Limited, it had been treated as Associate of the Bank. Now Kisan Laghubitta Bittiya Sanstha Limited is merged with Jalpa Laghubitta
Bittiya Sanstha Limited and the name has been changed to Matribhumi Laghubitta Bittiya Sanstha Limited effective from 27 Ashadh
2081. Current shareholding of the bank in the shares of Matribhumi Laghubitta Bittiya Sanstha Limited is 5.62% and there is no
representation from the bank in the board of directors of Matribhumi Laghubitta. As there is no more significant influence, it has
ceased to be associates of the bank. Investment on Martibhumi has been classified under Investment Securities measured at FVTOCI.
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2. Basis of Preparation

2.1 Statement of Compliance

The consolidated financial statements of the Group have been prepared in accordance with Nepal Financial Reporting Standards
(NFRS) developed by the Accounting Standards Board (ASB), Nepal and pronounced for application by the Institute of Chartered
Accountants of Nepal (ICAN). These in compliance with the requirements of the Companies Act, 2063.

For all periods up to and including the year ended 17th July 2016, the Group prepared the financial statements in accordance with the
Nepal Accounting Standards which were effective prior to 17th July, 2016. These financial statements for the year ended 15th July
2024 are prepared in accordance with NFRSs.

2.2 Reporting Period and Approval of Financial Statements
The Group follows the Nepalese financial year based on the Nepalese calendar. The corresponding dates for the English calendar

are as follows:

RELEVANT FINANCIAL STATEMENT NEPALESE CALENDAR ENGLISH CALENDAR
DATE / PERIOD DATE / PERIOD
Comparative SOFP* Date 31st Ashadh 2080 16th July 2023
Comparative reporting period 1st Shrawan 2079 - 32nd Ashadh 2080 15th July 2022 - 16th July 2023
NFRS SOFP* Date 31st Ashadh 2081 16th July 2024
NFRS reporting period 1st Shrawan 2080 - 31st Ashadh 2081 17th July 2023 - 15th July 2024

* SOFP = Statement of financial position

The ultimate responsibility for preparation of financial statements is the Board of Directors of the bank. These financial statements
have been authorised for issue by the Board of Directors on its 361st meeting held on 05 Poush, 2081 and have been recommended for
approval by shareholders in the Annual General Meeting.

2.3 Functional and Presentation Currency

The Financial Statements of the Group are presented in Nepalese Rupees (NPR.), which is the currency of the primary economic
environment in which the Group operates. There was no change in the Group's presentation and functional currency during the year
under review. The amounts in the financial statements are rounded off to the nearest Rupees, except where otherwise indicated as
permitted by NAS 1-“Presentation of Financial Statements”.

2.4 Use of Estimates, Assumptions and Judgments

The Group, in order to comply with the financial reporting standards has made accounting judgements as having potentially material
impact on the financial statement. Those judgements and their impact on the financial statement have been described herein. The
management believes that the estimates used in the preparation of the financial statement are prudent and reasonable. Actual results
may differ from the estimates. Any revision to the accounting estimate is recognized prospectively in the current and future period.

2.4.1Going Concern

The Board of Directors has made an assessment of the Bank's ability to continue as a going concern and is satisfied that it has
the resources to continue in business for the foreseeable future. Furthermore, the Board of Directors is not aware of any material
uncertainties that may cast significant doubt upon Bank's ability to continue as a going concern and they do not intend either to liquidate
or to cease operations of it. Therefore, the bank has continued to prepare Financial Statements on the going concern basis.

2.4.2 Fair Value of Financial Instruments

Where the fair values of financial assets and financial liabilities recorded in the Statement of Financial Position can be derived from
active markets, they are derived from observable market data. However, if this is not available, judgment is required to establish fair
values. The valuation of financial instruments is described in more details in Note 3.4 under “Fair Value of financial assets and liabilities”.
As per NFRS 13, Fair valuation of assets and liabilities require significant management judgments when observable market data are not
available.

2.4.3 Defined Benefit Plans

The cost of the defined benefit obligations and the present value of their obligations are determined using actuarial valuation. Staff
gratuity and accumulated leave has been considered as the defined benefit obligation for actuarial valuation. The actuarial valuation
involves making assumptions about discount rates, future salary increments, mortality rates and possible future pension increments,
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if any. Due to the long-term nature of these plans, such estimates are subject to uncertainty. All assumptions are reviewed at each
reporting date.

In determining the appropriate discount rate, management considers the interest rates of Nepal government bonds with maturities
corresponding to the expected duration of the defined benefit obligation. The mortality rate is based on publicly available mortality
tables. Future salary increment and pension increment are based on expected future salary increment rates of the Bank.

2.5 Changes in Accounting Policies
The Group applies its accounting policies consistently from year to year except where deviations have been explicitly mandated by the
applicable accounting standards.

2.6 New standards issued but not yet effective

The Institute of Chartered Accountants of Nepal, (ICAN) has issued a new version of NFRS on 11th Ashadh 2077, (NFRS 2018) which
covers NFRS 17 Insurance Contract. However, the effective date of such new NFRSs is 1st Shrawan 2081 onwards and this NFRS does not
expected to have a significant impact on the financial information. Further, NFRS 14 Regulatory Deferral Accounts is not yet effective.

2.7 New standards and interpretations not adopted
All Accounting standards along with carve outs, issued by the Institute of Chartered Accountants of Nepal (ICAN) has been incorporated.

2.8 Availment of Carve-outs Notified by The Institute of Chartered Accountants of Nepal

2.8.1 Carve-out: 1- NFRS-9: Financial Instruments (Impracticability to determine transaction cost of all
previous years which is the part of effective interest rate)

AsperNFRS-9, an entity shall estimate cash flows consideringall contractual terms of the financial instrument(for example, prepayment,
call and similar options) but shall not consider future credit losses while calculating the effective interest rate. The calculation includes
all fees and points paid or received between parties to the contract that are an integral part of the effective interest rate.

This Carve-out states that the effective interest rate calculation shall include all fees and points paid or received, unless it is immaterial
or impracticable to determine reliably. The Bank has availed this Carve-out in the case of loans and advances for Financial Year 2080/81
and has not considered all fees and points paid or received which are impracticable to measure reliably while determining effective
interest rate. As a result of this alternative treatment, the Bank has excluded the full amount of upfront loan management fees or
commission received on loans and advances in the calculation of effective interest rate for the loan. The upfront fees and commission
are recognized as income in the same period, the loan is approved.

2.8.2 Carve-0ut: 2 - NFRS-9: Financial Instruments: Recognition and Measurement (Incurred Loss Model to
measure the Impairment Loss on Loan and Advances)

Carve out from the requirement to determine impairment loss on financial assets - loans and advances by adopting the ‘Incurred Loss
Model unless the reporting entity is a bank or a financial institution registered as per Bank and Financial Institutions Act, 2073. Such
entities shall measure impairment loss on loans and advances at the higher of amount derived as per norms prescribed by Nepal Rastra
Bank for loan loss provisioning; and amount determined as per NFRS. The Bank has adopted this mandatory treatment. As a result of
this treatment, the Bank has recognized impairment loss on loans and advances at the higher of the amount derived as per prudential
norms specified in NRB directive no. 2/2080 and the amount derived from incurred loss model as specified by NFRS. The Bank has
recognized impairment loss on other financial assets measured at amortized cost in accordance with NFRS.

2.9 Discounting

When the realization of assets and settlement of obligations is for more than one year, the Group considers the discounting of such
assets and liabilities where the impact is material. Various internal and external factors have been considered for determining the
discount rate to be applied to the cash flow of the Group. Discounting has been applied in case of measurement of prepaid expenses
of staff loan. Employee benefits have been determined by considering discount rate as the average yield on government bonds issued
during the period having maturity of five years or more, accordingly discount rate of 8% has been used.

3. Significant Accounting Policies

The principal accounting policies applied by the Group in the preparation of these financial statements are presented below. These
policies have been consistently applied to all the years presented unless stated otherwise.
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3.1Basis of Measurement
The Financial Statements of Group have been prepared on the historical cost basis, except for the following material items in the
Statement of Financial Position:

m Financial assets, held for trading are recorded in the statement of financial position at fair value and the changes in the fair value have
been routed through Statement of Profit or Loss.

m Available for sale investments (quoted) are measured at fair value and the changes in the fair value have been routed through
Statement of Other Comprehensive Income.

m Liabilities for defined benefit obligations and staff loans provided at subsidized interest rates as per Employee Bylaws of the Group
and are recognized at the present value of the defined benefit obligation less the fair value of the plan assets.

m Financial assets, Investment in Government Bonds are recorded in Statement of Financial Position at amortized cost.

3.2 Basis of Consolidation

i. Business Combinations

For the purpose of business combination, acquisition method has been adopted as prescribed by the NFRS-3; “Business Combination”.
In the statement of financial position, the acquiree's identifiable assets, liabilities and contingent liabilities are initially recognised at
their fair values at the acquisition date. The results of acquired operations are included in the consolidated statement of income from
the date on which control is obtained. The cost of an acquisition has been measured as the difference between the fair value of the
assets obtained and the fair value of purchase consideration paid. The excess of the purchase consideration paid over the fair value of
the asset has been recognized as goodwill. The excess of the fair value of the asset obtained and the purchase consideration paid has
been recognized as gain on bargain purchase and credit to Statement of Profit or Loss immediately. The bank has held investment on
Prabhu Capital Limited from 31st May, 2017 and Prabhu Stock Market Ltd. from 12th June, 2019.

ii. Non-Controlling Interest (NCI)

The Group presents non-controlling interests in its consolidated statement of financial position within equity, separately from the
equity of the owners of the parent. The Group attributes the profit or loss and each component of other comprehensive income to
the owners of the parent and to the non-controlling interests. The proportion allocated to the Bank and non-controlling interests are
determined on the basis of present ownership interests. The Group also attributes total comprehensive income to the owners of the
Bank and to the non-controlling interests even if this results in the non-controlling interests having a deficit balance.

Non-controlling interests (NCI) are measured at non-controlling interest’s proportionate share of the subsidiary’s net assets at the date
of acquisition. After the date of acquisition, the share of the income has been appropriately adjusted to the NCI. Bank hold 59.79% of
shares of subsidiary Prabhu Capital Limited. So, 43.21% share is the shares of non-controlling interests. During the FY 2080/81dividend
amounting NPR 44,100,000 has been distributed to the non-controlling interests. Summary financial statements including statement
of financial position, statement of profit or loss, Cash flow statements and the auditor’s opinion of the subsidiaries have been published
along with this financial statements of the bank.

iii. Subsidiaries

Subsidiaries are entities that are controlled by the Bank. The Bank is presumed to control an investee when it is exposed or has rights
tovariable returns from its involvement with the investee and has the ability to affect those returns through its power over the investee.
At each reporting date the Bank reassesses whether it controls an investee if facts and circumstances indicate that there are changes
to one or more elements of control mentioned above.

The bank recognizes an entity in which it has a controlling power as its subsidiary, Control is defined as the ability to affect the returns
over the investee, has rights to variable returns from its involvement in the entity. The bank consolidates such entities’ financial
statements in the preparation of the financial statement from the date when it starts exercising power over the entity and ceases the
consolidation from the date the power over the investee ceases.

iv. Loss of Control

When the Bank loses control over a Subsidiary, it derecognizes the assets and liabilities of the former subsidiary from the consolidated
statement of financial position. The Bank recognizes any investment retained in the former subsidiary at its fair value when control
is lost and subsequently accounts for it and for any amounts owed by or to the former subsidiary in accordance with relevant NFRSs.
That fair value shall be regarded as the fair value on initial recognition of a financial asset in accordance with relevant NFRS or, when
appropriate, the cost on initial recognition of an investment in an associate or joint venture. The Bank recognizes the gain or loss
associated with the loss of control attributable to the former controlling interest.
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v. Special Purpose Entity (SPE)

Special purpose entity is a legal entity (usually a limited company of some type or, sometimes, a limited partnership) created to fulfil
narrow, specific or temporary objectives. SPE are typically used by companies to isolate the firm from financial risk. There are no special
purpose entities within the Group’s holding structure.

vi. Transaction Elimination on Consolidation
The effect of allintra-group transactions and outstanding balances, including realized and unrealized income and expenses are eliminated
in the preparation of the Consolidated Financial Statements as per NFRS 10 “Consolidated Financial Statement”.

3.3 Cash and Cash Equivalent

Cash and cash equivalent comprises total amount of cash-in-hand, balances with other bank and financial institutions, money at call and
short notice, and highly liquid financial assets with original maturities of three months or less from the acquisition date that are subject
to aninsignificant risk of changes in their fair value, and are used by the group in the management of its short-term commitments.

Details of Cash and Cash Equivalent are presented under Note 4.1.

3.4 Financial Assets and Financial Liabilities

Financial assetsreferto assets thatarise from contractual agreements that resultin future cash inflow or from owning equity instruments
of another entity. Since financial assets derive their value from a contractual claim. These are non-physical in form and are usually
regarded as being more liquid than other tangible assets. Common examples of financial assets are cash, cash equivalent, bank balances,
placements, investments in debt and equity instruments, derivative assets and loans and advances.

Financialliabilities are obligations that arise from contractual agreements and that require settlement by way of delivering cash oranother
financial asset. Settlement could also require exchanging other financial assets or financial liabilities under potentially unfavourable
conditions. Settlement may also be made by issuing own equity instruments. Common examples of financial liabilities are due to banks,
derivative liabilities, deposit accounts, money market borrowings and debt capital instruments.

DATE OF RECOGNITION OF FINANCIAL INSTRUMENTS

All financial assets and financial liabilities are initially recognized in the Statement of Financial Position on the trade Date i.e., when the
Group becomes a party to the contractual provisions of the instrument. A regular way of purchase or sale of financial assets is recognized
on the trade date, which is the date on which the Group becomes a party to the contractual provisions of the financial asset. Regular
way trade means purchases or sales of financial assets that required delivery of assets within the time frame generally established by
regulation or convention in the market place.

INITIAL RECOGNITION AND MEASUREMENT OF FINANCIAL INSTRUMENTS

All financial assets and financial liabilities are initially measured at fair value plus or minus, in the case of a financial asset or financial
liability not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition or issue of the financial
asset or financial liability.

FINANCIAL ASSETS:
Classification of Financial Assets
Financial Assets are classified mainly under amortized cost, fair value through profit or loss and fair value through OCI.

The basic concept for the categorization of these assets depends upon their characteristics of business model and contractual cash
flow model. Business model characteristics are whether the asset has been held to gain trading benefits or it has been held to collect
contractual cash flow. Similarly, contractual cash flow characteristics determine whether the cash flow from the asset is solely the
repayment of principal and interest or not. Principal represents the fair value of the instrument at the time of initial recognition while
interest represents the time value of money and credit risk associated with the compensation.

Debt instruments that meet the following conditions are measured subsequently at amortised cost:

m The financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual cash flow.
m The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest

on the principal amount outstanding.

Debt instruments that meet the following conditions are measured subsequently at fair value through other comprehensive income

(FVTOCI):

m The financial asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling
the financial assets
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m The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

All other financial assets are measured subsequently at fair value through profit or loss (FVTPL). Despite the foregoing, the Group may

make the following irrevocable election / designation at initial recognition of a financial asset:

m The Group may irrevocably elect to present subsequent changes in fair value of an equity investment in other comprehensive income
if certain criteria are met (see (iii) below)

m The Group may irrevocably designate a debt investment that meets the amortised cost or FVTOCI criteria as measured at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch.

1. Financial Assets measured at Amortized Cost

Financial Assets are categorized under this category if the business model is to obtain the contractual cash flow from the assets and
the contractual cash flow is the solely repayment of principal and interest. Financial assets measured at amortized cost are non-
derivative financial assets with fixed or determinable payments and fixed maturities which the Bank has the intention and ability to hold
to maturity. After the initial measurement, financial assets at amortized cost are subsequently measured at amortized cost using the
effective interest rate, less impairment. The amortization is included in‘Interest income’ in the Statement of Profit or Loss. The losses
arising from impairment of such investments are recognized in the Statement of Profit or Loss.

Loans and Advances from Customers

Loans and advances include non-derivative financial assets with fixed or determinable payments that are not quoted in an active

market, other than

m Those that the Group intends to sell immediately or in the near term and those that the Group, upon initial recognition, designates as
fair value through Statement of Profit or Loss.

m Those that the Group, upon initial recognition, designates as financial assets at fair value through OCI.

m Those for which the Group may not recover substantially all of its initial investment through contractual cash flow, other than because
of credit deterioration.

Loansand Advances mainlyrepresentloansandadvancestocustomersand Bankingand Financial Institutions. Afterinitialmeasurement,
loans and advances are subsequently measured at amortized cost using a rate that closely approximates effective interest rate, less
allowance for impairment. Within this category, loans and advances to the customers have been recognized at amortized cost using the
method that very closely approximates effective interest rate method. The amortizationisincluded in‘Interest Income’in the Statement
of Profit or Loss. The losses arising from impairment are recognized in ‘Impairment charge / reversal for loans and other losses’in the
Statement of Profit or Loss.

2. Financial Assets designated at Fair Value Through Other Comprehensive Income (0OCI)

Financial assets at fair value through OCl include equity and debt securities. Equity Investments classified as ‘Financial assets at fair
value through OCI" are those which are neither classified as ‘Held for Trading’ nor ‘Designated at fair value through profit or loss. Debt
securities in this category are intended to be held for an indefinite period of time and may be sold in response to need for liquidity or in
response to changes in the market conditions.

After initial measurement, financial assets at fair value through OCI are subsequently measured at fair value. Unrealized gains and
losses are recognized directly in equity through ‘Other comprehensive income / expense’ in the ‘Fair value reserve’. Where the Group
holds more than one investment in the same security, they are deemed to be disposed of on a first-in-first-out basis. Interest earned
whilst holding financial assets at fair value through OCl is reported as ‘Interest income’ using the effective interest rate. Dividend earned
whilst holding financial assets at fair value through OCI are recognized in the Statement of Profit or Loss as ‘other operating income’
when the dividend is realized. The losses arising from impairment of such investments are recognized in the Statement of Profit or Loss
under Impairment charge for loans and other losses'and removed from the ‘Fair value reserve'.

Financial assets at fair value through OCl that are monetary securities denominatedinaforeign currency - translation differences related
to changes in the amortized cost of the security and other changes in the carrying amount are recognized in other comprehensive
income. In the normal course of business, the fair value of a financial instrument on initial recognition is the transaction price (that is,
the fair value of the consideration given or received)in certain circumstances, however, the fair value will be based on other observable
current market transactions in the same instrument, without modification or repackaging, or on a valuation technique whose variables
include only data from observable markets, such asinterest rate yield, option volatilities and currency rates. When such evidence exists,
the Group recognizes a trading gain or loss on inception of the financial instrument, being the difference between the transaction price
and fair value.
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The Group has irrevocably elected at initial recognition to measure certain investments in equity instruments at Fair Value through OCI.
The election is made in respect of equity investments that are not held for trading. Only dividend income arising on such investment is
recognized in Statement of Profit or Loss. Details on financial investments measured at Fair Value through OCl are presented in Note
4.8.2.

3. Financial Assets designated at Fair Value Through Profit or Loss

For financial assets that are designated at Fair Value through Profit or Loss, all related fair value changes (realized and unrealized gains
or losses) are recognized in the profit or loss except in the case of a financial asset held as part of a hedging relationship. Fair Value
through Profit or Loss classification is determined based on the investment motive where the related asset is acquired principally for
the purpose of selling or repurchasing in the near term or is held as part of a portfolio that is managed together for short-term profit or
position taking.

Financial Assets designated at fair value through profit or loss are recorded in the Statement of Financial Position at fair value and
changes in fair value are recorded in “Changes in Fair Value of Trading Assets” in the Statement of Profit or Loss. The Group has
designated some of the financial assets upon initial recognition as Financial Assets designated at fair value through profit or loss,
details of which are presented in Note 3.5.

FINANCIAL LIABILITIES:
Classification of Financial Liabilities

1. Financial liabilities at fair value through profit or loss:

These include financial liabilities that the Group either has incurred for trading purposes or otherwise has elected to classify into this
category. Derivative liabilities are always treated as held for trading unless they are designated and effective hedging instruments. The
designation of hedging instruments is discussed later in this chapter.

2. Financial Liabilities at Amortized cost:

It is the default category for financial liabilities that do not meet the definition of financial liabilities at fair value through profit or loss.
All financial liabilities will fall into this category. Examples of financial liabilities that generally would be classified in this category are
account payables, note payables, issued debt instruments, and deposits from customers.

De-recognition
Financial Assets are derecognized when the rights to receive cash flow from the investments have expired or the Fund has transferred
substantially all risks and rewards of ownership.

Financial liabilities at fair value through profit or loss are derecognized when the obligation specified in the contract is discharged or
expired.

Realized gains and realized losses on de-recognition are determined using the weighted average method and are included in the profit
orlossinthe periodin which they arise as gain on sale of securities. The realized gainis the difference between an instrument’s weighted
average cost and disposal amount.

Determination of Fair Value

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date in the principal or, in its absence, the most advantageous market to which the Group has access
at that date. The fair value of a liability reflects its non-performance risk. Fair value also represents the value of a company’s assets and
liabilities when a subsidiary company'’s financial statements are consolidated with a parent company.

Valuation hierarchy

For all financial instruments where fair values are determined by referring to externally quoted prices or observable pricing inputs to
models, independent price determination or validation is obtained. In an inactive market, direct observation of a traded price may not
be possible. In these circumstances, the Group uses alternative market information to validate the financial instrument's fair value, with
greater weight given to information that is considered to be more relevant and reliable.

Level 1 Fair value measurements are derived based on the input of unadjusted quoted market prices in an active market, for identical

instruments. These could be stock exchanges or dealer price quotations(assets and long positions are measured at a bid price, liabilities
and short positions are measured at an asking price), without any deduction for transaction costs.
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A market is considered as active if transactions for assets or liabilities take place with sufficient frequency and volume to provide
reliable pricing information on an arm’s length basis. The Group measures fair value of an instrument at active market price without
adjustment for factors such as transaction costs.

Level 2 Fair value measurements are derived based on observable inputs, which are either observed directly such as in terms of prices
or observed indirectly such as in terms of factors that are derived from prices. Such observable inputs include:

m quoted prices for similar instruments in active markets;

m quoted prices for identical or similar instruments in inactive markets;

m financial instruments are valued using models where all significant inputs are observable.

If amarket for afinancial instrumentis not active, then the Group establishes fair value using a valuation technique. Valuation techniques
include using recent arm’s length transactions between knowledgeable, willing parties (if available), reference to the current fair value
of other instruments that are substantially the same, discounted cash flow analysis and option pricing models.

The chosen valuation technique makes maximum use of market inputs, relies as little as possible on estimates specific to the
Group, incorporates all factors that market participants would consider in setting a price, and is consistent with accepted economic
methodologies for pricing financial instruments.

Inputs to valuation techniques reasonably represent market expectations and measures of the risk-return factors inherent in the
financial instrument. The Group calibrates valuation techniques and tests them for validity using prices from observable current market
transactions in the same instrument or based on other available observable market data.

The best evidence of the fair value of a financial instrument at initial recognition is the transaction price, i.e. the fair value of the
consideration given or received, unless the fair value of that instrument is evidenced by comparison with other observable current
market transactions in the same instrument, i.e. without modification or repackaging, or based on a valuation technique whose
variables include only data from observable markets.

When transaction price provides the best evidence of fair value at initial recognition, the financial instrument is initially measured at the
transaction price and any difference between this price and the value subsequently obtained from a valuation model is subsequently
recognized in profit or loss on an appropriate basis over the life of the instrument but not later than when the valuation is supported
wholly by observable market data or the transaction is closed out.

Level 3 portfolios are those where at least one input, which could have a significant effect on the instrument’s valuation, is not based on
observable market data. In case of unquoted investment on promoter shares of companies which are not actively traded on market, fair
value is considered at par value on number of shares including the bonus shares till the reporting date.

Impairment of Financial Assets

The Group, atthe end of each reporting period, assesses whether there is objective evidence that financial assets not carried at fair value
through profit or loss are impaired. A financial asset or a group of financial assets is impaired when objective evidence demonstrates
that a loss event has occurred after the initial recognition of the asset(s) and that the loss event has an impact on the future cash flows
of the asset(s)that can be estimated reliably.

Objective evidence that financial assets are impaired includes:

m significant financial difficulty of the borrower or issuer;

m default or delinquency by a borrower;

m the restructuring of a loan or advance by the Group on terms that the Group would not consider otherwise;

m indications that a borrower or issuer will enter bankruptcy;

m the disappearance of an active market for a security; or

m Observable data relating to a group of assets such as adverse changes in the payment status of borrowers or issuers in the group, or
economic conditions that correlate with defaults in the group.

In addition, for an investment in an equity security, a significant or prolonged decline in its fair value below its cost is objective evidence
of impairment. The Group considers evidence of impairment for loans and advances and held to - maturity investment securities at
both a specific asset and a collective level. All individually significant loans and advances and held-to-maturity investment securities
are assessed for specific impairment.

Impairment losses on assets measured at amortized cost are calculated as the difference between the carryingamount and the present
value of estimated future cash flows discounted at the asset's original effective interest rate.
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If the terms of a financial asset are renegotiated or modified or an existing financial asset is replaced with a new one due to financial
difficulties of the borrower, then an assessment is made of whether the financial asset should be derecognized. If the cash flow of the
renegotiated assets is substantially different, then the contractual rights to cash flow from the original financial assets are deemed
to have expired. In this case, the original financial asset is derecognized and the new financial asset is recognized at fair value. The
impairment loss before an expected restructuring is measured as follows:

m |f the expected restructuring will not result in de-recognition of the existing asset, then the estimated cash flow arising from the
modified financial assets are included in the measurement of the existing asset based on their expected timing and amounts
discounted at the original effective interest rate of the existing financial asset.

m |f the expected restructuring will result in de-recognition of the existing asset, then the expected fair value of the new asset is treated
as the final cash flow from the existing financial asset at the time of its de-recognition. This amount is discounted from the expected
date of de-recognition to the reporting date using the original effective interest rate of the existing financial asset.

Impairment losses are recognized in profit or loss and reflected in an allowance against loans and advances or held-to-maturity
investment securities. If an event occurring after the impairment was recognized causes the amount of impairment loss to decrease,
then the decrease in impairment loss is reversed through profit or loss.

Impairment charge / (reversal) and write off

The amount of the loss is measured as the difference between the asset’s carrying amount and the present value of estimated future
cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset’s original effective interest
rate (i.e., the effective interest rate computed at initial recognition). The amount of the loss is recognized in profit or loss. The carrying
amount of the asset is reduced through the use of an impairment allowance account.

Subsequent reversal of impairment loss, due to factors such as an improvement in the debtor’s credit rating, is recognized in profit or
loss. The reversal shall not result in a carrying amount of the financial asset that exceeds what the amortized cost would have been had
the impairment not been recognized at the date the impairment is reversed.

Financial assets (and the related impairment allowance accounts) are written off either partially or in full, when there is no realistic
prospect of recovery. Where financial assets are secured, this is after receipt of any proceeds from the realization of security.

Comparison of impairment as per NFRS and NRB: NPR.in’000
PARTICULARS CURRENT YEAR PREVIOUS YEAR
LLP as per NRB 17,669,568 12,949,697
Impairment as per NFRS 7,152,664 7,378,947

Details of LLP as per NRB are as follows: NPR.in‘000
PARTICULARS LOAN AMOUNT LLP AMOUNT
Pass loan 190,533,153 4,871,554
Watch list loan 21,874,801 2,735,359
Restructured/Rescheduled 10,499,454 655,875
Substandard loan 2,147,447 568,079
Doubtful loan 1,366,021 819,344
Loss loan 8,069,614 8,019,357
Total 234,490,490 17,669,568

As per carve out issued by ICAN, higher of the loan loss provision to be maintained as per NRB Directives or Impairment calculated
as per NFRS should be presented in financial statements. Hence, Loan Loss Provision as per NRB Directives has been presented in
the financial statements.

3.5 Trading Assets

Trading Assets are those assets which are held for the purpose of selling or repurchasing in the near term or if on initial recognition
is part of a portfolio of identifiable investments that are managed together and for which there is evidence of arecent actual pattern
of short-term profit taking. It includes non-derivative financial assets.
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Following is the details of Trading Assets held by Bank on 31st Ashadh, 2081. Trading Assets are presented at Fair Value through Profit
and Loss in the Financial Statements. Any change in Fair Value is adjusted through profit or loss statement.

Amountin NPR

PARTICULARS NO. OF SHARES COST FAIR VALUE
1. Salt Trading Corporation 20,009 117,851,288 98,144,145
2. Rastriya Beema Company Limited Promoter Share Al 3,369,376 2,130,045
3. Support Laghubitta Bittiya Sanstha Limited 17 27,805 31,620
4. Upper Tamakoshi Hydropower Ltd 90,522 40,636,145 15,995,237
5. Rasuwagadhi Hydropower Company Limited 51,465 27,166,279 15,182,175
8. Citizen Investment Trust 10,079 18,941,017 19,603,655
7.1GI Prudential Insurance Limited 15,714 13,896,410 8,768,412
8. Nepal Life Insurance Company 2,987 5,734,343 1,848,953
9. Sagarmatha Lumbini Insurance Co. Ltd. 2,245 2,038,054 1,632,115
10. Himalayan Life Insurance Company Limited 18,067 12,579,467 7,064,197
11. Nepal Doorsanchar Company Limited 4,800 5,774,654 4,056,000
12. Neco Insurance Limited 5,858 6,402,400 4,897,288
13. National Life Insurance Co. Ltd. 8,572 6,032,249 5,100,340
14. Siddhartha Premier insurance Limited 17,646 16,336,012 15,173,795
15. Life Insurance Company Nepal 1,810 3,094,954 2,602,780
Total of Trading Equity 250,002 279,880,454 202,230,758

3.6 Derivative Assets and Derivative Liabilities

Derivative assets and liabilities (herein referred to as instrument) is a contract whose value changes to the change in agreed-upon
underlying financial asset/liability which requires no initial net investment and is settled at future date. Derivative instruments
include transactions like interest rate swap, currency swap, forward foreign exchange contract etc. held for trading as well as risk
management purposes. Derivative financial instruments are initially measured at fair value on the contract date and are subsequently
re-measured to fair value at each reporting date.

Details of Derivative assets and liabilities are presented under Note 4.4 and 4.19 respectively.

3.7 Property & Equipment
Property and equipment are tangible items that are held for use in the production or supply of services, for rental to others or for
administrative purposes and are expected to be used during more than one period.

Recognition and Measurement

As per NAS 16 - “Property, Plant and Equipment”, the cost of item of property, plant and equipment is recognized if it is probable
that future economic benefits associated with the asset will flow to the entity and the cost of the asset can be measured reliably
measured. Anitem of property and equipment that qualifies for recognition as an asset is initially measured at its cost. Cost includes
expenditure that is directly attributable to the acquisition of the asset and cost incurred subsequently to add to, replace part of an
item of property and equipment. The cost of self-constructed assets includes the cost of materials and direct labour, any other
costs directly attributable to bringing the asset to a working condition for its intended use and the costs of dismantling and removing
the items and restoring the site on which they are located. Purchased software that is integral to the functionality of the related
equipment is capitalized as part of computer equipment.

If significant parts of an item of property or equipment have different useful lives, then they are accounted for as separate items
(major components) of property and equipment as mentioned in NAS 16. Any gain or loss on disposal of an item of property and
equipment (calculated as the difference between the net proceeds from disposal and the carrying amount of the item)is recognised
within other income in Statement of Profit or Loss.

Cost Model

The Group applies the cost model to all property and equipment and records these at cost of purchase together with any incidental
expenses thereon, less accumulated depreciation and any accumulated impairment losses. Such cost includes the cost of replacing
part of the equipment when that cost is incurred, if the recognition criteria are met.
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Revaluation Model

The Group does not apply revaluation model for any class of property and equipment. On revaluation model, on revaluation of an
asset, any increase in the carrying amount is recognized in ‘Other comprehensive income’ and accumulated in equity, under capital
reserve or used to reverse a previous revaluation decrease relating to the same asset, which was charged to the Statement of Profit
or Loss. Inthis circumstance, the increase is recognized as income to the extent of previous write down. Any decrease in the carrying
amount is recognized as an expense in the Statement of Profit or Loss or debited to the Other Comprehensive income to the extent
of any credit balance existing in the capital reserve in respect of that asset.

The decrease recognized in other comprehensive income reduces the amount accumulated in equity under capital reserves. Any
balance remaining in the revaluation reserve in respect of an asset is transferred directly to retained earnings on retirement or
disposal of the asset.

Subsequent Costs

Subsequent expenditure is capitalized only when it is probable that the future economic benefits of the expenditure will flow to the
Entity. On-going repairs and maintenance are expensed as incurred. Assets with a value of less than NPR 10,000 are charged off to
revenue in the year of purchase irrespective of their useful life.

Straight Line Method (SLM) of depreciation is used to calculate and book the depreciation in the books of accounts. The estimates
and associated assumptions for life of assets are based on historical experience and various other factors that are believed to be
reasonable under the circumstances. Fixed Assets are depreciated applying the following life of the assets:

CLASS USEFUL LIFE(YEARS)

Building 70
Computer Hardware 7
Furniture And Fixture 10
Machinery Equipment 15
Metal Furniture 10
Office Equipment 7
Other Fixed Assets 10
Vehicle 7
Wooden Furniture 10

In case of newly acquired fixed assets full month depreciation will be charged for the months on which assets is put to use and in
case of disposal depreciation till previous months shall be considered. For income tax purpose depreciation shall be separately
calculated as per method and rates prescribed in Income Tax Act.

Leasehold Improvement is depreciated on a straight-line basis using the rates determined with reference to the lease period or 10%
whichever is higher. Detailed disclosures regarding Right of Use Assets have been disclosed in Note 3.16.

Changes in Estimates
The asset’s residual values, useful life and methods of depreciation are reviewed, and adjusted if appropriate, at each financial year
end.

Capital Work in Progress

These are expenses of capital nature directly incurred in the construction of buildings, major plant and machinery and system
development, awaiting capitalization. Capital work-in-progress would be transferred to the relevant asset when it is available for
use, i.e., whenitis in the location and condition necessary for it to be capable of operating in the manner intended by management.
Capital work-in progress is stated at cost less any accumulated impairment losses.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalized as part of the cost of an asset. All other borrowing costs are
expensed in the period in which they occur. Borrowing costs consist of interest and other costs that the Group incurs in connection
with the borrowing of funds.
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De-recognition

The carrying amount of an item of property, plant and equipment is derecognised on disposal or when no future economic benefits
are expected from its use or disposal. The gain or loss arising from de-recognition of an item of property, plant and equipment is
included in Statement of Profit or Loss when the item is derecognised.

3.8 Goodwill and Intangible Assets

Goodwill

“Goodwill” denotes the value of certain non-monetary, non-physical resources of the business that are not identifiable. Goodwill
is more of a miscellaneous category for intangible assets that are harder to parse out individually or measured directly. Customer
loyalty, brand equity, name/brand recognition and company reputation all of the things that make a company worth more than its
book value, or quantifiable assets count as goodwill. Goodwill has a useful life which is indefinite, unlike most of the other intangible
assets. Goodwill only shows up on a balance sheet when two companies complete a merger or acquisition. When a company buys
another firm, anything it pays above and beyond the net value of the target's identifiable assets becomes goodwill on the balance
sheet. Goodwill is a premium paid over the fair value of assets during the purchase of a company. Hence, it is tagged to a company or
business and cannot be sold or purchased independently.

Intangible Assets

Intangible assets are identifiable non-monetary asset without physical substance, which are held for and used in the provision
of services, for rental to others or for administrative purposes. An intangible asset appearing in the Group's books is computer
software. The Group applies NAS 38 - “Intangible Assets” in accounting for its intangible assets. Software has been categorized
under Intangible Assets. Software acquired by the Group is measured at cost less accumulated amortization and any accumulated
impairment losses.

The Group recognizes an intangible asset when:

m the cost of the asset can be measured reliably;

m there is control over the asset as a result of past events (for example, purchase or self-creation); and
m Future economic benefits (inflow of cash or other assets)are expected from the asset.

Subsequent expenditure on software assets is capitalized only when it increases the future economic benefits embodied in the
specific asset to which it relates. All other expenditure is expensed as and when incurred.

Intangible assets, except for goodwill, are amortized on a straight-line basis in Statement of Profit or Loss over its estimated useful
life, from the date on which it is available for use. The estimated useful life of software for the current and comparative periods is
five years. Amortization methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

ASSET CATEGORY CURRENT YEAR PREVIOUS YEAR

Computer Software Lower of 5 years or License period Lower of 5 years or License period

De-recognition of Intangible Assets

The carrying amount of an item of intangible asset is derecognized on disposal or when no future economic benefits are expected
from its use. The gain or loss arising on de recognition of an item of intangible assets is included in the Statement of Profit or Loss
when the item is derecognized.

Additional information on intangible assets with a reconciliation of carrying amounts, accumulated amortization at the beginning
and at the end of the periods is presented in Note 4.14.

3.9 Investment Property
Investment property is property (land or a building or part of a building or both) held (by the owner or by the lessee under a finance
lease) to earn rentals or for capital appreciation or both but not for sale in the ordinary course of business.

Investment properties are land or building or both other than those classified as property and equipment under NAS 16 - “Property,
Plant and Equipment”; and assets classified as non-current assets held for sale under NFRS 5 - “Non-Current Assets Held for Sale &
Discontinued Operations”. The Group has recognized as investment property such land or land and building acquired by the Bank as
non-banking assets in course of recovery of loans and advances to borrowers that have turned into chronic defaulters.
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Measurement

As per the Directive of NRB, this heading shall include land, land and building acquired as non-banking asset but not sold.
Non-banking assets (land or a building or part of a building or both) are initially recognized at cost. Subsequent to initial recognition,
the Group has chosen to apply the cost model allowed by NAS 40 -“Investment Property”. Accordingly, after recognition as an asset,
the property is carried at its cost, less impairment losses if any.

Details of Investment Properties have been depicted under Note 4.12.

De-recognition

Investment properties are derecognized when they are disposed off or permanently withdrawn from use since no future economic
benefits are expected. Transfers are made to and from investment property only when there is a change in use. When the use of a
property changes such that it is reclassified as Property, Plant and Equipment, its fair value at the date of reclassification becomes
its cost for subsequent accounting.

3.10 Income Tax

As per NAS-12; Income Taxes, tax expense is the aggregate amount included in determination of profit or loss for the period in
respect of current and deferred taxation. Income Tax expense is recognized in the Statement of Profit or Loss, except to the extent
it relates to items recognized directly in equity or other comprehensive income in which case it is recognized in equity or in other
comprehensive income. The Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected
to be paid to tax authorities.

Current Tax

The Group has determined provision for current income tax in accordance with the provisions of the prevailing Income Tax Act, 2058
and Income Tax Rules, 2059 including amendments thereon, using a corporate tax rate of 30%. Current tax payable (or recoverable)
is based on the taxable profit for the year. Taxable profit differs from the profit reported in the Statement of Profit or Loss, because
some item of income or expense are taxable or deductible in different years or may never be taxable or deductible.

Net of Current tax assets and current tax liabilities have been shown on Statement of Financial Position. Explanatory information on
Income Tax Expenses calculation is stated in Note 4.41.

Explanatory Notes NPR. in‘000
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Current tax assets - 130,015
Current tax liabilities 60,163 -
Net tax assets/(liability) 60,163 130,015

Tax Settlement Status

The bank has filed tax returns with the Inland Revenue Office for the financial years up to FY 2079/80(2022/23) under self-assessment
procedures. Inland Revenue office has completed assessment/reassessment of Bank's tax liability up to Financial Year 2076/77
(2019/20).

The total disputed amount from FY 2064/65 to FY 2076/77 including all acquired and merged institutions of NPR 460,432 thousand
has been disclosed as contingent liability on income tax under Note 4.28.

Deferred Tax

Deferred tax is recognized at the reporting date in respect of temporary differences between the carrying amounts of assets or
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes (i.e., tax base). Deferred tax
assetsarerecognized for unused tax losses, unused tax credits and deductible temporary differences to the extent that itis probable
that future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred tax liabilities are the amounts of income taxes payable in future periods in respect of taxable temporary differences. The

carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable
that the related tax benefit will be realized. The amount of deferred tax provided is based on the expected manner of realization or
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settlement of the carrying amount of assets and liabilities, using tax rates enacted or substantively enacted on the reporting date.
The existing tax rate 30% has been taken for the computation of deferred tax for the current year.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and
they relate to taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.

NPRin ‘000

PARTICULARS DEFERRED TAX ASSETS ~ DEFERRED TAX LIABILITIES NET DEFERRED TAX
ASSETS /(LIABILITIES)

Deferred tax on temporary differences on following items

Loans and Advances to BFls

Loans and Advances to Customers

Investment Properties

Investment Securities 210,416 (210,418)
Property and Equipment 227,240 (227,240)
Employees' Defined Benefit Plan 817,585 119,565 698,021
Net Lease Liabilities as per NFRS 16 9,099 - 9,099
Provisions 31,704 - 31,704
Booking of AIR

Other Temporary Differences 23,295 23,295
Deferred tax on temporary differences 324,463

Deferred tax on carry forward of unused tax losses

Deferred tax due to changes in tax rate

Net Deferred Tax Asset (Liabilities) as on year-end of Ashadh 2080 824,252
Origination/(Reversal) during the year (499,789)
Deferred Tax expense (income) recognized in profit or loss (16,809)
Deferred Tax expense (income) recognized in OCI (329,980)

Deferred Tax expense (income) recognized directly in Equity -

3.11 Deposits, Debt Securities Issued and Subordinated Liabilities

Deposits, debt securities issued and subordinated liabilities are the Bank's sources of funding. Deposits include non-interest-
bearing deposits, saving deposits, term deposits, call deposits and margin deposits. The estimated fair value of deposits with no
stated maturity period is the amount repayable on demand. The fair value of fixed interest-bearing deposits is considered as the
interest payable on these deposits plus carrying amount of these deposits. The fair value of debt securities issued is also considered
as the carrying amount of these debt securities issued. Sub-ordinated liabilities are liabilities subordinated, at the event of winding
up, to the claims of depositors, debt securities issued and other creditors. Deposits by banks comprise amounts owed to other
domestic or foreign banks. Customer accounts comprise amounts owed to creditors that are not banks.

However, liabilities in the form of debt securities and any liabilities for which transferable certificates have beenissued are excluded
(as they form part of debt securities in issue).

Deposits by banks & customers are financial liabilities - as there is an obligation to deliver cash or financial assets back to the
depositing bank or customer - and are initially recognised at fair value, plus for those financial liabilities not at fair value through
profit and loss, transaction costs directly attributable to the acquisition. Fair value is usually the transaction price. These are
classified as financial liabilities measured at amortized cost.
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Following is the break-up of total deposits customer-wise as well as product-wise NPR.in‘000
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Deposits from Customer 305,012,852 289,090,927
Deposits from Bank & Fls 7,216,236 6,853,043
Total 312,229,088 295,943,970
PARTICULARS CURRENT YEAR PREVIOUS YEar
Current Deposits 17,441,070 21,428,713
Saving Deposits 97,008,569 81,580,020
Fixed Deposits 170,237,201 166,056,314
Call Deposits 11,769,729 17,176,626
Other Deposits 8,556,284 2,849,254
Total 305,012,852 289,090,927

Debt Securities Issued

The bank borrows money by issuing debt securities and subordinated debt. The borrowing is acknowledged or evidenced by issue of
anegotiable instrument. The negotiable instrument can be certificate of deposit, commercial paper or debt note. Subordinated debt
is issued to meet the capital requirements at bank level and to supply the capital to various operations. This debt generally consists
of negotiable instruments and is usually listed on exchanges providing an active secondary market for the debt. The Group classify
these financial liabilities as financial liabilities measured at amortized cost.

This presents debenture issued by the Bank under this line item. These are classified as financial liabilities measured at amortized
cost.

Details of Debt Securities issued are: NPR.in‘000
AMOUNT (NPR) PERIOD INTEREST INTEREST ALLOTMENT MATURITY
RATE PAYMENT DATE DATE
FREQUENCY

1 10.25% Prabhu Bank 1,000,000,000 10years 10.25% p.a. Half Yearly 26/07/2076 25/07/2086
Debenture - 2086

2 10.00% Prabhu Bank 2,000,000,000 8years 10.00% p.a. Quarterly 28/05/2077 27/05/2085
Debenture - 2084

3 8.5% Prabhu Bank 2,650,000,000 10 years 8.50% p.a. Quarterly 31/02/2078 30/02/2088
Debenture - 2087

4 10.50% Century 2,200,000,000 10years 10.50% p.a. Quarterly 10/02/2079 09/02/2089

Debenture 2088

Rs. 2,103,769,841 has been transferred to debenture redemption reserve from retained earnings during the review period including
the debenture redemption reserve Rs. 1,051,884,920.23 to be created of previous FY.

Subordinated Liabilities

These comprise of liabilities subordinated, at the event of winding up, to the claims of depositors, debt securities issued and other
creditors. Items eligible for presentation under this line item include redeemable preference share, subordinated notes issued,
borrowings etc. These are subject to the same accounting policies applied to financial liabilities measured at amortized cost. The
Group does not have any subordinated liabilities at the reporting date.

The Group does not have any subordinated liabilities.

3.12 Provisions

A provisionis recognized if, as a result of a past event, the Group has a present legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. The amount recognized is the
best estimate of the consideration required to settle the present obligation at the reporting date, taking in to account the risks and
uncertainties surrounding the obligation at that date. A provision for onerous contracts is recognized when the expected benefits
to be derived by the Group from a contract are lower than the unavoidable cost of meeting its obligations under the contract. The
provision is measured as the present value of the lower of the expected cost of terminating the contract and the expected net cost
of continuing with the contract. Provision is not recognized for future operating losses.
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The Group applies NAS 37; “Provisions, Contingent Liabilities & Contingent Assets” in the accounting of provisions. The provisions
and its movement are reported under Note 4.22. The contingent liabilities & commitments are reported under Note 4.28.

3.13 Revenue Recognition

Interest Income

Interest Income is recognized on accrual basis using the effective interest rate method for all financial assets measured at amortized
cost and in any financial assets designated at Fair Value Through OCI. Interest income is earned on bank balances, investments in
money market and capital market instruments, loans and advances, etc. EIR is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument or a shorter period, where appropriate, to the net carrying
amount of the financial asset or financial liability.

In case a financial asset has been impaired, the bank reduces the carrying amount of the asset to its estimated recoverable amount
using the effective interest rate of the instrument and continues unwinding of the discount rate as interest income.

Moreover, Bank has followed guidelines issued by Nepal Rastra Bank for suspension and/or cessation to accrue of interest income,
wherever applicable.

The amount accrued till year end which has been recovered from customer within 32nd of Shrawan 2081 amounting to NPR 816,440
thousand has been adjusted in statement of distributable profit and loss.

Bank has capitalized interest income on the priority sector project loans to the extent of NPR 424,751 thousand. Approval of interest
capitalization has been duly obtained from Nepal Rastra Bank or Board of Directors. Further, regulatory reserve on such capitalized
interest after deduction of Staff Bonus and Income Tax has been created.

Fee and Commission Income

Fee income is earned for diverse ranges of services provided by the bank to its customers. Fee income arises on the execution of a
significant act completed or from provision of services like asset management, portfolio management, management advisory and
service fees etc. The fees and commission income that are integral to the effective interest rate on the financial assets are included
in the measurement of the effective interest rate and shall not be recognized as income, however immaterial amount has been
recognized in Statement of Profit or Loss account as income as per carve-outs for Banks and Financial Institutions issued by The
Institute of Chartered Accountants of Nepal (ICAN). Considering the materiality commission income on guarantee less than rupees
fifty thousand shall be recognized in statement of profit or loss irrespective of term of the guarantee.

Dividend Income

Dividend income is recognized in Statement of Profit or Loss on an accrual basis when the Entity’s right to receive the dividend is
established. Dividends are presented in net trading income or other operating income based on the underlying classification of the
equity investment.

Net Trading Income

Trading income comprises gains less losses relating to trading assets and liabilities, and includes all realized interest; dividend and
foreign exchange differences as well as unrealized changes in fair value of trading assets and liabilities shall be presented under
this account head. The term ‘Trading’, in the context of financial instruments, is defined as active and frequent buying and selling
of financial instruments with the objective of generating a profit from short-term fluctuations in price or dealer’s margin. Gains and
losses on trading instruments are recognised in the income statement on a mark-to-market basis and not on a cash basis.

Net Income from Other Financial Instrument at Fair Value through Profit or Loss (FVTPL)
At initial recognition, the Group may choose to designate certain financial assets and liabilities as being held at fair value through
profit or loss (the fair value option). Realised and unrealised gains and losses on these instruments are reported through net trading

income.

Trading assets suchas equity sharesand mutual fund are recognized at fair value through profit orloss. No other financial instruments
are designated at fair value through profit or loss.

The Group has recognized net trading income from other financial instrument at FVTPL and are reported under Note 4.33.

23 3 aifp e o



« praBhu Bank

3.14 Interest Expense

Interest expense has been recognized in the accrual basis using the effective interest rate for financial liabilities measured at
amortized cost. EIR is the rate that exactly discounts estimated future payment or receipts through the expected life of the financial
instrument or a shorter period where appropriated to the net carrying amount of the financial asset or the financial liability.

3.15 Employee Benefits

Employee benefits include all forms of consideration given by the Group in exchange for service rendered by employees of for the
termination of employment. The Group’s remuneration package includes both short term and long-term benefits and comprise of
items such as salary, allowances, paid leave, accumulated leave, gratuity, provident fund and annual statutory bonus.

The Group applies NAS 19 - “Employee Benefits” in accounting of all employee benefits and recognizes the followings in its financial
statements:

m a liability when an employee has provided service in exchange for employee benefits to be paid in the future; and

m An expense when the Group consumes the economic benefit arising from service provided by an employee in exchange for
employee benefits.

Explanatory information on personnel expense is stated in Note 4.23.1-4.23.7

a. Short term employee benefits

These are employee benefits which fall due wholly within twelve months after the end of the period in which the employees render
the related service. This includes salary, allowances, medical insurance, statutory bonus to employees, etc. These are measured on
an undiscounted basis and are charged to profit or loss in the period the services are received. Prepaid benefits on loans advanced
to employees at below-market interest rate are amortized over the full period of the loan.

b. Post-employment benefits
These are employee benefits (other than termination benefits and short term employee benefits) that are payable after the
completion of employment.

i. Defined Contribution Plan (DCP)

A defined contribution plan is a post-employment plan under which the Group pays fixed contributions into a separate entity and
will have no legal or constructive obligation to pay a further amount. Obligations for contributions to defined contribution plans are
recognised as expense in the profit or loss as and when they are due. The Group has a defined contribution plans as provident fund
contribution of its employees.

Contributions by the Group to a DCP in proportion to the services rendered by its employees are recognized as incurred in profit or
loss in the same period. If there stands any payable to the DCP at the reporting date, a corresponding liability is also recognized in
the consolidated SoFP.

ii. Defined Benefit Plan (DBP)
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

The Group has recognized gratuity obligations towards gratuity entitlement of individual employees. Gratuity is a Defined Benefit
Plan. The Group annually measures the value of the promised retirement benefits for gratuity, which is a Defined Benefit Plan.
Actuarial Valuation of Defined Benefit Plan has been carried out as per the requirement of NAS 19 - Employee Benefits.

In case of the Group, an actuarial valuation is carried out every year using the Projected Unit Credit Method to ascertain the full
liability under gratuity. The Projected Unit Credit Method involves estimating the amount of future benefit that employees have
earned in return for their service in the current and prior periods and discounting the benefit amount to determine its present value.
Actuarial Gain or loss arising as a result of changes in assumptions is recognized in Statement of Other Comprehensive Income (OCl)
in the period in which it arises.
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As per para 145 of NAS 19, sensitivity analysis of actuarial assumptions as at the end of the reporting period has been disclosed as:

SENSITIVITY ANALYSIS DECREASE INCREASE
Discount Rate 2,090,315,792 1,883,374,254
Impact of increase/decrease in 50 bps on DBO 5.43% -5.01%
Salary Growth Rate 1,881,116,668 2,091,896,212
Impact of increase/decrease in 50 bps on DBO -5.12% 5.51%

Year 1 103,222,693
Year 2 111,939,575
Year 3 127,008,425
Year 4 126,829,202
Year 5 129,442,935
Year 6to 10 890,907,901

c. Other long term employee benefits
Other long-term employee benefits are all employee benefits other than short-term employee benefits, post-employment benefits

and termination benefits.

Group's liability towards the accumulated leave which is expected to be utilized beyond one year from the end of the reporting
period is treated as other long term employee benefits. Group's net obligation towards unutilized accumulated leave is calculated
by discounting the amount of future benefit that employees have earned in return for their service in the current and prior periods
to determine the present value of such benefits. The discount rate is the yield at the reporting date on government bonds that
have maturity dates approximating to the terms of Group’s obligation. The calculation is performed using the Projected Unit Credit
method. Net change inliability for unutilized accumulated leave including any actuarial gain and loss are recognized in the Statement
of Profit or Loss under ‘Personnel Expenses'in the period in which they arise.

As per para 145 of NAS 19, sensitivity analysis of actuarial assumptions as at the end of the reporting period has been disclosed as:

SENSITIVITY ANALYSIS DECREASE INCREASE
Discount Rate 1,007,806,982 912,403,142
Impact of increase/decrease in 50 bps on DBO 5.18% -5.01%
Salary Growth Rate 911,362,808 1,008,535,938
Impact of increase/decrease in 50 bps on DBO -4.88% 5.51%

Year 1 65,303,411
Year 2 67,327,073
Year 3 71,937,323
Year 4 71,180,978
Year b 68,582,414
Year 6to 10 408,093,850

d. Termination Benefits

Termination benefits are expensed at the earlier of when the Group can no longer withdraw the offer of those benefits and when the
Group recognizes costs for a restructuring. If benefits are not expected to be wholly settled within 12 months of the reporting date,
then they are discounted. The Group does not have any terminal benefit plan for the reporting period.
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Staff Costs: NPR.in’000
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Post-employment benefits

i. Defined contribution plans 123,151 107,962
ii. Defined benefit plans 440,804 308,332
Short Term Employee Benefits (Excluding Staff Bonus) 2,643,720 2,283,605

Share-based payments - -
Equity-settled share-based payments - -
Cash-settled share-based payments - -

Termination benefits 21,871 -
Other long-term employee benefits 219,582 107,685
Total employee benefit expense 3,649,128 2,807,583

3.16 Leases

Lease is a contract in which one party provides an asset to the other party for some consideration usually a periodic payment. The
Group assesses whether a contract is or contains a lease, at inception of the contract. In accordance with NFRS-16 “Leases”; the
Group recognises a right-of-use asset and a corresponding lease liability, except for short-term leases(defined as leases with a lease
term of 12 months or less) and leases of low value assets as the group is lessee in all lease arrangements.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the Group uses its incremental borrowing
rate. Since the Group apply NFRS-16; “Leases” to its leases in accordance with Para C5(b), retrospectively with the cumulative effect
of initially applying the Standard recognised at the date of initial application, it uses incremental borrowing rate which is the cost of
fund of the Group.

Lease payments included in the measurement of the lease liability comprise:

m Fixed lease payments (including in-substance fixed payments), less any lease incentives receivable

m Variable lease payments that depend on an index or rate, initially measured using the index or rate at the commencement date.
m The amount expected to be payable by the lessee under residual value guarantees

m The exercise price of purchase options, if the lessee is reasonably certain to exercise the options

m Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate the lease

The lease liability is presented within other Liabilities in the Consolidated Statement of Financial Position. The lease liability is
subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using the effective interest
method) and by reducing the carrying amount to reflect the lease payments made.

The Group remeasures the lease liability (and makes a corresponding adjustment to the related right-of use asset) whenever:

m The lease term has changed or there is a significant event or change in circumstances resulting in a change in the assessment
of exercise of a purchase option, in which case the lease liability is remeasured by discounting the revised lease payments using a
revised discount rate

m The lease payments change due to changesinanindex or rate or a change in expected payment under a guaranteed residual value,
in which cases the lease liability is re-measured by discounting the revised lease payments using an unchanged discount rate (unless
the lease payments change is due to a change in a floating interest rate, in which case a revised discount rate is used)

m A lease contract is modified and the lease modification is not accounted for as a separate lease, in which case the lease liability is
re-measured based on the lease term of the modified lease by discounting the revised lease payments using a revised discount rate
at the effective date of the modification.

The Group did not make any such adjustments during the periods presented.
The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments made at or before the
commencement day, less any lease incentives received and any initial direct costs. They are subsequently measured at cost less

accumulated depreciation and impairment losses.

Whenever the Group incurs an obligation for costs to dismantle and remove a leased asset, restore the site on which it is located
or restore the underlying asset to the condition required by the terms and conditions of the lease, a provision is recognised and
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measured under NAS 37. To the extent that the costs relate to aright-of-use asset, the costs are included in the related right-of-use
asset, unless those costs are incurred to produce inventories.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the right-of use asset. If a lease transfer
ownership of the underlying asset or the cost of the right-of-use asset reflects that the Group expects to exercise a purchase
option, the related right-of-use asset is depreciated over the useful life of the underlying asset. The depreciation starts at the
commencement date of the lease. The Group depreciates Right-of-use assets from the commencement date on a straight-line basis
over the shorter of the lease term and useful life of the underlying asset.

The right-of-use assets are presented Within Property, plant and Equipment in the Consolidated Statement of Financial Position.

The Group applies NAS 36 to determine whether a right-of-use asset is impaired and accounts for any identified impairment loss
as described in the ‘Property, Plant and Equipment’ policy. Variable rents that do not depend on an index or rate are not included in
the measurement the lease liability and the right-of-use asset. The related payments are recognised as an expense in the period in
which the event or condition that triggers those payments occurs.

As a practical expedient, NFRS 16 permits a lessee not to separate non-lease components, and instead account for any lease and
associated non-lease components as a single arrangement.

NPR. in ‘000

PARTICULARS CURRENT YEAR PREVIOUS YEAR
Cost

As 1Shrawan 2080 2,638,320 1,493,459
Additions 93,340 91,405
Termination - (4,958)
Trf. From CCBL - 1,058,414
As on 31 Ashadh 2081 2,731,660 2,638,320
Accumulated depreciation

As 1Shrawan 2080 727,452 212,768
Charge for the year 228,606 285,749
Termination

Trf. From CCBL - 228,935
As on 31 Ashadh 2081 956058 727,452
Carrying amount

As on 31 Ashadh 2080 1,910,868 1,280,691
As on 31 Ashadh 2081 1,775,602 1,910,868
The Group leases including buildings. The average lease term is 10 years. NPR.in‘000
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Amounts recognized in Statement of Profit or Loss

Depreciation expense on right-of-use assets 228,606 212,768

Interest expense on lease liabilities 102,543 70,013

Expense relating to short-term leases

Expense relating to leases of low value assets

Expense relating to variable lease payments not included
in the measurement of the lease liability

Income from sub-leasing right-of-use assets

Transition

From 1st Shrawan 2078, the Group has effectively adopted NFRS 16-“Leases”, which requires any lease arrangement to be recognised
in the Statement of Financial Position of the lessee as a ‘right-of-use’ asset with a corresponding lease liability. Accordingly,
depreciation has been charged on such assets as against lease rental expenses in the previous year. Similarly, interest expense has
been recognised on lease liabilities under Interest Expenses

3.17 Foreign Currency Transaction
Foreign currency transactions are those conducted in a currency other than the functional currency of the Group. The functional
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currency is the currency of the primary economic environment in which an entity operates. Transactions in foreign currencies are
translated into the respective functional currency of Entity at the spot exchange rates at the date of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into the functional currency at
the spot exchange rate (Closing rate) at that date. The foreign currency gains or loss on monetary items is the difference between the
amortized cost in the functional currency at the beginning of the year, adjusted for effective interest and payments during the year,
and the amortized cost in the foreign currency translated at the spot exchange rate at the end of the year.

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the functional currency at
the spot exchange rate at the date on which the fair value is determined. Non-monetary items that are measured based on historical
costinaforeign currency are translated using the spot exchange rate at the date of the transaction.

Foreign currency differences arising on translation are recognised in Statement of Profit or Loss. Foreign currency translation
gain/loss is presented under Note 4.34 under other operating income. 25% of such revaluation gain, if any, is transferred to foreign
exchange fluctuation fund as per the requirement of NRB directive/ BAFIA, 2073. During the current year, there was a gain of NPR
5,100 thousand.

3.18 Financial Guarantee and Loan Commitment

Financial guarantee is bond undertaken by the Group that requires the Group to reimburse the beneficiary of the bond in case the
applicant of the bond fails to fulfil their commitments. Loan commitments are commitments by the Group to provide credit under
pre-specified terms and conditions in the future. Financial guarantee is recognized as contingent liability and are continuously
assessed if any actual financial obligation exists.

Liabilities arising from financial guarantees or commitments to provide a loan at a below-market interest rate are initially measured
at fair value and subsequently as per NFRS 9.

Details of Loan Commitments are disclosed in Note 4.28.

3.19 Share Capital and Reserves
Financial Instrument issued are classified as equity if that interest gives the holder evidence of residual asset in the entity after
deducting all of its liabilities and there exists no contractual obligation to transfer cash or other financial instrument.

a. General reserve

This is a statutory reserve and is a compliance requirement of NRB directive no. 4/80 and stipulations of BAFIA, 2073. The Bank is
required to appropriate a minimum 20% of current year's net profit into this heading each year until it becomes double of paid-up
capital and then after a minimum 10% of profit each year. This reserve is not available for distribution to shareholders in any form
and requires specific approval of the central bank for any transfers from this heading. The Bank has consistently appropriated the
required amount from each year’s profit into this heading. There is no such statutory requirement for the Subsidiary.

Movement in the General Reserve during the FY 2080/81: NPR.in‘000
Opening Balance as on 1st Shrawan, 2080 4,123,369
Transfer from Retained Earnings (20% of Net Profit) 102,171
Closing Balance as on 31st Ashadh, 2081 4,225,540

b. Exchange equalization reserve

This is a statutory reserve and is a compliance requirement of NRB directive no. 4/80 and stipulations of BAFIA, 2073. The Bank
is required to appropriate 25% of current year’s total revaluation gain (except gain from revaluation of Indian Currency) into this
heading. The Bank has consistently appropriated the required amount from each year’s profit into this heading. There is no such
statutory requirement for the Subsidiaries.

Movement in the Exchange Equalization Reserve during the FY 2080/81: NPR.in‘000
Opening Balance as on 1st Shrawan, 2080 27,326
Transfer from Retained Earnings (25% of Revaluation Gain) 271
Less: Transfer to Retained Earnings -
Closing Balance as on 31st Ashadh, 2081 27,603
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c. Fair value reserve

This is a non-statutory reserve and is a requirement in the application of accounting policy for financial assets. NFRS 9 requires
that cumulative net change in the fair value of financial assets measured at FVTOCI is recognized under fair value reserve heading
until the fair valued asset is de-recognized. Any realized fair value changes upon disposal of the re-valued asset are reclassified
from this reserve heading to retained earnings. The Group has complied with this accounting policy application.

Movement in the Fair Value Reserve during the FY 2080/81: NPR.in‘000
Opening Balance as on 1st Shrawan, 2080 523,934
Transfer from OCI (after tax increment in fair value) 490,970
Closing Balance as on 31st Ashadh, 2081 1,014,904

d. Asset revaluation reserve

Thisis a non-statutory reserve and is arequirement in the application of accounting policy for non-financial assets such as property,
equipment, investment property and intangible assets that are measured following a re-valuation model. Revaluation reserves often
serve as a cushion against unexpected losses but may not be fully available to absorb unexpected losses due to the subsequent
deterioration in market values and tax consequences of revaluation. The Group does not have any amount to present under asset
revaluation reserve.

e. Capital reserve

This is a non-statutory reserve and represents the amount of all capital nature reserves such as the amounts arising from share
forfeiture, capital grants and capital reserve arising out of business combinations. Funds in this reserve are not available for
distribution of cash dividend but can be capitalized by issuing bonus shares upon obtaining prior approval from the central bank.

f. Corporate social responsibility fund

This is a statutory reserve and is a compliance requirement of NRB Directive No. 6/80 and BAFIA, 2073. The Bank is required to
appropriate an amount equivalent to 1% of net profit into this fund annually. The fund is created towards funding the Bank's corporate
social responsibility expenditure during the subsequent year. Balance in this fund is directly reclassified to retained earnings in
the subsequent year to the extent of payments made under corporate social responsibility activities. There is no such statutory
requirement for the Subsidiary.

Movement in the CSR Fund during the FY 2080/81: NPR.in‘000
Opening Balance as on 1st Shrawan, 2080 1,942
Transfer to the CSR Fund (1% of Net Profit) 5,109
Less: Transfer from CSR Fund 1,942
Closing Balance as on 31st Ashadh, 2081 5,109

Province wise Details of actual CSR expenses during the year: NPR.in‘000
PURPOSE KOSHI MADHESH BAGMATI GANDAKI LUMBINI KARNALI ~ SUDUR PASCHIM GRAND

PROVINCE  PROVINCE PROVINCE PROVINCE ~ PROVINCE  PROVINCE PROVINCE TOTAL
Education - - 2,043 471 28 30 42 2,614
Environment Protection 150 - 31 - - - - 181
Financial Literacy - 4 2,973 1,445 4 23 60 4,509
Health - 85 582 51 17 - - 734
Other 30 113 3,627 181 140 - 223 4,214
Social Awareness 198 35 5,805 255 - 10 13 6,416
Grand Total 378 237 14,961 2,402 189 63 438 18,669

g. Investment adjustment reserve

This is a statutory reserve heading and is a compliance requirement of NRB directive no. 4/080 and 8/080. The Bank is required to
maintain balance in this reserve heading which is calculated at fixed percentages of the cost of equity investments that are not held
for trading. Changes in this reserve requirement are reclassified to retained earnings. The Bank has consistently appropriated the
required amount from each year’s profit into this heading. There is no such statutory requirement for the Subsidiary.
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Movement in the Investment Adjustment Reserve during the FY 2080/81: NPR.in'000
Opening Balance as on 1st Shrawan, 2080 13,760
Transfer from Retained Earnings -
Less: Transfer to Retained Earnings 10,000
Closing Balance as on 31st Ashadh, 2081 3,760

h. Actuarial gain / loss reserve

This is a non-statutory reserve and is a requirement in the application of accounting policy for employee benefits. NAS 19 requires
that actuarial gain or loss resultant of the change in actuarial assumptions used to value defined benefit obligations be presented
under this reserve heading. Any change in this reserve heading is recognized through other comprehensive income and is not an
appropriation of net profit. The Group has complied with this accounting policy application.

Movement in the Actuarial Gain/ Loss Reserve during the FY 2080/81: NPR.in'000
Opening Balance as on 1st Shrawan, 2080 (378,561)
Actuarial Gain during the year (after Tax) 278,984
Less: Actuarial Loss during the year (after Tax) -
Closing Balance as on 31st Ashadh, 2081 (99,577)

i. Regulatory Reserve

This is a statutory reserve and is a requirement in the application of accounting policy as prescribed in NRB directive no. 4/080.
In the transition to NFRS from previous GAAP, the Bank is required to reclassify all amounts that are resultant of re-measurement
adjustments and that are recognized in retained earnings into this reserve heading. The amount reclassified to this reserve includes
re-measurement adjustments such as interest income recognized against interest receivables, difference in loan loss provision as
per NRB directive and impairment on loan and advance as per NFRS, amount equals to deferred tax assets, actual loss recognized
in other comprehensive income, amount of goodwill recognized under NFRS, etc. Balance in this reserve is not regarded as free for
distribution of dividend. The Bank has complied with this regulatory requirement. There is no such statutory requirement for the
Subsidiary.

Merger/Acquisition reserve created as per NFRS 3-Business combination has also been transferred to Regulatory Reserve as per
NRB Directive 4.4(5)

Movement in the Regulatory Reserve during the FY from 2074/75 to 2080/81 are shown in the following table: NPR.in"000

2074/75 833,394 - - 464,795 - - - 179,827 - - 1,478,016
2075/76 (177,534) - - (188,360) 261,996 - - (10,858) - - (114,756)
2076/77 214,268 - - 46,381 40,960 - - 109,479 - - 411,088
2077/78 (153,467) - - (102,929) 124,380 - - 150,358 - - 18,342
2078/79 482,916 - - 69,126 31,649 - - (35751) - - 547,840
2079/80 2,607,461 - - (8,441) 365,267 - - 147748 - 223,485 3,335,521
Total till PY 3,807,038 - - 280,572 824,252 - - 540,802 - 223,485 5,676,150
This year Movement (224,899) - - 216,972 (499,789) - - (398,549) - - (906,265)
Total till FY 2080/81 3,682,139 - - 497545 324,483 - - 142,253 - 223,485 4,769,885

Details of the headings on the above table:
a. Interest Receivable

b. Short Loan Loss Provision

c. Short provision for possible losses on investment
d. Short Provision on NBA

e. Deferred Tax Assets

f. Goodwill

g. Gain on Bargain Purchase

h. Actuarial Losses Recognized

i. Fair Value Loss Recognized

j. Merger/Acquisition Reserve
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j- Other reserve fund

Employees training and capacity development fund

This is a statutory reserve and is a compliance requirement of NRB circular 6/079. The Bank is required to incur expenses towards
employee training and development for an amount that is equivalent to at least 3% of the preceding year’s Salary and Allowance. Any
shortfall amount in meeting this mandatory expense requirement in the current year will have to be transferred to this reserve fund
through appropriation of net profit and the amount shall accumulate in the fund available for related expenses in the subsequent
year. Balance in this fund is directly reclassified to retained earnings in the subsequent year to the extent of expenses made for
employees training related activities.

Movement in Reserve during the FY 2080/81: NPR.in‘000
Opening Balance as on 1st Shrawan, 2080 58,162
Add: Transfer from Retained Earnings 13,593
Less: Transfer to Retained Earnings -
Closing Balance as on 31st Ashadh, 2081 71,755

Equity Share Capital - over the year’s movements
Paid up share capital of the Bank has moved over the years as follows: NPR.in‘000

FINANCIAL YEAR ~ RAISED CAPITAL ~ CUMULATIVE CAPITAL ~ REMARKS

2058/59 30 Mn. 30 Mn. Initial Paid-up Capital

2060/61 20 Mn. 50 Mn. Capital raised by Initial Public Offer (IPO)

2062/63 50 Mn. 100 Mn. Capital raised by Issuance of 1:1Right (1st Right Share)
2063/64 100 Mn. 200 Mn. Capital raised by Issuance of 1:1Right (2nd Right Share)
2064/65 600 Mn. 800 Mn. Capital raised by Issuance of 1:3Right (3rd Right Share)
2065/66 1,200 Mn. 2000 Mn. Capital raised by Issuance of 1:1.5Right share (4th Right Share)
2071/72 1,208.89 Mn. 3208.89 Mn. Merger with PBBL, GDBL and ZFL (Details following :)

2072/73 2,000 Mn. 5208.89 Mn. Merger with GBNL

2072/73 30.74 Mn. 5239.63 Mn. Acquisition of Nepal Development Bank Ltd. (in liquidation)
2072/73 641.78 Mn. 5,881.40Mn. Capital raised by Issuance of 5:1Right Share

2073/74 2,352.56 Mn. 8,233.96 Mn. Capital raised by Issuance of 10:4 Right Share

2075/76 658.72 Mn. 8,892.64 Mn. Capital raised by Issuance of 8% Bonus Shares

2076/77 1,422.82 Mn. 10,315.46 Mn. Capital raised by Issuance of 16% Bonus Shares

2077/78 1,031.55 Mn. 11,347.06Mn. Capital raised by Issuance of 10% Bonus Shares

2078/79 1,361.65 Mn. 12,708.70Mn. Capital raised by Issuance of 12% Bonus Shares

2079/80 10,833.79Mn 23,542.49Mn Capital raised by Issuance of 8.5% Bonus Shares and Merger with Century

Commercial Bank Ltd.

List of Shareholders holding more than 0.5% shares of the Bank as on 31 Ashadh 2081 are as follows:

S.NO. SHAREHOLDERS NAME PROMOTER SHARE PUBLIC SHARE TOTAL NO. OF SHARE SHARE HOLDING %
(NO. OF SHARE) (NO. OF SHARE)
1. Asian Life Insurance Co. Ltd. 11,153,088 605,940 11,759,028 4.99
2. Gaurav Agarwal 6,346,139 33,073 6,379,212 2.7
3. Employees Provident Fund 5,642,361 309,466 5,951,827 2.53
4, Prabhu Group Pvt. Ltd. 2,354,000 - 2,354,000 0.99
5. Mijas Bhattachan 1,893,586 46 1,893,632 0.8
6. Sudeep Acharya 1,333,020 88,903 1,421,923 0.6
7. Ambika Sharma Lamichhane 1,145,936 263,597 1,409,533 0.6
8. Jyanu Shrestha 1,266,109 94,305 1,360,414 0.58
9. Rajendra Bhattachan 1,351,486 - 1,351,486 0.57
10. Swarup Gurung 809,976 526,516 1,336,492 0.57
1. Nepal Investment Pvt. Ltd. 1,229,359 1 1,229,360 0.52
12. Shivam Cements Limited 1,192,800 - 1,192,800 0.51
13. Sun Nepal Life Insurance Company Ltd. 1,180,872 - 1,180,872 0.50
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Proposed Distributions (Dividends and Bonus Shares)
No dividend has been proposed for the FY 2080/81.

3.20 Earnings per Share

Earnings per share (EPS) is the portion of the company’s profit allocated to each outstanding share of the common stock. Diluted
earnings per share is the calculation of the EPS if all convertible securities were exercised. Bank has fully followed NAS-33 “Earnings
per Share” for the calculation of EPS.

Basic earnings per share is calculated by dividing the net profit for the year attributable to equity holders of the parent by the
weighted average number of ordinary shares outstanding during the year, as per the NAS-33; “Earnings per Share”.

NPR. in ‘000
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Profit Attributable to ordinary Shareholders 510,856 280,219
Weighted average number of Ordinary Shares 235,425 235,425
Basic Earnings per Ordinary Share (NPR) 2.7 1.19

The calculation of Diluted Earnings Per Share as at reporting date was based on the profit attributable to equity holders of the Bank
by the weighted average number of ordinary shares outstanding during the year, after adjustment for the effects of all potentially
dilutive weighted average number of ordinary shares.

WEIGHTED AVERAGE CURRENT YEAR PREVIOUS YEAR
NUMBER OF ORDINARY SHARES OUTSTANDING WEIGHTED AVERAGE =~ OUTSTANDING WEIGHTED AVERAGE

Weighted average number of ordinary shares for Basic EPS

Number of Shares held as at 1st Shrawan 2080 235,424,898 235,424,898 127,087,041 127,087,041
Add: Share Issue During the Year - - - -
Add: Bonus Shares Issued - - 8,260,658 8,260,658
Add: Share Due to Merger - - 100,077,199 100,077,199
Number of Shares held as at 31 Ashadh 2081 235,424,898 235,424,898 235,424,898 235,424,898

3.21Segment Reporting
Segment Reporting is the reporting of the operating segment of the entity. A segment is reportable if:
mlt has at least 10% of the revenues or 10% of the profit or loss, or 10% of the combined assets of the Bank.

Segment can be categorized either on the basis of geographic segment or business segment. The bank has categorized its segment
on the basis of functions and services provided to the customers. Segment assets, segment liabilities, total revenue, total expenses
and operating profit are disclosed. Branches of the bank are classified under the regional operating structure for monitoring and
supervision. The transaction between the branches is charged at transfer price decided by Asset Liability Management Committee
of the bank. The disclosure has been prepared in accordance with the requirements of NFRS.
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Acquisition of CCBL - - - -
I ST ARG - (9,R34,c0¥) - -
JIAISTET/ Yol Feargat -
31816 Q0T FAGAD! AlTard RB¥,CH,IRU %, 3K R0 303 ¥19,90,2R,%’¢ -
TRRIEST I Fo alarAren
ITGUT 9, Q0O B AITEIT - R0,31,%0%? 20,39,%0,%?
ayepr uRRiEre - ¥%,E4,%9,08% ¥,c4,%19,0%%
JTAD! BloNaiarATen
U q¥ep! A - (29,2195 3%%) -
JIAASTeT
3MM¥I& Q0TO FAGAD! eI - 93%,¥R, X0l ©,2%, ¥, X0
JTAD! FloNaarATen
ayepr uRRiEeT - Q,¥3,¢20]% ?,%¥3%,¢20]% -
I ST [AIkp - (2,R%,¢%,0%0) (2,R2,¢%,0%0) -
JANITST - - -
NG Q0T FAGAD! Fzard - 2136,%2,20% 24,39,%¢,20% -
RpdTdl e RR,3%,¢1,3% ]Q,19¢% 23 3IR,3R,0¢ kee -
3G Q00K JAfADY AT - 2Q,4,%0,3¢Y 22,48,%0,3¢% -
3G Q0TO AfSTHD! Fzard RR,3¥,¢%,3RU  23,%0,02,£%% - 3R04,4, IR
NG Q0T AT AT RI¥,C%,IRU RR,9¢5,2%3 IR,3R,0¢,4¢e -

23 3 aifep Ul 9
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LB 2.9

8.9Y TY0Tal b JJuld

Q0Cq 3NTé didTed

312NTS AHGTIATE TNl B
S5 der A AATATS et doif qen Adt -
JNEDHEATS RUDT ol qer JATaEr - - - - - -
ool JJury - - - - - -
fRIaIusT cToTen - RLA¥WRTY (R2,2%,¥¥%,%80) - R2,0%,244%8 (R2,0%,24,4%¢8)
JIURY T JUDUT K258 ok IR e (RW,002¢,4%%) - RRWR, %0 (IR,63,%0,R%¥R)
URMNAT datarst cTiar Ansier €2,62,€2,0€9 228K %, 60R £3,€%,20,00%  <204.CY 3% 2234,8%,00%  %,£0,R0,%%%
ot gifrea 3,43,29,3%% - 3,4%,50,3%R 20,28, ¥4’ - 20,28, ¥4’
cIad3AT 3,29,03 ¢coo - 3,28,03 coo 3,29,03 coo - 3,29,03 coo
369 3R fATGaIaES 33533582 - 3,383,882 R,3R,%%,20% - R,3R,%%,20%
IS (BTGOIIA FAJTST DI ROR¥,0FRET Ug,R0, XY, LU 3RVZUC YL €28 UIR WY{ VIR0 ¥’E IR, ¥¥,E3,0¥%
R HICTA FAITG B
TBIDT G URAdarcT (Aslol STeeh! IATTel B - - - - - -
Jq TAITST R JJU/SINRICG, 3MEE 0T R0R¥,03 ¢ UERO XYM IVIUCUIU €T ER,UTU U4, ORR0,¥’8 3IR,¥¥ %3,0¥Y¥
Recognized in profit or loss - - (%,%R,33,02%) - - (%,9¢,2%,£20)
Recognized in OCI - - 3%,2%,¢2,230 - - 3],RR,¢R,¢43
Recognized directly in Equity - - - - - -
JRI0Tol TR JJURI/SIIcd, Jr3oT 9 20TO - - <%,%%,%% %3¢ - - CR¥RUR0¥R
are] afapT Zenfia/Rarfer - - (4g03,3%00%) - - (¥R,21,¢¢,8%%)
GBI SIS AT SATSTDT IAITGT B W/ 31 - - (2¢,9%,%4% ¥34%) - - (8%,%¢,0¢,040)
36 fIIGA SIS SATSLDT IA0TS = [/ 3 - - (33%¢,90,j0¢) - - (3R3%,¢0,R%R)
SAAAIN (AE) AATSLD! TATTeT BR [/ 3T
LD J.dT

3I2ATS 1ATCaTdIAN IAJTeT B
b dor R AIATTS [Rudb! dail qerr Judt
NGBS QU Bt ol At - - - - - -
SoTlell JJury - - - - - -
FRIAIUsT cToTelt &,3R,23,%0% - 433,23 808 ¥,0% W’ K& - ¥,0%,9% 4%
JFUY I JUHT ],3%,%%,0%¢ EEERACRICE T,EU3,001 ]I ¥R T 2303302 €,00%%,3%¢%
BT et Arstel 9¢,22,4¢,C8% 2620032 WY QI ¥R 0LY V0¥ 3000  RELVRT LY 0T 22
st gifered 2,39,20,3% ©,8%,¢R 82 (§,R¢,3%,3R0) - BREERERY (9RFCRERY)
[P R,%%,03 o0 - R,%%,0% o0 R,%3,03,¢o0 - R,%3,03,¢o0
Booking of AIR 3,3¢3%0 3,04,30% (8%,31%) - - -
3ITATE 1ATooTIA TAJTST B R9,0,4%,%%0 23,]3,09,R¢ CRREVEIRR RYIRTRERU R920,0€%  €R¥RUR0%¥R
UBcall AAIE aATER TAIT SIoIRED! bl ¥, %0 Kol - ¥, %0 Kol - - -
"SI IA0TeT DI
BB I URddeict RIfall sTEchT T2t B - - - - - -
J& IRA0Tol HR JJURI/ ST, 3NN 20TO - - ¥, ¥%,R% 2R¢ - - R¥RUR0¥R
Recognized in profit or loss - - Ve, RR € RTR - - 9%,%%,%¥%,¥ 3¢
Recognized in OCI - - %,29,20,c4% - - %,R3,0%,%0%
Recognized directly in Equity - - - - - -
J0Tol THR AU/ GIRIed, AUl 9 Q0Q - - &4,0¢,24 %33 - - %0%%,¢¥,3T1
aTe] aapT Zenfia/Rarfer - - 2%,3¢,0¢,30Y% - - YRR
SBT SNTATST WA SAFED! A6l B T/ 3 - - 2¢,30,33,0%% - - RQ,2%,0%,R03
36 A 3IAST SASYD! FAJTeT B [/ 3MA - - 2,0¢, 95,28 - - 2,22,%2,%8%

SRradia R JASEDI TS B [/

W3 Y Jab MRS
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8.9& 3o JJuld B 5.3
BEi L5}

IGERUI 3INTé dAdlad 20T 36 dAdTcd 20TO 36 dAATGd 20TA  3NIé HAJlod 20TO
[ohIchT T 3UcTsE - - - -
369 IR SpF AFURED - - - -
3[Thion gol ikl e - - - -
330 sfest ATt R,2%,2%,%9,ch R,3%,8%,2R,2%R R,8R,R¥%,08,39% R,3%,0¢,0% e
3ofiaT ahIo der faie R,%¢,R%,0¢,R32 ?,€3,88,R%,R%¢ ?,%¢,RR,R0,0% 2,1, R3%,%% V¢
IRIBR STaa - - - -
Je0Tel detars | R,4%,%¢,418,R2 R,4¢,%R,€0, %R ,U%,%E,U0,R%8 R U,%R €0 ¥R
o 90,1 %18 T3] U,%1,08 2% 180,08,9%, KoY u,04,3% €25
SCE 9,%0,%%,%%,08% 9,08,%%,R0,£3% 9,0%,%,4¢,2% %53, ¥%,%,¢R8

8.90 S TaAT AT IIAESCTS (ol sfast @ B
B Lo}

IGERUI 3NTé didled 20T 3Té didled 20TO 3NTé dAdTed 20TA  3MMNIEé dAAleod 20TO
SIOIE ToTREIE (18T - - - -
3oeR S AT - 2,2%,00,00,000 - 2,9%00,00,000
36 Sb qeN [T ATATEE BigT 9,R,%R,3%,R%% %,C1,30,%3 30% 9,R,%R,3F,R%Y %,c%,30, %3 30%
AGHATG JaT - - - -
3o - - - -
S V,RL,ER, IR (0030¥3F0% ORI ILILY 0030 %3 30%

8.9C oIUTeT I SheTs fdol Sfast e 5.3
IITE o

IGERUI 3INTé dAdlcd 20T 3@ dAATlcd 20TO 3@ dAAGd 20TA 3Nl dAAIod 20TO
A I JBaIE YILa gorcpst R,40,000 24,19,34,000 R,40,000 24,219,34,000
BICT A TReAdTh! JIEN - - - -
IAUTST I SBETE TR 3B ARE RIS JrAem - - - -
Ut [RE AFSbIATaT a6 JMREDT ITIRETED - - - -
SISt I SBATS &g Uot 31 aTrar - - - R
S },40,000 24,39,34,000 3,40,000 24,183,000

8.9Q 3RATEaT AT JuchHUT e 5.
IFE o

IGERUI 3INTé dAdlcd 20T 3@ dAATcd 20TO 3@ dAATGd 20TA 3Nl dAJled 20TO
IR f3IfFd (Held for Trading)

TI51GR AU (Interest Rate Swap) - - - -
[T U (Currency Swap) - - - -
I [ATI JFabial - _ - N
3o - - B i
SNRAS cATTATSTD! fBifFa

TIT51ER Iam(Interest Rate Swap) - - - -
[T AU (Currency Swap) - - - -
SIS AT AFSDIAT RK,R%,%R,¢¢R R,30,19,3% R4R RK,R%,%R,¢¢R R,30,£19 3% RUR
3o - - - -
Sigall RK,R%,%R,€<€R R,30,£9,8% 4R RY,RR,%R,¢<R R,20,€9,8% RUR

23 3 aifp UfidcaT  ©3
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8.20 JNEhaIC fo1diu B 3.
IFE o
feraRut 3IuTé didlod 20TA 3INTé ddlod 20TO 3INTé ddlod ”Q0TA  3MNIé diATed 20TO
AJRADT JED
naferas fara “&,23 00 ¥ 00 ©¢,98,22,0% 8% 4% 2380 ¥TR00 18 €R 22,9% 8%
B T8 2?,%¢,R%,%¥9,R 9% 219,23,9%,3%,cx% 2UT,R9,R¢ R0 R19,219, %%, RK, 0%
Tordt feran 3,34,03,09,¢02 AR LRRAE! 3,34,03,08¢€08 € TR TY,30OY
36T R84, eR3 R,%%,€0,¢¢ 3R R,2,j1,4,eR3 R,%%,€0,¢83RR
ARG JED
Saferes feigm 2,24,20,08,4%,¢R% CORY UL IR AU R0,08 1KY CRY  CRY U II R
§Td fEIgu 19,004 %, % € UEL,000 ¢S R1B00 U TELICY €U 00303
Todl [Sigu 2%,0%,009,%2 308 R0%,%%,%C,3U% 2%,0% 0982308 304 S%, %348
3o %, ¥ %, 29,93 2¢,8%,0R,R¢3 %, ¥ %, 29,93 2¢,%%,0%,R¢R
Siddlt 0¥, %K 0 3¥T  R,€R,00 ¥RV 304,03 R¢UR VR R ¢R 0% 0% RT,0%8
8.0.9 JNBHAIC UItd fSTaUuch! gl SRl [IcTyuT Serdl B
IIE CLoo)
fera=ur 3INTé didlod 20TA 3INTé dAATad 20TO 3INTEé dAdlod ”Q0TA  3MNIé didled 20TO
SuTeh B 303,3¢,%0,€0,ch0 T ITUGICBOC T 0C3¥T IUT R LT WY RY, 3T REY
SR B - -
3Repol SR R,%19,0% 6,322 R,%19,0%, 167 322 R,¥0% LR IW R ¥ oY R IR
Jie sl ur3es 4,R¢,%R,900 ®,3¢,%3,900 4,3¢,%3, 900 4,3¢,%R, 900
eey ECRERAA ECRERAA ECRERAAE ECRERAA]
SIaferst et A A A &
il I3irat ?,30,R9,¢%? ?,30,R9,¢%% ?,30,R9,¢%? 2,30,R9,¢%?
36 ],R3,03,%%0 ],R3,03,%%09 ],R3,03,%%0 ],R3,03,%%V
STddl 0¥ ¥K VL I¥T R 00 ¥IRRIVU R VR VY IR CUR  R,¢R,0%,0% G, 958
8.29 fdf sifep AU IB 3.
IFE o
feraun 3IuTé didlod 20TA 3INTé dAdlod 20TO 3INTé dAdlod ”Q0TA  3MNIé diATed 2Q0TO
Iagm Aue
STt IRPBR - - - -
3o AR - - - -
W - - - -
A& A
3N S5 den fadfer Jzen - - - -
EERERES %%,<R,%0,000 %Yk,%,00 000 %%,£R,40,000 %Y4,vY 00 000
STl %%,ZR,40,000 %X,9 00 000 %%,<R,40,000 %\, 9% 00 000
SIFdAT %%,<R,R0,000 %R, \9%,00 000 %%,<R,R0,000 TX,9%,00,000
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8.2° cIdIATD B B.1
IFE S

IR 3INTé dAdlcd 20T 3ITé dAdTlcd 20TO 3INTé dAdTcd 20TA 3WIé AATcd 20TO
ARG fofed carazen - - - -
UoT: ATaeh! fAfFa caawan - - - -
TAFAIED! DI Tl B DD fIfTd eI - - - -
IR JFbIaTen! foiferd caazen - - - -
3G 20,4% V] 33% ],9%,0% 33¥ 20,4% 8] 33% 9% LR 33¥
ST 20,4%,0% XY R V%% 33% 20,4%,0% XY R,9%,0% 33%

8.90.9 TIAIATAT ALDI 3R e e
B Lo}

IR 3INTé didlcd 20T 3ITé didled 20TO 3NIé dAATed 20TA  3I@é didlod 20TO
ITqUT 9, I ATEIT ?,9% 0] 33% 3,33,R%,44k% ?,9% 0] 33% 3,33,3% 44k
I auar O1Eom] a3z £0,00 000 9,%¥3,1%,90% ¢0,00 000 LRSS ACICAY
AT aAT GAI0T JIREDT cIaIA - - - -
I a¥aT e JNREHT cIaIen - - - -
31NTE AAGAD! Alserd 20,4% ] 33¥ ], 0%, 0%, 3¥ 20,45, 0%,33¥ ?,0%,9%,33¥

8.3 3o qIflcd I35t B3
IFTE S

IGERUI 3INTé dAdlcd 20T 3@ dAATcd 20TO 3@ dAATGd 20TA 3Nl dAJlod 20TO
RSN ddtard cTiel AlsTell Jdalse aIfdca ?,98,2¢2,22,09% 9,8 KT 0T kY 2,9%,09,33 008  9,¢% ¥R T¥,’%%
REicp1fetal I feT e saa 3%,€2,%2,1%¢ €R,04,%10 Yo ], ¢? 82, u¥e €R,0%,%9, 090
SICUDIITeT DI Tl - - - -
forof dfed faed %3,0¢,R%<¢ €%,3330% %3,0¢,R%<¢ ¢%,3330%
GRS 2%, K%,2% 3R 30,8Y%,3%, ¢’ 2%, 1%,2% 3R 30,8434 ¢’
T8N el atadt oSt 3,43,€0, 303 2,592,293 R,4R,¢0 303 ?,%2,209,333
JTUEN et afast canst 40,R¢,390 ¥,04 3%, 4 0 R40,32,390 ¥,0%,33 4o
JRITS IGICTel 3MeIeh! GIfIed - 22,214,190 - 29,514,490
faret afast et - 313,34, kol - 3,R3,R%,%0%
AT foTaT Srodold &lfdica 2,R%,¢¢,R%,30% R,0%,93 %9 303 2,€%,2R,%¥%, 4R R,0%,83,3%, 7k
fact afast pofardt dery 3%,03,%¥% 0% 2%,09,00 %% 3%,03,%¥%,R08 9%,09,00 %2%
3G ?,%0,0% %%,3ER 3,0%,309,40,22% R,20,4% €] %2 3,209,434 03R
STddll 9,£R,£9,60 %Y R,%0,]3,%R,%0 9,38,%%,1¢, ¥R £, %%, 0%,R¢,R%%
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8.93.9 fAfEse AT (Defined Benefit) GIRICARS I3 B3
B E o5}

IGERUI 3NTé dAdled 20T 3@ dAdled 20TO 36 dAdTed 20TA  3MMNIE dAAlod 20TO
GNBGSS GIfIcach] ST Jod 2,9%,R%,2R,00% €%, 1%, 0%,ch 2,0%,9¢,R3,00% 2,€%,¥R,%% %%
6635 GIfIcaD! 35TD! Fod IR,0¢,3¢,% <0 0,54,¢], U 39,44,R% 333 0,232,320
@A IRICadhT 3M3TahT o §,R¢,R% 3R Uy R,09,33,%%, %8R §R¢,R%,1R,R3% R,0%,4% 1% o3
JfeEn <ATSTel ASUIRND! BIR Hed RR,0¢,3¢, %<0 R0,&4,¢R Bk Q,44,R%,233 R0,23,32 R%0
JE TIRICAD! SM5Th! dod ?,0%,%%,22,09% €%, 1,05, 0%, 9¢2,33,00% <% ¥R Y3
RN c11a7 JAisTell Adaleerd oiAifchd gifidca 2,0%,2,22,09% LA CACTR-CUN 0%,V R3 008  ¢,¢T ¥R T¥,R332

8.23.2 II3Tal JJFUM (Plan Assets) IBd 3.3
B E o)

IGERUI 3NTé didled 20T 3Té dAdled 20TO 3Té dAdTed 20TA  3MNIE dAAdled 20TO
BN dos - - - -
S farem - - - -
3o RR,0¢,R¢,¥¢0 REAL WA WCERL] RYUK,RR,_3R R0,2R,%¢,R%0
TG 3R,0¢,3¢,% <0 0,54 <], 041 L,14,3%,333 R0,83,3¢,R¢%0

8.93.3 fAIEEE AT SIACTI 3MTDT AT URAdST IBa 3.3
IR S

IGERUI 3INTé dAdlcd 20T 3IWTé dAdlcd 20TO 36 dAAGd 20TA 3Nl dAJled 20TO
HTAUT Q T AT ArsTeT GrIed 3,019 2% ¥Q 4c? 2,E%R¢,CEUBY  R0%UWUTR0Z 2% 3¥ T IUG
S sliarire (¥0,%%,33,034) (¢32,30,034)  (¥0,3¥3033%)  (£29,03,¥%4)
RIECICIEI Gl s (2%,0¢,0% %31) (¥,5%,¥9,2¢¢) (2%,03,3¢,¢%2)  (%,%0,0% ¥3%)
are] Jren | T s ¥E,3R,2% 10 3%,30,49 %02 ¥%,0%,3R,¢0% 3R,80,0%,2%%
314G 3IfSddTch! cIaT Mol Elflcd ¢,R¢,R3,%%,3¥¢ R,09,3%,%%,%8¢R RERGURRIR R,0%,U% 1ug,R0%

8.93.8 JAMSTall JFUIeD! IRUT g (Fair Value) AT AIBR I B3N
IIE E o)

IGERUI 3NTé dAdled 20T 3@ dAATed 20TO 3@ dAATGd 20TA  3MNIE dAAled 20TO
SITAUT 9 BT ANSTel JFUiep! 3R e (Fair Value) Q0,43 20,233 IATARNRA R0,8R,3¢,R¢%0 ¢,83,£3,R00
AT &gdhT AoTerel 2%,23,R%,5%2 24,00,4¢ R0 23,%3,%%,%%0 2¥,ER,R¢,R0%
AR fAREDT et (2¥,0¢,0% T3%) (%,%4,%9,3¢¢) (2%,03,3¢,¢%2)  (%,%0,0% ¥3Y¥)
ST ST (oiierral) (43,40,200) 2,8%,¢0,R¢0 (¥%,%¢,320) 9,0%,¢%, 290
Qi5Tel JFUAEIC e el 3%, 300 3,%¥%,300 3,09,R%,2R¢ -
3NMNTE FAATGAdh! AlSToll JTUTID! AT Hed (Fair Value)  R0,0%,3%,34% Ro,%R,¢R,04k RQ,44,R%,R3% Ro,qR,%8,R%0

8.23.Y ShI GITATGId GATSEDI Ihdl B B
B £ o7
3NTé dATad 20T 346 dATad 2Q0TO 3NIé dAATed 20TA 3@ didlod 20TO
o] Jlaen I 3¢,33,0%,3%% R0,R0,%%,9%% ¢, %%, CR0 2R,%%,%%,2%%
QIICAd cT5T RR,R%,¢19,28% RQ,6R,3%,R0% RR,¢R,¥¢ R0 RQ,%%,R9,3R¢
Tclel BIACHTE MRIa et (3,%¥%,300) (3,%¥%,300) (R,02,3%,2%2) -
Sigan %<, ¥, %0 ¢ ¥R, 0% KR Ky %%,03,1,/% ¥%,%0,8%, %%

V% Ug S MRS



< pPraBhu Bank

8.23.& 3169 A NI SATSEH! IDd T 5.
IIE L3
IGERU 3@ dAATGd 20TA 36 dAATGd 20TO 3@ dAATGd 20TA 3Nl AJIGd 20TO
AN¥D bl /(Sliarrel) (3%,34%,%%,%¢¢) (20,0%,20,32%) (3%,¢4,%R,00¢) (2,33,23,534)
SFaT (3R,34,%%,%¢e) (20,0%,20,3284)  (3R,¢%,%R,00¢) (3,33,33,834)

8.23.0 [AdNEd ez D B3

IIE L3
ICERU 3MWIé AFIcd 20TA 3NIé AAIcd 2A0TO U@ AIled 20TA  JMNI@ AAIGd 20TO
BE R <% Ro% <% 0%
QAlSToll JFURIETS NUIET T 20% 20% <% 0%
SIS Gol TeTaan qfe 2% % %% %
foleP R €= “% “% “% “%
8.28 FRUTUS {oTSehIRTal I B3
B L)
faa=ur NIE AATecd 20T 3NIé AAdTod 2A0TO 3MUTé AJled R0TA  3JMNIE AAled 2A0TO

fOTSCRIRIE JTREDT 36C ATFYREISTDT B
TS GBI STATGT AR - - _
JIUCIRAT FICIST fOTBIRIT JNRTDT 36C ATYRET 9,£%,0R,%¢,R¢0 19,£3,¢%,43,R%¢ 9,£%,0R ¥CRCE 19,3 R UF,R¥<

Sidat 9,£%,0%,%¢,R¢9 9,€3,¢8,43,3%¥¢ 9,£%,0R,¥¢,R¢O  19,¢3 €] U3 ¥<

8.9Y YT GIRIRFYDI Naftieh Gificd e T8

B L)
faraur 3INTé dAdlod 20TA 3INTé dAATad 20TO 3INIé dAdlod ”Q0TA  3M¥Ié didlod 20TO

BT gol SIMMEIDBR AR - - - -
Bl oTgol SIMMEBR AR - - - -
36 - - - -
Sigal - - - -

8.9& IR gt I .3

B Lo}
3G FAGd Q0T 3G JAAod OTO 3G JAAGd 0T JNTIG IR 20TO
JAEMRT AR R3,U¥,R%,R 3R RR,UY,R¥,ER EIR R UYR¥ €] €IR RZ R¥,R¥ €] €3
URacd 3OMIBR SRR - - - -
THI aigol (SRMBIAcT) SIMEUDBR TR - - - -
TRATYSISA T - - - -
SEEll RZUERY,CR,EIR. RFUYRY, R CIR IZUYRY, ]I R UYRY, R R

23 3 afp e v
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8.96.9 JTEIRUT AR Ipdl B.a1
do
ferauT 3INIé dTATed ”20TA  3NIé diAled 20TO
37@3-2,_(‘[ 1?131’[ ?Xloo]oo,oo,ooo ?x]oo,oo’oolooo
%,00,00,000 JTERUT AR U B. 900
ST g5t I3,U%,3%,€] €I RZU¥,R¥,¢R,€3R
33,4%%,3%,¢%¢. 3R ARIRUT AR A 5. 900
oot 4t R3,U%,%,3, €I R UY,R¥ €] €I
33,4%,3%,¢%¢.3R  JARIROT AR U 3. 900
REEl I3,U%,3% €] €I RZUX ¥R IR
8.96.2 JTENRUT ARR IaIdrca Ibd 3.3

Taceft Tarorca ’R.%% R3,43,39,R3020 RR.R% I U3I 3V 3020

oIUTeT IXDBR

“e” TofepT SRIAUIId JIATED

316 SIEIAUHUITT [ IAIATBD

3o IS AIARS 23.4¢ 32%,8¢,230%%  23.4¢  32%0¢2308%

JAATENRT €%.3¢  R03IIURO0RRR¢ <¢%.3¢  R0,334R0%3%¢

3l

RRB Fadica 0.0% <9 %%,¢0% 0.0% €9, %%, <%

ST goo  RZN¥,R¥,CR IR goo I U¥,R¥,€R IR
8.20 31018 AT DNED I 5.

B E o)

feraut

3INTé didlod 20TA

3ITé didlod 20TO

3INTé didlod 20TA

3INTé didlad ”20TO

JTENRUT FTOTST DI ¥, R%,3%,ER,0%% ¥,23,R3,¢R,0R% ¥R, 4% ¥0 ¥3IR ¥, 2R,33,%] R
JeE AlNBIUT BIY R,9%,03 ¥%3 R,83,34 %90 R,8%,03,%%3 3,83 34200
LA FTSATD FAEIICT DIy KY,R%,URE 2R,%, %20 “®Q,0¢,4%0 2,%3, %20
57t fisaf soTsT DIy ?,20,39 %R <%¥? - ?,20,39 %R €%¥? -
foRITTIBIS DY ¥,9%,%¢,c4,3¢% K,%9,%8,40,04 ¥,0%%¢,€%,3¢ K %9 %Q ko 04R
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Statement of Distributable Profit or Loss
For the Year ended 31 Ashadh 2081(15 July 2024)
(As per NRB Regulations)

Amountin NPR

BANK
PARTICULARS 2081 ASHADH 31 2080 ASHADH 31
Net Profit or (Loss) as per statement of profit or loss 510,855,995 280,218,966
Appropirations
a. General reserve (102,171,199) (56,043,793)
b. Foreign exchange fluctuation fund (277,466) (1,275,055)
c. Capital redemption reserve (2,103,769,841) -
d. Corporate social responsibility fund (5,108,560) (2,802,190)
e. Employees'training fund (13,592,727) -
f. Investment adjustment reserves 10,000,000 (1,480,000)
g. Others 1,942,410 25,179,054
Profit or (loss) before regulatory adjustment (1,702,121,388) 243,796,982

Regulatory adjustment :

a. Interest receivable (-)/previous accrued interest received (+) 224,898,973 (520,190,195)
b. Short loan loss provision in accounts (-)/reversal (+) - -
c. Short provision for possible losses on investment (-)/reversal (+) - -
d. Short loan loss provision on Non Banking Assets (-)/reversal (+) (216,972,308) 19,563,908
e. Deferred tax assets recognised (-)/ reversal (+) 499,788,999 (222,568,241)
f. Goodwill recognised (-)/ impairment of Goodwill (+) - -
g. Bargain purchase gain recognised (-)/reversal (+) - -
h. Acturial loss recognised (-)/reversal (+) 398,549,008 (92,665,834)
i. Other(+/-) - 34,125,064
Net Profit for the year end 31 Ashadh 2081 available for distribution (795,856,717) (537,938,317)
Opening Retained Earnings as on Shrawan 1, 2080 (2,236,375,801) 1,032,973,992
Adjustment (+/-) : Transfer from acquired Century Commercial Bank 6,706,479 (1,643,465,228)
Prior Tax on Bargain Purchase/Capital Reserve/FPO - (71,249,914)
Distributions:
Bonus Share Issued - (826,065,771)
Cash Dividend Issued - (190,630,563)
Total Distributable Profit or (Loss) as on year end date

Annualised Distributable Profit/Loss per Share

(3.025,526,038)

(2,236,375,801)
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b. Disclosures & Additional Information

5.1Risk management

Risk is inevitable naturally for the banking business and because of that profit and prestige are the indeed reward for the risk
management. Prabhu Bank clearly understands that excessive or poorly managed risk, side by side, taking the risk beyond its risk
capacity, can lead both financial and non-financial losses. Risk taking attitude can be considered logical only when the risks are
understandable, measurable, and controllable and are within the Bank's risk capacity. Sound risk management system in doing
business enables the Bank to take risks in systematic manner by understanding the risk capacity, setting the risk appetite and risk
tolerance.

Given the ground, Prabhu Bank, in line with Nepal Rastra Bank's Directives /guideline paper and its own Risk Management Policy, is

moving ahead with a formation of comprehensive mechanism to identify, assess, measure, monitor and control of all types of risks.
The Bank's current risk management structural framework is as follows:

Board of Directors

Risk Managment Chief Executive Audit AML HR
Committee Officer Comittee Committee Committee

CRO/Integrated Risk (A tA%ﬁtl:_'ob’I't Internal Complience &
Management Dept. Momt. Committee) Audit AML/KYC Dept.

Credit Risk
Mgmt. Dept.

Operations Rsk
Mgmt. Dept.

Market & Liquidity
Risk Mgmt. Dept.

Information
Security Mgmt.

Thus, with the objective to move ahead prudently, risk management approaches as briefed below is adopted by the Bank.

CREDIT RISK: Credit Risk is the possible losses from the non-payment of interest and /or principal by the Bank's borrowers or debtors
as per the agreed terms of credit sanction. In order to ensure sound credit risk management system, credit risk management
responsibilities are shared to three distinct functions, namely relationship management, credit risk assessment and credit
administration. There has been clear demarcation on the roles and responsibilities of the three functions.

Besides to analysis of trend and assess the exposure impacts, credit risk unit ensures credit policy, procedural manuals and other
required activities to develop risk management culture throughout the Bank.

The following table shows the risk concentration of Loans & Advances by Industry: NPR.in‘000
PARTICULARS MANUFACTURING BANKS,  AGRICULTURE, CONSTRUCTION OTHERS BUSINESS
FINANCIAL AND TOURISM & TOTAL
SERVICES TRADING
Loans & Advances - Mid July 2024 36,303 29,290 64,253 14,109 90,534 234,490
Loans & Advances - Mid July 2023 35,944 30,922 65,890 10,404 98,943 242,104
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OPERATIONAL RISK: Operational risk is the risk of loss resulting from technology, inadequacy of internal procedure, breach of laid
down procedures, incapable people and failure of system or adverse external disasters. Prabhu Bank aims to minimize the frequency
and impact of unexpected operational loss by ensuring well defined operational manuals and guidelines covering each type of
activities, train the people to ensure smooth delivery of service, check and balance of authority delegation, comprehensive internal
audit and follow up on audit remarks and business continuity plan for possible external disasters.

In order to manage the operation risk, Operation Risk unit remains vigilant for the monitoring operational activities throughout the
Bank. In addition to making the Bank enable for required policy and procedural mechanism, it collects operational incidents taken
placeinthe Bankand external relevantinformation and submits reports to Risk Mgmt. Committee as well Operation Risk Management
Committee with the recommendation of required remedies that are advised to the Bank Management for necessary execution.

MARKET, LIQUIDITY & OTHER RISK: Market risk is the possible losses resulting from the change in interest rate, foreign currency
exchange rates or price of commodity or investments. Market risks are arisen from rapidly changing external factors, thus highly
sensitive in banking business. The Bank has Market Risk unit which is independent from Treasury Dealer and Treasury Back Office.
It monitors day to day activities and decisions related to treasury and reviews /analyses the trend of liquidity, interest rate and FCY
exchange rate and assesses the exposure'simpacts. Adequate system for monitoring and reporting the risk exposures and assessing
how the bank’s changing risk profile affects the need for capital had been established.

In addition, liquid assets are maintained in relation to cash flows to provide further sources of funding in the event of a crisis by
carefully preparing and reporting the Structural Liquidity Position, gap analysis and stress test on regular time interval which are
further presented in ALCO (Asset Liability Management Committee) for appropriate decision taking and future strategy setting.

Financial instruments are recorded at fair value. The following is a description of how fair values are determined for financial
instruments that are recorded at fair value using valuation techniques. These incorporate the bank's estimate of assumptions that a
market participant would make when valuing the instruments.

For all financial instruments where fair values are determined by referring to externally quoted prices or observable pricing inputs
to models, independent price determination or validation is obtained. In an inactive market, direct observation of a traded price
may not be possible. In these circumstances, the Bank uses alternative market information to validate the financial instrument'’s fair
value, with greater weight given to information that is considered to be more relevant and reliable. Financials assets measured at fair
value (either through PL or OCl), primarily consisting of quoted equities and Quoted Mutual Fund units, are valued using the quoted
market price in active markets as at the reporting date. If unquoted, those are carried at cost.

Financials assets measured through OCI, primarily consist of quoted equities and Quoted Mutual Fund units are valued using the
quoted market price in active markets as at the reporting date. For unquoted securities those are carried at cost.

Besides to above, a full-fledged Compliance Department is formed headed by Head - Compliance under direct supervision of Chief
Executive Officer to ensure compliance of regulatory requirements and internal policies. Likewise, audit functionis alsoindependent
and Internal Audit Department ensures in development of internal procedures and checks and control system /procedures and
reports to Board Level Audit Committee.

5.2 Capital Management

Bank has rolled out its ICAAP Policy, 2015 amended in 2017 with the following fundamental purposes:

m Development of policy, practice, processes, system and plan to meet the regulatory and economic capital under the Pillar 2 of the
Basel Il Capital Accord.

m Report the Board about the ongoing assessment of the bank's risk profile, mitigation mechanisms being applied and estimated
future capital requirements of the bank.

m Communicate and justify the regulatory authority about the procedure and methodology adopted for ICAAP based on present and
future risk profile of the bank.

m Ensuring that management exercises sound judgment and set aside adequate capital for material risks in accordance with the
overall risk.

Further bank has developed risk appetite and tolerate limit across all the business areas. Risk appetite refers to the level of risk the
bank is willing to accept in pursuit of its strategic objectives, which outlines the types and amount of risk the bank is comfortable
with. Considering the factors such as capital, liquidity, and profitability, comply of requlatory directive, risk tolerance in banking
indicates the extent of risk the bank can manage across its business sectors without harming its financial well-being or regulatory
compliance. The Risk Appetite and Tolerance Statement of the bank is approved by the Board of Directors.

ce Uy S fAfes



< pPraBhu Bank

As per Risk Strategy and Risk Appetite and Tolerance Statement of the Bank

for the FY 2080/81 following are the Capital and Risk Weighted Exposure of the Bank:

FY 2080/81
CAPITAL ADEQUACY RATIO STANDARD MINIMUM
Tier 1Capital Ratio 9.15% 9.09%
Tier 2 Capital Ratio 4.00% 3.51%
Total Capital Adequacy Ratio (CAR) 13.15% 12.60%

FY 2080/81
DETAILS OF RISK WEIGHTED EXPOSURE STANDARD MINIMUM
Risk Weighted Exposure for Credit Risk 91.00% 91.01%
Risk Weighted Exposure for Operational Risk 3.84% 3.90%
Risk Weighted Exposure for Market Risk 0.35% 0.38%
Other Risk 0.05% 0.05%
Supervisory Adjustment as per SRP 6.4a(7) & SRP 6.4a(9) 4.76% 4.66%
Total Risk Weighted Exposures 100.00% 100.00%

Standard Risk appetite under Credit Risk, Operation Risk, Market Risk, supervisory adjustment and Other Risk are set at 91%,
3.84%,0.35%, 4.76% and 0.05% of total capital fund respectively. Meanwhile, Maximum tolerable risk under Credit Risk, Operation
Risk, Market Risk, supervisory adjustment and Other Risk are set at 91.01%, 3.90%, 0.38%, 4.66% and 0.05% total capital fund
respectively.

In order to comply with prudential floor prescribed by NRB, the Bank has computed and reported the capital adequacy position as
per Basel lll norms.

1. Capital Structure and Capital Adequacy
1.1Tier | Capital and breakdown of its Components

SN PARTICULAR NPR IN MIO

A. Paid Up Equity Share Capital 23,542

B. Share Premium

C. Statutory General Reserves 4,226

D. Retained Earnings (3,026)

E. Unaudited current year cumulative profit

F. Capital Adjustment Reserve 2,104
Sub-total

G. Less: Intangible Assets 100

H. Less: Investmentin subsidiaries 829

I. Less: Investment in equity of institutions in excess of limits 61

J. Less: Purchase of land & building in excess of limit and unutilized 12

K. Less: Other Deductions 250
Total Tier | Capital 25,595

1.2 Tier Il Capital and breakdown of its Components

a. Generalloanloss provision 3,317
b. Exchange Equalization Reserve 28
c. Investment Adjustment Reserve 4
d. Debenture 7,441

Total Tier Il Capital 10,789
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1.3 Deduction from Tier | Capital

a. Intangible Assets 100
b. Investment in subsidiaries 829
c. Investment in equity of institutions in excess of limits 61
d. Purchase of land & building in excess of limit and unutilized 12
e. Investmentin private equity/venture capital equity 250

Total 1,251

1.4 Qualifying Capital

a. Core Capital(Tierl) 25,595
b. Supplementary Capital (Tier Il) 10,789
Total Capital Fund (Tier | and Tier 1) 36,384

2. Risk Exposures
2.1 Risk weighted Exposures under each categories of Credit Risk:

SN PARTICULAR NPR IN MIO
a. Claimsongovernment and central bank
b. Claims on other official entities
c. Claimson banks 2,995
d. Claims on corporates 144,271
e. Claimson regulatory retail Portfolio 20,212
f.  Claims secured by residential properties 8,169
g. Claims secured by commercial real estate 3,974
h. Past due claims 14,050
i. Highriskclaims 14,674
J. Lendingagainst shares 3,846
k. TRloan for trading firms 2,120
I.  Personal Hirepurchase/Personal Auto Loans 1,405
m. Investmentsin equity and other capital instruments 3,876
n. Staff loan secured by residential property 3,184
0. Other Assets 11,024
p. Off Balance - sheet items 31,562
Total Risk Weighted Exposures 265,363

2.2 Total Risk Weighted Exposure

a. Risk Weighted Exposure for Credit Risk 265,363
Risk Weighted Exposure for Operational Risk 12,778
Risk Weighted Exposure for Market Risk 105
Adjustments under Pillar-II
Add: 4% of the Gross Revenue for operational risk 4794
Add:1% of the total deposit due to in sufficient Liquid Assets(6.4a 6)

Add: 4% of Overall Risk Weighted Exposure as per Supervisory Adjustment 11,130
Total Risk Weighted Exposures 294,170

2.3 Capital Adequacy Calculation Table

SN PARTICULAR NPR IN MIO
a. Common Equity Tier | Capital to Total Risk Weighted Exposure 8.70%
b. Tier | Capital to Total Risk Weighted Exposure 8.70%
c. Total Capital Fund to Total Risk Weighted Exposure 12.37%
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3. Non-Performing Assets
Statement of Non-Performing Assets
3.1Gross and Net

SN PARTICULAR

< pPraBhu Bank

AMOUNT (NPR IN ‘000)

PROVISION (NPRIN‘000)  NET NPA(NPRIN ‘000)

a. Sub-standard 2,147,447 568,079 1,579,368
b. Doubtful 1,366,021 819,344 546,677
c. Loss 8,069,614 8,019,357 50,257

Total 11,583,082 9,225,781 2,176,302

3.2 Non-Performing Assets Ratios

a. Gross NPAto Gross Loan & Advances 4.94%
b. Net NPAto Net Advances 1.00%

3.3 Movement of Non-Performing Assets

SN PARTICULAR

THIS YEAR (NPR IN‘000)

PREVIOUS YEAR (NPRIN‘000) MOVEMENT (NPR IN‘000)

a. Sub-standard 2,147,447 4,534,685 (2,387,238)
b. Doubtful 1,366,021 4,041,698 (2,675,677)
c. Loss 8,069,614 3,486,775 4,582,839

Total 11,583,082 12,063,158 (480,076)

3.4 Write off of loans and Interest

No write off of loans and interest during the reporting period.

3.5 Movement of Loan Loss Provision and Interest Suspense

SN PARTICULAR

a. Loan Loss Provision

THIS YEAR (NPRIN ‘000)

17,669,568

PREVIOUS YEAR (NPRIN‘000) MOVEMENT (NPR IN‘000)

12,949,697 4,719,871

b. Interest Suspense

2,815,488

1,283,565 1,631,923

5.3 Operating Segment Information

i. Bank has identified its four segments (Treasury & Remittance, ADC, Trade operations and Banking) based on the business

activities.

ii. The segmental information about Profit/ Loss, Assets & Liabilities etc. are presented below:

NPR in ‘000’
PARTICULARS TREASURY & ADC (CARD & TRADE BANKING TOTAL
REMITTANCE INTERNET BANKING) OPERATIONS
a) Revenues from ext. customers 4,018,356 605,623 775,293 29,402,948 34,802,219
b) Intersegment revenue (964,405) (211,968) 114,450 907,482 (154,441)
c) NetRevenue 3,053,950 393,655 889,743 30,310,430 34,647,779
(d) Interest Revenue - - - - -
(e) Interest Expense - - - - -
(f) Netinterest revenue (b) - - - - -
(g) Depreciation and Amortization - - - - -
(h) Segment expenses 899,003 232,425 (13,785) 30,380,685 31,498,328
(i)  Segment profit (loss) before tax 2,154,947 161,230 903,528 (70,255) 3,149,450
(j)  Entity'sinterestin the PL of associates - - - - -
accounted for using equity method
(k) Other material non-cash items: - - - 4,719,871 4,719,871
(1) Impairment of assets - - - - -
(m) Segment assets 117,799,948 1,151,034 136,603 242,031,127 361,118,713
(n) Segment liabilities 8,361,340 93,583 2,089,369 317,934,709 328,479,001
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iii. Measurement of segment profit/ loss, assets and liabilities:

« praBhu Bank

« Bank has used Fund Transfer Pricing (FTP) method to recognize income/ expense for any transaction between reportable

segments.

« Reportable segments'profit or loss has been computed on the same basis for that of bank's profit or loss.
« Reportable segments'assets or liabilities have been measured on the same basis for that of bank's profit or loss.

iv. Reconciliation of reportable segment revenues, profit or loss, assets and liabilities:

Revenue NPR in ‘000’
Total revenue for Reportable Segments 34,802,219
Other Revenues -
Elimination of intersegment revenues (154,441)
Bank's revenues 34,647,779

Profit or loss NPR in ‘000’
Total profit or loss for Reportable Segments 3,149,450
Other Profit or Loss
Elimination of intersegment profit
Unallocated amounts:

Bank's Profit 3,149,450

Assets NPRin ‘000’
Total assets for Reportable Segments 361,118,713
Other Assets -
Unallocated Amounts -
Bank's Assets 361,118,713

Liabilities NPR in ‘000’
Total liabilities for reportable segments 328,479,001
Other Liabilities -
Unallocated Amounts -
Bank's Liabilities 328,479,001

v. Information about products and services:

Revenue from each type of products and services:

Treasury & Remittance 3,053,950

Alternate Delivery Channel 393,655

Central Trade Operations 889,743

Banking 30,310,430

Total 34,647,779

vi. Information about geographical areas:

Revenue from each geographical area:

a. Domestic 34,647,779
Koshi Province 1,995,945
Madhesh Province 4,400,880
Bagmati Province 23,865,882
Gandaki Province 2,296,041
Lumbini Province 774,211
Karnali Province 110,215
Sudur Paschimanchal Province 1,204,604

b. Foreign -
Total 34,647,779
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vii. Information about major customers:
Revenue from any single customer does not amount to 10% or more of Bank's revenue.

5.4 Share options and share based payment

“Share options” is a contract that gives the holder the right, but not the obligation, to subscribe the bank's shares at a fixed or
determinable price for a specified period.

Ashare-based paymentisatransactioninwhichthe bankreceives goodsorserviceseitheras consideration foritsequityinstruments
or by incurring liabilities for amounts based on the price of the bank's shares or other equity instruments of the bank.

The bank does not have any share options contract and share based payment transactions for the reporting period.

5.5 Contingent liabilities and commitment

Contingent liabilities: Where the Bank undertakes to make a payment on behalf of its customers for guarantees issued, such as for
performance bonds or as irrevocable letters of credit as part of the Bank's transaction banking business for which an obligation to
make a payment has not arisen at the reporting date, those are included in these financial statements as contingent liabilities.

Other contingent liabilities primarily include revocable letters of credit and bonds issued on behalf of customers to customs, for bids
or offers.

Commitments: Where the Bank has confirmed its intention to provide funds to a customer or on behalf of a customer in the form
of loans, overdrafts, future guarantees, whether cancellable or not, or letters of credit and the Bank has not made payments at the
reporting date, those instruments are included in this financial statement as commitments.

The Bank seeks to comply with all applicable laws and regulations, but may be subject to regulatory actions and investigations, the
outcome of which are generally difficult to predict and can be material to the bank.

In addition to these matters, the Bank may receive legal claims against it in the normal course of business. The Bank considers none
of these claims as material. Where appropriate, the bank recognises a provision for liabilities when it is probable that an outflow of
economic resources embodying economic benefits will be required and for which a reliable estimate can be made of the obligation(s).

Details relating to Contingent liabilities and commitment are depicted under Note 4.28.

5.6 Related Parties Disclosures

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence over
the other party in making financial or operational decisions and include major shareholders, subsidiary companies, associates,
retirement funds, directors and key management personnel and their close family members.

The Bank has carried out transactions in the ordinary course of business on an arm’s length basis at commercial rates with parties
as per NAS 24- "Related Party Disclosures’, except for the transactions that Key Management Personnel (KMPs) have availed under

schemes uniformly applicable to all staff at concessionary rates.

Parent and Ultimate Controlling Party:
The Bank does not have an identifiable parent of its own.

Transactions with Key Management Personnel (KMPs):
As per NAS-24; Related Party Disclosures, KMP are defined as those persons having authority and responsibility for planning,
directing and controlling the activities of the entity.

Board of Directors and the members of top-level Management are considered as KMP of the Bank.

The remuneration of the directors and top-level managers, who are the key management personnel of the Bank, is set out below in
aggregate for each of the categories specified in NAS-24 “Related Party Disclosures”.
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NPR in ‘000’

COMPENSATION TO BOARD OF DIRECTORS: CURRENT YEAR PREVIOUS YEAR
Meeting Fees Paid 6,006 5,418
Telephone/ Internet/ Newspaper Expenses Paid 959 684

6,969 6,102
COMPENSATION TO CEO: CURRENT YEAR PREVIOUS YEAR
Short term employee benefits 31,231 32,712
Employee Bonus 3,534 6,454
Festival Allowance and payment against annual leave 4,667 4,567
Post-employment benefits - -
Other long-term benefits - -
Termination benefits - -
Share-based Payment - -
Total 39,432 43,733
COMPENSATION TO OTHER KMPS: CURRENT YEAR PREVIOUS YEAR
Short term employee benefits 31,992 38,715
Employee Bonus 3,617 4,213
Festival Allowance and payment against annual leave 4,459 2,288
Post-employment benefits - -
Other long-term benefits - -
Termination benefits - -
Share-based Payment - -
Total 40,069 45,217
Grand Total 79,500 88,950

Transaction with subsidiary M/s Prabhu Capital Ltd.

Interest Expenses 988 4,145
Deposit Held 81,331 78,990
RTS Fees and Operational Support Expenses 2,099 1,612
Rent Income - -
Dividend Income 40,890 43,605

Transaction with subsidiary M/s Prabhu Stock Market Ltd.

CURRENT YEAR PREVIOUS YEAR

Deposit Held 6,949 7,706

Transaction with Smart Choice Technology Ltd.

SCT Switch Charge (incl. annual subscription) 420.36 420.36
Card Issuance Charge 899.59 -
ATM card Transaction Expenses - 27,186

5.7 Merger and acquisition
There is no merger and acquisition during the reporting period.

5.8 Additional disclosures of non-consolidated entities

The bank has neither any investment in any entities which requires consolidation as per applicable NFRS nor any investment in
associates which needs to be pooled in the financial statement of the bank. Except for strategic investment in equity shares, the
bank has no other equity investment.
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5.9 Events after reporting date

Bank monitors and assesses events that may have potential impact to qualify as adjusting and / or non-adjusting events after the
end of the reporting period based on NAS-10; "Events after reporting periods”. All adjusting events are adjusted in the books with
additional disclosures and non-adjusting material events are disclosed in the notes with possible financial impact, to the extent
ascertainable.

Adjusting events after reporting period

The Bank has also availed the provision as provided by NRB directive that allows Banks to consider interest recovery made till
Shrawan end 2081 while calculating amount to be transferred to regulatory reserve on account of interest income recognized on
accrual basis but not realized till 311st Ashadh, 2081. Placement with NRB amounting AUD 950,000 on 15 July 2024 which was not
accepted by NRB and identified on 17 July 2024 has been reversed on the financial statements. Additional provision as suggested by
NRB after preliminary review has been adjusted on the financial statements.

Non-adjusting events after reporting period
There are no any non-adjusting events after reporting period.

5.10 Summary of Concentration of Exposure

PARTICULARS LOANS AND ADVANCES DEPOSITS AND BORROWINGS
Total Amount as on 16 July 2024 234,490490 320,738,537
Core Capital (last quarter) 27,222,982 27,222,982
Highest Exposure to a Single Unit (including non-funded) 5,885,301 13,875,074
Concentration of exposure to a single unit (of Core Capital) 21.62%

Concentration of deposit from a single unit (of Total Deposit) 4.44%

5.11 Weighted Average Interest Spread:
The weighted average interest spread rate is calculated considering interest income on loan and advances and interest expenses
on deposits of Ashadh 2081.

PARTICULARS RATE (%)

CURRENT YEAR PREVIOUS YEAR
Average Rate of return from Loans & Advances 9.66 12.65
Average cost of Deposits 5.66 7.79
Net Interest Spread 3.97 4.86

5.12 Loan Write-off Details:
No loans have been written off during the FY 2080/81.

5.13 Written off Loan Recovered:

NPR 2,174,482 was recovered from written-off loan during the year. Details as follows: NPR in ‘000’

SN. RECOVERY AMOUNT (NPR) RECOVERY DATE
1. Prakash Bhattarai 130,000 2024-06-07
2. Sunil Dhakal 215,530 2023-09-07
3. RimaRana 172,457 2024-01-05
4. Shyam Krishna Khatri 15,69,645 2024-02-01
5. Sudip Bhai Lama 42,619 2024-05-16
8. RudraB Khatri 44,231 2024-05-16

Total 2,174,482
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< pPraBhu Bank

5.15 Disclosure regarding restructured, business continuity and subsidized loans:

PARTICULARS AS OF ASHAD 2081

NO OF CUSTOMERS NPRIN'000

Accrued Interest Received after Ashadh end 2081 till Shrawan end, 2081 3,267 816,440

Additional 0.3% Loan Loss Provision created on Pass Loan Portfolio - -

Extension of moratorium period of loan provided to Industry or Project under construction - -

Restructured/Rescheduled Loan with 5% Loan Loss Provision 1839 10,499,454

PARTICULARS NO OF CUSTOMERS NPR IN'000

Refinance Loan - -

Business Continuity Loan 1 950
PARTICULARS NO OF CUSTOMERS NPR IN'000
Subsidized Loan 5,064 2,389,943

5.16 Reclassification of comparative information has been done where necessary.
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PRINCIPAL INDICATORS

Minimum b years Indicators

PARTICULARS INDICATORS FY FY FY FY FY
2019/20 2020/21 2021/22 2022/23 2023/24
1. Net Profit/Gross Income Percent 20.M 11.70 10.06 0.87 1.47
2. Earnings Per Share NPR 11.58 13.54 14.97 1.19 2.7
3. Market Value Per Share NPR 221 457 207 160 164
4. Price Earning Ratio Ratio 19.09 30.13 13.83 134.42 75.44
5. Dividend (including bonus) on Share Capital Percent 10.53 12.63 8.00 - -
6. Cash Dividend on Share Capital Percent 0.53 0.63 1.50 - -
7. Interest Income/Loans and Advances Percent 11.04 9.05 n.n 12.77 14.43
8. Staff Expenses/Total Operating Expenses Percent 60.02 62.81 63.66 60.94 66.51
9. Interest Expenses/Total Deposits and Borrowings Percent 5.31 4.62 6.32 6.84 6.55
10. Exchange Gain/Total Income Percent 6.62 2.58 1.84 0.86 1.10
11. Staff Bonus/Total Staff Expenses Percent 9.08 10.88 11.29 4.79 7.89
12. Net Profit /Loan and Advances Percent 1.12 1.21 1.31 0.12 0.23
13. Net Profit /Total Assets Ratio 0.71 0.80 0.82 0.08 0.14
14. Total Credit/Deposits Percent 78.26 83.95 81.38 81.00 75.56%
15. Total Operating Expenses/Total Assets Percent 2.5 1.85 1.82 1.55 1.85
16. Capital Adequacy (On Risk Weighted Assets)
a.Core Capital Percent 9.37 8.565 8.53 8.05 8.70
b. Supplementary Capital Percent 1.81 4.53 4.33 3.82 3.67
c. Total Capital Fund Percent 1.18 13.08 12.86 11.87 12.37
17. Liquidity (CRR) Percent 11.20 4.26 3.67 3.66 4.76
18. Gross Non-Performing Credit/Total Credit Ratio 3.15 1.68 1.86 4.98 4.94
19. Weighted Average Interest Rate Spread Percent 3.57 3.65 4.32 4.86 3.97
20. Book Net Worth NPR'0O00 15,387,770 171,273 19,147,750 31,352,196 32,639,713
21. Number of Shares Number 103,155,066 113,470,573 127,087,042 235,424,898 235,424,898
22. Number of Staff Number 2331 2424 2423 3439 3225
23. Return on Equity Percent 7.76 10.06 9.93 0.89 1.57
24. Book Value Per share NPR 149.17 150.80 150.67 133.17 138.64
25. CD Ratio Ratio 67.1 73.30 78.35 80.39 74.66
26. Net Liquid Asset Ratio Ratio 31.72 27.77 26.66 2714 34.39
27. Base Rate (Average) Percent 8.32 6.88 9.24 10.16 8.20
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Capital Adequacy Table
At the month end of Ashadh, 2081

1. 1RISK WEIGHTED EXPOSURES

a. Risk Weighted Exposure for Credit Risk

CURRENT YEAR

265,363,144,177.11

Amount in NPR

PREVIOUS YEAR

271,155,195,628.63

b. Risk Weighted Exposure for Operational Risk

12,778,426,203.65

12,778,426,203.65

c. Risk Weighted Exposure for Market Risk

104,579,698.66

528,453,637.66

Total Risk Weighted Exposures (Before adjustments of Pillar I1)

278,246,150,079.42

284,462,075,469.94

Adjustments under Pillar Il

SRP 6.4a(5) Adjustment as per SRP 6.4a(5)

SRP 6.4a(6) Adjustment as per SRP 6.4a(6)

SRP 6.4a(7) Adjustment as per SRP 6.4a(7)

4,794,382,388.81

4,794,338,700.00

SRP 6.4a(9) Adjustment as per SRP 6.4a(9)

11,129,846,003.18

11,378,483,018.80

SRP 6.4a(10) Adjustment as per SRP 6.4a(10)

Total Risk Weighted Exposures (After Bank's adjustments of Pillar Il)

294,170,378,471.41

300,634,897,188.74

1.2 CAPITAL CURRENT MONTH END PREVIOUS MONTH END
(A) Tier 1Capital [Core Capital (CET 1+ AT 1)] 25,594,784,793.7 26,866,352,657.63
Common Equity Tier 1(CET 1) 25,594,784,793.7 26,866,352,657.63

Paid up Equity Share Capital

23,542,489,832

23,542,489,832.22

Equity Share Premium

Proposed Bonus Equity Shares

Statutory General Reserves

4,225,540,432

4,730,217,039.80

Retained Earnings

(3,025,526,038)

Unaudited current year cumulative profit/(loss)

(407,033,879.37)

Capital Redemption Reserve

2,103,769,841

S| |0 | a0 ||

Capital Adjustment Reserve

Debenture Redemption Reserve

Dividend Equalization Reserves

—

=

Bargain Purchase Gain

Other Free Reserve

Less: Goodwill

Less: Intangible Assets

99,786,193

103,617,255.02

Less: Fictitious Assets

Less: Investment in equity in licensed Financial Institutions

Less: Investment in equity of institutions with financial interests

829,229,080.00

823,229,080.00

T | |T o |35 |3

Less: Investment in equity of institutions in excess of limits

60,536,500.00

60,536,500.00

Less: Investments arising out of underwriting commitments

Less: Reciprocal crossholdings

Less: Purchase of land & building in excess of limit and unutilized

11,937,500

11,937,500.00

Less: Cash Flow Hedge

Less: Defined Benefits Pension Assets

Less: Unrecognized Defined Benefit Pension Liabilities

Less: Negative Balances of reserve accounts

NI | X |s|<|c|*|»n

Less: Other Deductions

250,000,000

Adjustments under Pillar Il

SRP 6.4a(1) Less:Shortfall in Provision(6.4 a 1)

SRP 6.4a(2) Less: Loans and Facilities extended to related parties and restricted lending

Additional Tier 1(AT 1)

a Perpetual Non Cumulative Preference Share Capital

b Perpetual Debt Instruments

¢ Stock Premium

23 3l anfffen ufddear 2%



« praBhu Bank

(B) Supplementary Capital (Tier 2) 10,788,952,462.12 10,871,075,639
a Cumulative and/or Redeemable Preference Share -
b Subordinated Term Debt 7,440,549,717 7,440,549,717.00

¢ Hybrid Capital Instruments -
d Stock Premium -

e General Loan Loss Provision 3,317,039,302 3,389,439,945.36
f Exchange Equalization Reserve 27,603,443 27,325,976.55
g Investment Adjustment Reserve 3,760,000 13,760,000.00
h Other Reserves -
Total Capital Fund (Tier | and Tier Il) 36,383,737,255.83 37,737,428,296.54

1.3 CAPITAL ADEQUACY RATIOS CURRENT MONTH END PREVIOUS MONTH END
Common Equity Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar I1) 8.70% 8.94%
Tier 1 Capital to Total Risk Weighted Exposures(After Bank's adjustments of Pillar I1) 8.70% 8.94%
Tier 1and Tier 2 Capital to Total Risk Weighted Exposures(After Bank's adjustments of Pillar I1) 12.37% 12.55%
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Risk Weighted Exposure for Operational Risk
At the month end of Ashadh, 2081

Amount in NPR

PARTICULARS FISCAL YEAR

2077/078 2078/079 2079/080
1. Net Interest Income 5,022,197,116.06 6,180,289,091.32  10,257,916,549.75
2. Commission and Discount Income 1.141,645,473.20 1,376,883,667.72 1,678,823,862.10
3. Other Operating Income 289,453,672.90 223,924,257.82 214,561,632.38
4. Exchange Fluctuation Income 567,229,103.39 249,466,833.08 281,258,914.56
5. Addition/Deduction in Interest Suspense during the period (133,224,031.01) 11,613,842.24 753,309,197.45
6. Gross income (a) 6,887,301,334.53 8,042,177,692.18  13,185,870,156.24
7. Alfa(b) 15% 15% 15%
8. Fixed Percentage of Gross Income [c=(axb)] 1,033,095,200.18 1,206,326,653.83 1,977,880,523.44
9. Capital Requirement for operational risk (d)(average of c) 1,405,767,459.15
10. Risk Weight (reciprocal of capital requirement of 11%)in times (e) 9.09
1. Equivalent Risk Weight Exposure [ f=(dxe)] 12,778,426,203.65

SRP 6.4a(8) Adjustments under Pillar Il (If Gross Income for the last three years is negative)

1. Total Credit and Investment (net of Specific Provision) of releted month -
2. Capital Requirement for Operational Risk (5% of net credit and investment) -
3. Risk Weight (reciprocal of capital requirement of 11%) in times 9.09
4, Equivalent Risk Weight Exposure (g) -
5. Equivalent Risk Weight Exposure [h=f+g] 12,778,426,203.65
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Risk Weighted Exposure for Market Risk
At the month end of Ashadh, 2081

Amount in NPR

CURRENCY OPEN POSITION(FCY) ~ EXCHANGERATE ~ OPEN POSITION (NPR) RELEVANT OPEN POSITION
1. INR (52,798,723.67) 1.60 (84,477,958) 84,477,958
2. usD (470,534.67) 133.65 (62,886,959) 62,886,959
3. GBP (17,702.41) 173.36 (3,068,889) 3,068,889
4, EUR (103,252.02) 145.57 (15,030,397) 15,030,397
5. THB (64,432.52) 3.69 (237,756) 237,756
6. CHF (7,059.82) 149.20 (1,053,326) 1,053,326
7. AUD (83,418.34) 90.52 (7,551,028) 7,551,028
8. CAD (28,305.60) 97.90 (2,771,118) 2,771,118
9. SGD (21,209.03) 99.59 (2,112,208) 2,112,208
10. JPY (1,329,940.29) 0.85 (1,130,449) 1,130,449
1. HKD (84,467.66) 17.12 (1,446,086) 1,446,086
12. DKK (45,008.76) 19.51 (878,121) 878,121
13. SEK (13,691.48) 12.67 (173,471) 173,471
14. SAR (120,653.39) 35.63 (4,298,880) 4,298,880
15. 0AR (583,039.12) 36.66 (21,374,214) 21,374,214
16. AED (193,709.65) 36.39 (7,049,094) 7,049,094
17. MYR (201,601.95) 28.61 (5,767,832) 5,767,832
18. KRW (4,490,359.00) 0.10 (449,036) 449,036
19. CNY (277,215.79) 18.41 (5,103,543) 5,103,543
20. KWD (6,461.03) 437.75 (2,828,314) 2,828,314
21. BHD (1,155.49) 354.54 (409,668) 409,668
22. - -
23. - -
(a) Total Open Position (230,098,347) 230,098,347
(b) Fixed Percentage 5%
(c) Capital Charge for Market Risk (=axb) 11,504,917
(d) Risk Weight (reciprocal of capital requirement of 11%) in times 9.09
(e) Equivalent Risk Weight Exposure (=cxd) 104,579,699
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. o SAMEEP BHAWAN
a_,‘ Baneshwor 10, Kathmandu
Phone No 4460357
E-mail skarkinco@gmail.com
Chartered Accountants VATNo  * 300844892

INDEPENDENT AUDITOR’S REPORT
To the Shareholder of Prabhu Capital Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Prabhu Capital Limited, which comprise the statement of
financial position as at 31 Ashad, 2081, and the statement of profit or loss, the statement of Other
Comprehensive Income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 Ashad, 2081, and its financial performance and its cash
flows for the year then ended in accordance with Nepal Financial Reporting Standard (NFRS).

Basis of Opinion

We conducted our audit in accordance with Nepal Standard on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Audit of
the Financial Statements section of our report. We are independent of the Company in accordance with
the ICAN's Handbook of Code of Ethics for Professional Accountants together with the ethical
requirements that are relevant to our audit of the financial statements in Nepal, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAN’s Handbook of
Code of Ethics for Professional Accountants. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgement, were of most significance in
our audit of Financial Statements of current period. These matters were addressed in the context of
our audit of the Financial Statement as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in
our report.

S.N. . Key Audit Matters

a) Investment Valuation and Impairment

Auditor's Response
We tested the design implementation and

Investment of the company comprises of
quoted and unquoted ordinary shares of
various companies, government bonds,
fixed deposits in various banks and financial
institutions, debentures. The valuation of
the aforementioned securities has been done
in compliance with NFRS 9. The investment
in the equity share, government bonds,
fixed deposits, debenture and preference
shares have been valued at Fair Value
through Profit or Loss Account (FVTPL),
Fair Value through other Comprehensive
Income (FVTOCI) or Amortized Cost. The
valuation of the investment requires special
attention and further in view of the
significance of the amount of the investment
in the financial statement the same has been
considered as Key Audit Matters in our

operating effectiveness of key controls over
valuation process of investments.

Test of details for actively traded equity
shares are performed by us to determine the
correctness of valuation of shares and
recognition of profit/loss on transaction.




audit.
b) Revenue Recognition Our audit procedures included following
Revenue comprises of Income from | procedures:
Merchant Banking Activities, Income from
Mutual Fund Operations, Interest Income, | » Evaluation of internal control activities
Other Income and Net gain/(loss) on over revenue recognition and testing of
financial investment-FVTPL. Company’s key controls.
most significant revenue stream is Net | » Analysis of significant sales contracts to
Gain/ (loss) on financial investment-FVTPL. verify correct NFRS accounting
| Revenue from the sale of goods is treatment.
| recognized in the income statement when | » Testing  timeliness of  revenue
| the significant risks and rewards of recognition by comparing individual
ownership have been transferred to the sales transactions to delivery documents
buyer. This normally means when a product and by checking significant credit notes
has been delivered to the customer in issued after year-end.
accordance with agreed delivery terms. | » Analysis of revenue transactions using
Revenue from the sale of services is computer-aided audit and data analysis
recognized when the service is rendered to techniques.
the customer. » Testing of accounts receivables by
The risk for revenue being recognized in an requesnnfg confirmations  from . f;he
. . . company’s customers and by reconciling
incorrect period presents a key audit matter .
. AR cash payments received after the year
due to the financial significance and nature . .
. . - end against the account receivable
of net sales in the financial statements.
balances
at the year end.
Other Information

Management is responsible for other information. The other information comprises the information
included in the Annual Report and Report of Board of Directors, but not includes the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable .assurance is a high level of assurance but is not a guarantee
that an audit is conducted in accordance with NSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in




the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As a part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

Identify and access the risks of material misstatement of financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting polices used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of the management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the company to cease to continue as a going concern; and

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Report on Other Legal and Regulatory Requirements

We have determined to communicate following matters in accordance with the requirements of
Securities Act 2063, Company’s Act 2063 and other regulatory requirements:

a)
b)

d)

Place: Kathmandu
Date: 2081.07.04
UDIN: 241022CA001244EPK

We have obtained all the information and explanations, which, to the best of our knowledge
and belief, were necessary for the purpose of our audit;

The financial statements which include statement of financial position as at Ashad 31, 2081,
the statement of profit or loss, statement of other comprehensive income, statement of cash
flows, statement of changes in equity for the year then ended, a summary of significant
accounting policies and notes to the financial statements are in agreement with the books of
accounts maintained by the company and proper books of account as required by the law
have been kept.

We did not come across cases of accounting related fraud and the cases where the board of
directors or any director or any office bearer of the company has acted contrary to the
provisions of law or caused loss or damage to the company or committed any
misappropriation of its funds.

We did not come across any fraudulent cases causing fundamental effect relating to accounts
of the Company.
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Prabhu Capital Limited

Statement of Financial Position

As on Ashad 2081
Amount in NPR

NOTE ASHAD 2081 ASHAD 2080
Assets
Cash and Cash Equivalents 4.1 113,109,003 68,389,181
Financial Investments - FVT PL 4.2 618,069,626 462,669,303
Financial Investments - FVT OCI 4.3 312,727,295 276,261,100
Financial Investments - Amortized Cost 4.4 112,500,000 630,000,000
Other Financial Assets 4.5 523,727,872 395,556,794
Other Assets 4.6 1,788,135 6,167,128
Property & Equipment 4.7 47,335,910 57,487,694
Intangible Assets 4.8 29,272,578 29,634,186
Current Tax Assets 4.9 13,264,161 15,290,066
Deferred Tax Assets 4.10 2,220,812 20,442,086
Total Assets 1,774,015,392 1,961,897,538
Liabilities
Due to Public 4.1 373,766,299 382,186,440
Other Financial Liabilities 4,12 77,278,514 273,746,995
Current Tax Liabilities 4.9 - -
Deferred Tax Liabilities 4.10 - -
Other Provisions 413 16,727,646 14,767,259
Total Liabilities 467,772,459 670,700,694
Equity
Share Capital 4.14 1,200,000,000 1,200,000,000
Share Premium - -
Reserves & Surplus 4.15 106,242,932 91,196,844
Total Equity 1,306,242,932 1,291,196,844
Total Liabilities and Equity 1,774,015,392 1,961,897,538

LP Bhanu Sharma
Chairman

Tribhuban Dhar Tuladhar
Director

Bashana Bajracharya
Independent Director

Date: 20 Oct. 2024
Place: Kathmandu

920 UJ S AN

Bhupindra Khattri
Director

Dr. Bharat Singh Thapa
Independent Director

Anesh Shrestha
Chief Financial Officer

As per our report of even date,

Rabindra Dhakal
Director

Naresh Jung Thapa
Independent Director

Aasis Gauchan
Chief Executive Officer

CA Shyam Karki
Shyam Karki & Co.,
Chartered Accountants
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Prabhu Capital Limited
Statement of Profit or Loss
For the year Shrawan 2080 to Ashad 2081

Amount in NPR

NOTE ASHAD 2081 ASHAD 2080
Income
Income from Merchant Banking Activities 4.16 72,648,075 72,498,035
Income from Mutual Fund 4.17 40,413,545 27,362,530
Income from SIF - -
Interest Income 4.18 55,352,710 46,690,625
Other Income 4.19 14,008,369 39,461,128
Net gain/(loss) on Investments- FVTPL 4.20 57,503,431 59,346,869
Total Income 239,926,130 245,359,187
Expenses
HR Expenses 4.21 (53,735,804) (47,081,947)
Interest Expenses 4.22 (7,388,632) (6,980,361)
Depreciation on Property and Equipment 4.23 (9,385,857) (9,411,140)
Amortization on Intangible Assets 4.23 (1,517,709) (1,309,866)
Operational Expenses 4.24 (18,413,602) (35,065,376)
Administrative Expenses 4.25 (19,007,787) (27,462,115)
Total Expenses (109,449,390) (127,310,806)
Profit Before Tax from Continuing Operations 130,476,740 118,048,382
Income Tax (Expense)/ Income 4.26 (39,384,454) (27,910,474)
Net Profit For the Year 91,092,286 90,137,908

Prabhu Capital Limited
Statement of other Comprehensive Income
For the year Shrawan 2080 to Ashad 2081
Amount in NPR

ASHAD 2081 ASHAD 2080

Profit for the year 91,092,286 90,137,908
Gain/(Loss) on remeasurement of Financial Assets

Actuarial Gain/(loss) on Defined Benefit Plan (366,568) 1,017,680
Other Comprehensive Income /(Loss) before tax (366,568) 1,017,680
Income tax income /(expense)on OCl items 109,970 (305,304)
Other Comprehensive Income /(Loss) net of tax (256,598) 712,376
Total Comprehensive Income for the year 90,835,688 90,850,284

As per our report of even date,

LP Bhanu Sharma
Chairman

Tribhuban Dhar Tuladhar

Director

Bashana Bajracharya
Independent Director

Date: 20 Oct. 2024
Place: Kathmandu

Bhupindra Khattri
Director

Dr. Bharat Singh Thapa

Independent Director

Anesh Shrestha
Chief Financial Officer

Rabindra Dhakal
Director

Naresh Jung Thapa
Independent Director

Aasis Gauchan
Chief Executive Officer

CA Shyam Karki
Shyam Karki & Co.,
Chartered Accountants
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Prabhu Capital Limited
Statement of Cash Flows
For the year Shrawan 2080 to Ashad 2081

ASHAD 2081

Amount in NPR

ASHAD 2080

(a) Cash Flow from Operating Activities (205,475,094) 208,449,874
1. Cash Received from Income 210,811,691 204,719,018
1.1Income from Merchant Banking Operation 72,648,075 72,498,035

1.2 Income from Mutual Fund Operation 40,413,545 27,362,530

1.3 Interest Income 55,352,710 46,690,625

1.4 Other Income 42,397,361 58,167,827

2. Cash Payment (99,665,050) (96,526,704)
2.1Personnel Expenses (39,604,956) (32,947,780)

2.2 Operational Expenses (18,413,602) (35,065,376)

2.3 Administrative Expenses (19,007,787) (27,462,115)

2.4 Interest Expenses (1,585,496) (1,051,433)

2.5 Income Tax (Expense)/Income (21,053,210) -

Cash Flow before changes in Working Capital 111,146,641 108,192,314
(Increase)/Decrease in Current Assets (290,443,424) (154,681,336)
1.(Increase)/Decrease in Financial Investments- FVT PL (126,407,912) 229,860,320
2.(Increase)/Decrease in Financial Investments - FVT OCI (36,466,195) (50,000,000)
3.(Increase)/Decrease in Other Financial Assets (133,974,214) (317,180,410)
4.(Increase)/Decrease in Other Assets 6,404,897 (17,361,246)
Increase/(Decrease) in Current Liabilities (26,178,311) 254,938,896
1. Increase/(Decrease) in Public Dues (8,420,141) 292,206,032

2. Increase/(Decrease) in Other Financial Liabilities (5,221,142) 15,108,828

3. Increase/(Decrease)in Other Tax Liabilities - (51,498,679)

4. Increase/(Decrease) in Other Provision (12,537,029) (877,285)
(b) Cash Flow from Investment Activities 517,231,855 (504,616,634)
1.(Increase)/Decrease in HTM Investment 517,500,000 (502,500,000)

2. Purchase of Fixed Assets (1,494,626) (2,116,634)

3. Proceeds from sale of Fixed Assets 1,226,480 -
(c) Cash Flow from Financing Activities (267,036,939) 76,252,325
1. Increase/(Decrease) in Share Capital - -

2. Share Premium - -

3. Payment of Dividend (75,789,600) (90,000,000)

4. Borrowing (191,247,339) 166,252,325
(d) Net increase/(decrease) in cash and cash equivalents 44,719,822 (219,914,435)
(e) Cash and cash equivalents at the beginning of the year 68,389,181 268,434,308
(f) Cash and Cash Equivalents from CCML 19,869,308
(G) Cash and cash equivalents at the end of the year 113,109,003 68,389,181

As per our report of even date,

LP Bhanu Sharma
Chairman

Tribhuban Dhar Tuladhar

Director

Bashana Bajracharya
Independent Director

Date: 20 Oct. 2024
Place: Kathmandu

Bhupindra Khattri
Director

Dr. Bharat Singh Thapa
Independent Director

Anesh Shrestha
Chief Financial Officer

Rabindra Dhakal
Director

Naresh Jung Thapa
Independent Director

Aasis Gauchan
Chief Executive Officer

CA Shyam Karki
Shyam Karki & Co.,
Chartered Accountants
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CHARTERED ACCOUNTANTS ;glepﬂna:iﬂ M‘;rg.
1ral - vvan 0.
MEMBER CROWE GLOBAL P.O. Box 3761, Kathmandu, Nepal.

T. +977-1-4581865, 4567694, 4567568
E: bkag@crowe.com.np
W: www.crowe.com/np

Independent Auditors’ Report
to the Members' of
Prabhu Stock Market Limited

Opinion

We have audited the accompanying financial statements of M/s Prabhu Stock Market Limited, which
comprise Statement of Financial Position as at Ashad 31, 2081 (July 15, 2024), Statement of Profit or
Loss, Statement of Cash Flows and Statement of Changes in Equity, for the year then ended, and the
Significant Accounting Policies and explanatory information dealt with by this report.

In our opinion, the accompanying financial statements read together with Significant Accounting Policies
and Notes to the Accounts, present fairly, in all material respects, the financial position of the Company
as on Ashad 31, 2081 (July 15, 2024), its financial performance and its cash flows for the year then
ended in accordance with Nepal Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those Standards are further described in the Auditors' Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Entity in accordance with the
ICAN's Handbook of Code of Ethics for Professional Accountants together with the ethical requirements
that are relevant to our audit of the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAN's Handbook of Code of Ethics for
Professional Accountants. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Responsibilities of Management and those charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Generally Accepted Accounting Principles, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decision of users taken on the
basis of these financial statements.

B.K. Agrawal & Co. is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent legal entity. B.K. Agrawal & Co. and it3) ks po?
responsible or liable for any acts or omissions of Crowe Global or any ather member of Crowe Global. Crowe Global does not have an ownership or partnership interest in B. N o e



B.K. Agrawal & Co.
Chartered Accountants

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors' report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditors' report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
On the basis of our examination, we would like to further report that:

We have obtained information and explanations, which, to the best of our knowledge and
belief, were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of such books;

In our opinion, the Statement of Financial Position, -Statement of Profit or Loss, Statement of
Cash Flows and Statement of Changes in Equity with Explanatory Notes dealt with by this
report are in compliance with the provisions of the Company Act, 2063 and are in agreement
with the books of account maintained by the company;

In our opinion, so far as appeared from our examination of the books, the business of the
Company has been conducted satisfactorily; and

To the best of our information and according to the explanations given to us and from our
examination of the books of accounts .of the Company necessary for the purposes of the audit,
we have not come across cases where the Board of Directors or any employees of the
Company have acted contrary to legal provisions relating to accounts, or committed any
misappropriation or caused loss or damage to the company or committed any accounting
frauds in the company.

CA. Dipesh Aryal
artner

Kathmandu For: B.K. Agrawal & Co.
Date: October 6, 2024 Chartered Accountants

UDIN: 241009CA00845amUBT

Member Crowe Global
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Prabhu Stock Market Limited
Statement of Financial Position
As on Ashad 31, 2081 (July 15, 2024)

Amount in NPR
SCHEDULES AS ON AS ON

ASHAD 31, 2081 ASHAD 31,2080
(JULY 15, 2024)(NRS) (JULY 16, 2023)(NRS)

Assets:
Non Current Assets:
Fixed Assets:

Gross Block 1 11,391,211.13 -
Less: Accumulated Depreciation 740,369.95 -
Net Block 10,650,841.18 -
ROU Asset 1A 41,504,946.40 -
Investments 2 190,000,000.00 187,000,000.00
Deferred Tax Asset 674,569.53 -
Total Non-Current Assets 242,830,357.11 187,000,000.00
Current Assets:

Financial Assets:

Sundry Debtors 3 1,003,437.28 -
Cash & Bank Balances 4 9,922,752.65 44,070,322.60
Advances & Deposits 5 21,483,381.00 -
Non-Financial Assets:

Income Tax Assets 2,420,687.04 4,475,045.99
Total Current Assets 34,830,257.97 48,545,368.59
Total Assets 277,660,615.08 235,545,368.59
Equity & Liabilities:

Equity:

Shareholders’ Fund:

Share Capital 6 200,000,000.00 200,000,000.00
Reserves & Surplus:

Retained Earnings 7 30,470,947.18 30,273,238.59
General Reserve 21,967.62 -
Total Equity 230,492,914.80 230,273,238.59
Liabilities:

Non Current Liabilities

Lease Liability-Non Current 42,082,874.46 -
Current Liabilities:

Trade, Other Payable and Provision 8 2,981,108.79 5,272,130.00
Lease Liability-Current Portion 2,103,717.03 -
Deferred Tax Liability - -
Total Liabilities 47,167,700.28 5,272,130.00
Total Equity & Liabilities 277,660,615.08 235,545,368.59
Significant Accounting Policies & 15

Notes to the Accounts

For & on behalf of the Board As per our attached report of even date
Chief Executive Officer Chairman CA. Dipesh Aryal

Partner
Director Director B.K. Agrawal & Co.

Chartered Accountants

Date: 06 Oct. 2024
Place: Kathmandu
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Prabhu Stock Market Limited
Statement of Profit or Loss
For the year ended Ashad 31, 2081(July 15, 2024)

SCHEDULES AS ON
ASHAD 31, 2081

(JULY 15, 2024)(NRS)

Revenue from Operations:

Amount in NPR
AS ON
ASHAD 31, 2080
(JULY 15, 2024)(NRS)

Income from Services 9 7,258.22 -
Other Income 10 15,893,066.89 19,033,642.49
Total Revenue 15,900,325.11 19,033,642.49
Less: Expenditure

Cost of Service N 3,380,495.21 34,183.50
Administrative Expenses 12 2,980,535.98 1,731,843.00
Finance Costs on Lease Liabilities 3,829,984.38

Depreciation and Amortization 13 5,352,030.66 -
Total Expenditure 15,543,046.23 1,766,026.50
Profit/(Loss) before tax for the year 357,278.88 17,267,615.99
Less:

Income Tax 817,613.00 5,226,930.00
Deferred Tax (674,569.53) -
Net Profit / (Loss) after Tax 214,235.41 12,040,685.99
Other Comprehensive Income/ (Loss) - -
Balance carried over to Reserves & Surplus 214,235.41 12,040,685.99

Significant Accounting Policies & 15

Notes to the Accounts

Prabhu Stock Market Limited
Statement Of Changes In Equity
For the year ended Ashad 31, 2081(July 15, 2024)

PARTICULARS

SHARE CAPITAL  SHARE PREMIUM  PROFIT OR LOSS ACCOUNT OTHER RESERVES

Amount in NPR

NET WORTH

Opening Balance 200,000,000.00 - 30,273,238.59 - 230,273,238.59
Prior Period Items - - - - -
Change in Accounting Policies - - - - -
Restated Balance as at 200,000,000.00 - 30,273,238.59 - 230,273,238.59
Ashad 31, 2080

Surplus on revaluation of Properties - - - - -
Net profit for the period (After Tax) - - 219,676.21 - 219,676.21
Transfer to Other Reserve & Surplus - 21,967.62 (21,967.62) - -
Dividend Distribution - - - -
Issued & Paid Up Share Capital - - - - -
Balance as at Ashad 31, 2081 200,000,000.00 21,967.62 30,470,947.18 - 230,492,914.80

* General Reserve created as per Directives issued by SEBON.

For & on behalf of the Board
Chairman

Chief Executive Officer

Director Director

As per our attached report of even date

CA. Dipesh Aryal
Partner
B.K. Agrawal & Co.

Chartered Accountants

Date: 06 Oct. 2024
Place: Kathmandu
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Prabhu Stock Market Limited
Statement of Cash Flows
For the year ended Ashad 31, 2081(July 15, 2024)

SCHEDULES AS ON

ASHAD 31, 2081
(JULY 15, 2024)(NRS)

A. Cash Flow From Operating Activities:

Amount in NPR

AS ON
ASHAD 31, 2080

(JULY 16, 2023)(NRS)

Net Profit/(Loss)for the Year 357,278.88

17,267,615.99

Adjustment for :

Add: Provision for Tax _

Add: Depreciation and Amotrization 5,352,030.66 -
Add:Finance Cost 3,829,984.38 -
Cash Flow before changes in Working Capital 9,539,293.92 17,267,615.99
Changes in Working Capital:
Decrease/(Increase)in Sundry Debtors (1,003,437.28) -
Decrease/(Increase)in Advances & Deposits (21,483,381.00) -
Sundry Creditors & Other Payables 2,123,736.59 11,300.00
Net Cash Flow From Operation (10,823,787.77) 17,278,915.99
Less: Tax paid (3,172,571.05) (5,364,047.33)
Net Cash Flow From Operating Activities (13,996,358.82) 11,914,868.66
B.Cash Flow From Investing Activities:
Fixed Assets Purchase (11,391,211.13) -
Purchase of Investments (3,000,000.00) (72,500,000.00)
Net Cash Flow From Investing Activities (14,391,211.13) (72,500,000.00)
C.Cash Flow From Financing Activities;
Payment of lease rentals (5,760,000.00) -
Increase/(Decrease) in Capital - 100,000,000.00
Net Cash Flow From Financing Activities (5,760,000.00) 100,000,000.00
Total Cash Flow from All Activities (A+B+C) (34,147,569.95) 39,414,868.66
Opening Cash & Bank Balances 44,070,322.60 4,655,453.94
Closing Cash & Bank Balances 9,922,752.65 44,070,322.60
For & on behalf of the Board As per our attached report of even date
Chief Executive Officer Chairman CA. Dipesh Aryal

Partner
Director Director B.K. Agrawal & Co.

Chartered Accountants

Date: 06 Oct. 2024
Place: Kathmandu
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www.prabhubank.com
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Prabhu Bank Limited
Babarmahal, Kathmandu, Nepal, P.O Box: 19441

Tel No. : +5377-1-5712000 | Emall : info@prabhubank.com
Fax No.: +877-1-4780588 | SWIFT : FRVUNPEA

BEANK OF THE YEAR 2023
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— PRABHU BANK LIMITED

People Focus

Responsible & Right

Accept and Respect
the Differences

Big Thinking

Honesty and Integrity

User friendly Service
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BANK OF THE YEAR 2023 o e

Babarmahal, Kathmandu | Post Box No: 19441

Phone: +977 5719000, 5719001, 5719002 | Toll Free No.: 16600107777
Email: info@prabhubank.com | www.prabhubank.com

Swift Code: PRVUNPKA



